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§1 Important Notes

1.1 The Board of Directors, the Supervisory Committee, directors, supervisors and senior execu—
tives of Lu Thai Textile Co., Ltd. (hereinafter re{em»d to as “the Company”) warrant that this
report does not contain any false information, misl or malcrlal ission and will
take individual and/(vr_]om[ liabilities for the f of this report.
The Summary of 2011 Annual Report is abstracted {mm the full teu of the 2011 Annual Report,
which is publlshﬂl in www.cninfo.com.cn simul e are 1 to read the full
text of the 2011 Annual Report to understand more delaxls

1.2 RSM China Certified Public Accountants (Special General Partnership) has audited and is—
sued a standard auditors’ report with unqualified opinion for the Financial Report for 2011 of
the Company.
1.3 Mr. Liu Shizhen, the principal of the Company, Ms. Zhang Hongmei, the principal of the ac-
counting work and the principal of the accounting organ (the pers; charge of

‘ Liu Shizhen |
121%

‘ Zibo Lucheng Textile Investment Co., Ltd. |
1 12.22%

’ Lu Thai Textile Co., Ltd. |

§5. Report of the Board of Directors

5.1 Discussion and analysis by the management team

(1) Overall Operation Performance

During the reporting period, the Company achieved an operating revenue of RMB 6,078.659.400,

hereby confirm that the Financial Report enclosed in the Annual Report is true and complete.
English translation for reference only. Should there be any discrepancy between the two versions,
the Chinese version shall prevail.

§2. Company Profile

2.1 Basic information

an ing profit of RMB 1,034,827.400, a net profit of RMB 848,528,100 attributable to com—

mon share holders, and a net profit of RMB 779,695,600 attributable to the shareholders of the

listed Company after deducting non-recurring gains and losses, up by 20.95%, 13.99%, 14.81%

and 16.89% respectively as campared with 2010.

During the reporting period, the main business and profit sources of the Company, as well as their
it ined unchanged

In the reporting period, due to the slow recovery of the global economy and consumption influ—
enced by the financial crisis, the huge fluctuation of price of ginned cotton (the main raw materi—
s production) and the sharp increase of labor cost, the export and cost con—
trol of the Company has been affected deeply. This also led to an unbalanced status of the Com—
s performance among various seasons of the reporting period. As a whole, the operation
performance of the Company has realized sustainable growth during the reporting period.
In the reporting year, the Company has promoted consistently and achieved remarkable results in
the research and development of new products, promotion of new technology, as well as the com—
mercial application of those R&D achievements. In 2011, the Company passed the review of the
national high & new technology enterprises. Its fabric with function of decontamination was ap—
proved as the national important new product. Meanwhile, the Company passed the revaluation of
the state—level enterprise !echmcal center. Its national technical support plan was checked and
logy for super h:gh pure cotton fabric and relevant industrial—
ization was approved as the >Agmﬂmnl i of Shand Three new tech—
nologies were recognized as the province—level scientific and technological achievements, one of
which reached world-leading levels. In the reporting year, the- (Ompdnv developed 19 new prod—
pleted 68 key s and 201 ical i . Up 1o now, the
Company has accumulamely applied for 114 patents, of which 42 were patents for invention. As
a result, 68 patents were authorized, with nine of them being patents for invention. In Feb. 2012,
the Company was awarded by the Ministry of Industry and Information Technology, the Ministry
of Finance and the Ministry of Science and Technology as the “Pilot Enterprise for implementa—
tion of Resource-saving and Environment—friendly Type”
In the reporting period, the Company pushed forward the establishment of hran(ls and sale net—
work. For the network marketing, it made more efforts to prupd"dnt.“u:‘ the “Luthai Online”
The Company conducted the nclwolk promotion for brands by various extension modes, such as
the offline activities of the Besssshirt brand and Taobao lhmugh trains, which eiﬁuent]y en—
hanced the flow and conversion rate of online shops. This has accumulated certain experience for
further network promotion. For the promotion of “LT+GRFF” brand of the physical store, the
Company, in 2011, opened brand image stores in Wangfujing, Beijing: in Shandong Province, it
cooperated with the Ginza Plaza, opening 6 monopoly stores in Ginza, Yantai; the Company also
opened stores in the Urumgi airport and Taiyuan airport. It shall stick to a double—brand market—
ing strategy in its future brand promotion and maintain a multi—brand development pattern. All
itioned and p ling to their importance, with a focus on
product quality, so as to demonstrate the brand concept of “suit your body and your heart”
(2) Discussion and Analysis of Important information Relating to Operation of the Company
In the reporting period, the utilization rate of the equipments reached 100%. The main products
such as shirt fabric and shirt processing were produced according to the orders. With the imple—
mentation of the restricted shares incentive plan, the core technicians were stable, and there was

no loss of the main technicians.

