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§1. Important Notes
1.1 The Board of Directors, the Supervisory Committee, as well as directors, supervisors and se—

7
N

Short Form of the Stock: Foshan Huaxin Packaging B

4.1 Particulars about shares held by the top ten shareholders and the top ten shareholders holding
tradable shares

Stock Code: 200986

idized beds to burn biomass fuel, etc. It is currently the biggest BMF project in China, as well as
an example for the application of biomass fuel boilers. The project reduced production cost and at

Public Notice No. 2012-006

Foshan Huaxin Packaging Co., Ltd.
Summary of Annual Report 2011

trends and make procurements at the right time, so as to create favorable conditions for cost con—
trol and business growth.

nior executives of Foshan Huaxin Packaging Co., Lid. (hereinafter referred to as the Company) Unit: Share the same time reduced emission as expected. V. Major Risks and Countermeasures
warrant that this report does not contain any false or misleading statements or omit any material Total number of shareholders at Total number of shareholders at the end 2. Foshan Chenglong Paper Co.. Lid.: The registered capital of this subsidiary is RMB The papermaking industry is currently facing risks such as structural over—capacity, increasing
facts and will take joint and several liabilities for the factuality, accuracy and completeness of the end of 2011 17,301 of the month before the day when this 17,346 300,000,000, with the Company holding 75% of its equity. It is mainly engaged in producing and fierce competition, a smaller and smaller supply of raw materials and stricter national standards
this report. report s disciosed selling high—class coated white paperboards. As at 31 Dec. 2011, its total assets stood at RMB for environmental protection. Considering the aforesaid risk elements, the Company is to adopt the
N Shares held by the top ten shareholders . ) .
The Summary of Annual Report 2011 is abstracted from the full text of the Annual Report 2011, {Shares held by the top ten shareho e o e e 733.583.200. following countermeasures:
which is published in www.cninfo.com.cn simul ly. Tnvestors are 1 1o read the full Name of sharefolder Nature of sharehoider |1kt B 0 B e e | o horon During the reporting period, Foshan CI kept to its differentiation strategy and captured The Company will, on one hand, expand production scale, enrich product structure, improve
text of the Annual Report 2011 to understand more details. FOSHAN HUAXIN DEVELOP-|g 0 @ oration 65.20%329.512.080 329,512,030 0 individualized orders. It developed paper for shoe boxes, paper for ink printing, etc. Besides, it product quality, ensure competitive advantage of the enterprise in cigarette package market, and
1.2 BDO China Shu Lun Pan Certified Public Accountants LLP has audited and issued an audit MENT CO., LTD ~owned corporat il M i was the first one in China to re—develop low-weight coated laundry paper with the strength of at the same time focus on developing high—class packaging boards for liquid food with high tech—
report with unqualified opinion for the Financial Report 2011 of the Company. ZHAN CHANGCHENG Domestic natural person 0.52%| 2,641,200] 0| 0 coated craft paper and the printing effect of coated laundry paper. However, affected by the nological contents and high added value, so as to further strengthen its status in the green pack—
1.3 Chairman of the Board Mr. Tong Laiming, General Manager Mr. Wang Qi and Chief Financial WU HAOYUAN Foreign natural person 0.40%| 2,009,441 Y [y sharply deteriorating overseas cconomy. demand for coated laundry paper slid considerably, with aging market and protect company profitability. On the other hand, the Company will make full
Officer Mr. Ji Xiangdong hereby ensure that the financial report enclosed in the Annual Report [ZHU SHUIE Domestic natural person 0.27%| 1,355,200] 0 0 an inely obvious . At the same time, prices of raw materials did not change ac— use of purchasing center, seize opportunities by deep situation analysis, closely pay attention to
2011 is factual and complete. Ho‘,’qé‘}iodgNAL'fleEEgUH'T'ES Foreign corporation 0.26% 1:317.438) q o cordingly. The aforesaid factors greal]v affected the profitability of Foshan Ct market information and price movements of bulk materials such as wood pulp, coal and waste pa—
English Translation for Reference Only. Should there be any discrepancy between the two ver— L—)_FOSH AN CHAN BEN DE DE- 3. Huaxin (Foshan) Color Printing Co., Ltd: The registered capital of this subsidiary is USD per, timely arrange integrated strategic purchase, and cut down production cost of the enterprise.
sions, the Chinese version shall prevail. VELOPMENT CO., LTD ‘State-owned corporation 023% 1,139,420 1,139,420 0 12,800,000, with the Company holding 75% of its equity. It is mainly engaged in producing and Meanwhile, the Company will enhance research and application of new energy technologies, pro—
§2 Company Profile CHEN CIROU Domestic natural person 0.21%] _1,063,509] 0 [J selling presswork. As at 31 Dec. 2011, its tolal assets stood at RMB 257,203,500. mote clean production and reduce pollution and emission, so as to bring about the desired social
2.1 Basic information LIUBIN Domesfic natural person 0.20%]_1,003,500] 0 [J In 2011, through adjusting and optimizing the customer structure, the subsidiary further ent 1 and ic effects.
Short form of the stock Foshan Huaxin Packaging B PANG KWOK SHI Foreign natural person 0.14%|  696,405| [ 0 its competitive edges and market promotion ability. As a result, despite a fierce market competi— 5.2 Main businesses classified according to industries and products .
Stockcode _____ 200986 