(3) Development Trends of the Industry where the Company is engaged in

Engaged in the cotton textile industry, the Company mainly produces and sells the yarn /piece
dyed fabric used for shirts and shirt products, with the sales of the fabric taking up 70% of the
s total sales. The main fiber products are the pure & wash-and-wear fiber and func—
tional fiber. Currently, the Company pays more attention on design, setting up the special design—
office for yarn—dyed fabric in Ttaly, employing famous Italian designers to carry out the develop—
ment for new products, holding the trends of International yarn—dyed fabric development, in order
s leading position in the yarn—dyed industry.

At present, the global production capacity of high—ended dyed fabric is about 0.7 billion meters,
with the Company taking up approximately 50%. which was the largest production base of yarn—
dyed fabric. In domestic demand, China still needs to import large amount of high—end yarn—
vear. So there is huge potential for the substitution of import fabric by the do—
mestic high-end yarn—dyed fabric.

In the short run, for the continuousness of financial crisis in Europe and America, their produc—
tion capacity of the high—end yarn—dyed fabric has declined. Some market demand may be re—
leased in the short run, boosting d ic demand for medi d top—class yarn—dyed fabric to
some degree. In the long run, along with stable economy, the domestic living standard and con—
sumption will continue to improve, and the demand at home and abroad for high—ended yarn—
dyed fabric will also increase gradually.

() Opportunities and Challenges in Future

s textile industry enjoys outstanding advantages in the world. Currently, due to the impact
of the global financial crisis, some small and medium-sized enterprises are forced to diminish or
stop their production, or even shut down the plants. However, the comprehensive advantage of
s textile industry remains unchanged. At present, the main trouble for textile enterprises
is the drastic fluctuation of the raw cotton price, with the highest price doubling the lowest one,
which presents a tough challenge for the industry. As a result, the product structure of the indus—
try will be adjusted. The process of phasing out behindhand capacity and products with low
added value will be accelerated, which will provide a new opportunity for quality enterprises that
fit for the market demands and the industry upgrading.

(5) Risks to the Realization of Development Strategies and Operating Objectives, as well as the

4.1 Particulars about shares held by the top ten shareholders and the top ten shareholders hold—
ing shares not subject to trading moratorium

Stock abbr. Luthai A, Luthai B
Stock code 000726, 200726
Stock exchange listed with Stock Exchange al for the C(,mpﬂny‘
2.2 For contact
Company Secretary Securities Affairs pany’
Name Qin Guiling Zheng Weiyin
No. 81, Songling East Road, Zichuan District,|No. 81, Songling East Road, Zichuan District, Zi-
Contact address Zibo, Shandong bo, Shandong
Telephone 0533-5285166 0533-5285166
Fax 0533-5418805 : 5282188234 0533-5418805 : 5282188-235
E-mail ginguiling @ lttc.com.cn com.cn
§3. Financial and Business Highlights
3.1 Main accounting data pted. Its key p
Unit: RMB Yuan
Increase/decrease
2011 2010 over last year (%) 2009
Gross operating revenues (Yuan) 6,078,659,406.75| 5,025,624,126.30 20.95%| 4,036,219,837.13| ucts, cf
Operating profit (Yuan) 1,034,827,422.60| 907,817,992.15 13.99%|  652,315,863.30)
Total profit (Yuan) 1,074,324,635.96| 934,861,140.84 14.92% 680,099,801.43,
sN pel a""b“'fffan‘? the Company”| 45 508 065.19|  739,091,623.50 14.81%  570218,343.41
Net profit attributable to the Company”
s shareholders after deducting non-re-|  779,695,645.56| 667,051,258.52 16.89%|  585,124,040.82|
curring gains and losses (Yuan)
m:r“’)s" flows from operating activiies|  gqq 543 135 76| 1,006,041,008.85, 17.42%|  991,813,130.80
Asattheendof | As atthe end of YoY increase/ As at the end of
2011 2010 decrease (%) 2009
Total assets (Yuan) 7,751,885,340.43|  7,015,883,263.33| 10.49%| 6,303,066,959.60)
Total liabiliies (Yuan) 2,281,977,783.93| 2,274,286,167.32 0.34%| 2,115,429,187.87|
Owners’ equity attributable to the|
Company’ s (Yuan) 5,086,100,453.10|  4,404,133,413.47 15.48%| 3,919,660,709.28,
Total share capital _(share) 1,008,054,800.00] 994,864,800.00 142%|  994,864,800.00) brands will be clearly p
3.2 Main financial indices
Unit: RMB Yuan
Increase/decrease
2 2010 over last year (%) 2009
Basic earnings per share (Yuan/share) 0.85| 0.74] 14.86%| 0.57|
Diluted earnings per share (Yuan/share) 0.85) 0.74 14.86%) 0.57|
Basic eamnings per share after deducting non-| o
recurring gains and losses (Yuan/share) 0.78 067 16.42%) 059
Weighted average ROE (%) 18.13%) 17.75%) 0.38%)| 15.30%
Weighted average ROE after deducting non-| " o o o Compuny'
recurring gains and losses (%) 16.66%) 16.02% 0.64%| 15.70%)|
Net cash flows per share from operating activi- o
ies (Yuan/share) 0.99) 121 -18.18%| 1.00|
As at the end of | As at the end of YoY increase/ | As at the end to maintain the Company”
2011 2010 decrease (%) of 2009
Net assets per share attributable to the Com-|
pany’ s (Y 5.04 4.43) 13.77%| 3.94|
Debt asset ratio (%) 29.44%) 32.42%) —2.98%) 33.56%) .
dyed fabric every
3.3 Ttems of non-recurring gains and losses ’
V/Applicable Cnapplicable
Unit: RMB Yuan
Items of non-recurring gains and losses 2011 2010 2009
Gains and losses from disposal of non-current assets -10,966,624.47|  2,944,436.58| -1,5649,036.94|
Government subsidies recorded into current gains and losses, ex-+
cluding those related closely to the routine business of the Com-|
pany and continuously enjoyed by the Company at fixed amounts| 46,400,49014)  40,477,963.67 20,687,79751
or ratios according to state policies and regulations China’
Gains and losses from changes in fair value due to transactional
financial assets and liabilities, and investment income from dispos-|
al of financial assets, ional financial liabilities| ~ 54,936,421.05| 37,764,445.85| -34,237,290.00| China’
and financial assets available for sale, excluding valid hedging re
lated to routine operation of the Company
Other perating 4,063,347.69| -6,225,839.98| 8,645,177.56)
Income tax effects -19,582,535.01|  1,654,230.60]  -8,124,299.45|
Minority interests effects -6,018,679.77| -4,574,880.74 -328,046.09|
Total 68,832,419.63| 72,040,364.98] —14905,697.41
§4. Particulars about Shar and Control R Mllustration Counter

Change of exchange rate: at present and in the future for a long time, products of the Company
are mainly exported to the international market, and sales income mainly settled with USD. Our

5.3 Reasons for material movements of profit breakdown, main business and its structure and
main business profitability in the reporting period as compared with last year

VApplicable  [JInapplicable

(1) The amount in 2011 of business tax and surcharges was RMB 50,383,762.88, with an in—
crease of 994.70% over the amount in 2010, mainly because the Company was a foreign—funded
Enterprise and it has began to pay the City Maintenance and Construction Tax and Educational
Surtax since Dec. 2010.

(2) The amount in 2011 of income from change in fair value was RMB -17.528,106.72, with an
decrease of 117.55% over the amount in 2010, mainly because the disposal of transactional fi-
nancial assets upon expiry resulted in settlement of originally recognized income from change in
fair value, as well as the change in fair value of transactional financial assets.

(3) The amount in 2011 of invest income was RMB 73,214,527.77, with an increase of 240.91%

(4) The amount in 2011 of income tax expense was RMB 182,253,419.55, with an increase of
52.12% over the amount in 2010, mainly due to the increase of taxable income in current year.
§6 Financial Report

6.1 Explanation about changes in accounting policies, accounting estimates and measurement
methods as compared with the previous annual report

ClApplicable  VInapplicable

6.2 Contents, corrected amounts, reasons and influence of material accounting errors
CJApplicable \/hupphcable

6.3 Specific explanation about changes of the consolidation scope as compared with the previous
annual report

ClApplicable  VInapplicable

6.4 Explunuhon from lhe Board of Directors and the Supervisory Committee on any “non-—stan—

over the amount in 2010. mainly resulted from the increase of gains in investment of financial as— dard auditor’ s report” issued by the Certified Public Accountants
sets. ClApplicable  VInapplicable
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APPLICATION FOR RENEWAL
OF LIQUOR LICENCE
KANAMIZU SUSHI

Notice is hereby given that Wu Yin Ping of
Flat D, 6/F, Tsuen Tung Factory Building,
38—40 Chai Wan Kok St., Tsuen Wan, N.T.
is applying to the Liquor Licensing Board for

EHIHE B ARE T 2 5 REH 202
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HH§ : 20123823 H
APPLICATION FOR RENEWAL
OF LIQUOR LICENCE
NINO'S COZINHA

Notice is hereby given that Ozorio Brian
Albert of 5"=6" Floor, QRE Plaza, 202
Queen's Road East, Wanchai, Hong Kong is
applying to the Liquor Licensing Board for
renewal of the Liquor Licence in respect of
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American International Assurance
Company ( Bermuda ) Limited
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APPLICATION FOR RENEWAL
OF LIQUOR LICENCE
THAI HENGTHONG

Notice is hereby given that Hengthong Tawan
of G/F., 37 Fuk Lo Tsun Road, Kowloon
City, Kowloon is applying to the Liquor
Licensing Board for renewal of the Liquor
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HEA : 2012438 23H

APPLICATION FOR

RENEWAL OF LIQUOR LICENCE
Dorsett Regency Hotel, Hong Kong
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APPLICATION FOR RENEWAL
OF LIQUOR LICENCE

Mangrove Bar & Restaurant
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Notice is hereby given that Ma Ching Wing
of Room 5, 19/F, Block F, Yue Fai Court,
Aberdeen, Hong Kong is applying to the
Liquor Licensing Board for renewal of the
Liquor Licence in respect of Dorsett Regency
Hotel, Hong Kong at 3/F (Portion) Dorsett
Regency Hotel 18 Davis Street Kennedy

Notice is hereby given that Ho Ka Ho at
Rm 3, 1/F., 161 Un Chau St., Kln is
applying to the Liquor Licensing Board for
renewal of the Liquor Licence in respect
of Mangrove Bar & Restaurant at G/F.,

renewal of the Liquor Licence in respect of 'S C b Licence in respect of Thai Hengthong at G/F ' i . s §

Kanamizu Sushi at Shop 18-20, G/F., Orion NINO'S (‘OZINH'A at 5"—6" Floor, QR]_E . Sp gt lg F ] 338 Apartment, 338 Queen's Rd., Central, Town, Hong Kong with endorsement of ﬁﬁ%i@—FAﬁtZF(i@HEE@@% , =

Court. 15-23 Mau Tan Street. Y L Plaza, 202 Queen's Road East, Wanchai, [ |37 Fuk Lo Tsun Road, Kowloon City, || H.K. Any person who knows any reason hotel. Any person who knows any reason . - e e
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N thigy ane\‘ e o bey ranted || €200 why this renewal should not be [ | why this renewal should not be granted should | | should send a written and signed statemen | | Should send a written and signed statement % S WK B H RO R A o=
v S . 8 granted should send a written and signed ; i . : of'the facts to the Secretary, Liquor Licensin H ~ AN

hould send tt d d stat t of L send a written and signed statement of the facts [ | of the facts to the Secretary, Liquor , L1q g —00

snould send a wrntten and sighed statement Ok | | ¢acement of the facts to the Secretary, Liquor he S Li Licensing Board. 4/F L i Board, 8/F., Lockhart Road Municipal SR HﬁEﬁ%&EﬁﬁﬂfﬁHﬂZ}iﬁi ,

the facts to the Secretary, Liquor Licensing Licensing Board, 8/F, Lockhart Road to the Secretary, Liquor Licensing Board, o | | Licensing  Board, 8/F, Lockhart Road

Services Building, 225 Hennessy Road,
Wanchai, Hong Kong within 14 days from
the date of this notice.

Date : 23 March 2012

Pei Ho Street Municipal Services Building,

333 Ki Lung Street, Shamshuipo, Kowloon

within 14 days from the date of this notice.
Date:23-3-2012
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Board, 4/F, Tai Po Complex, No.8 Heung

Sze Wui Street, Tai Po, New Territories

within 14 days from the date of this notice.
Date:23-3-2012

Municipal Services Building, 225 Hennessy
Road, Wanchai, Hong Kong within 14
days from the date of this notice.

Date:23-3-2012

Municipal Services Building, 225 Hennessy
Road, Wanchai, Hong Kong within 14 days
from the date of this notice.

Date:23-3-2012
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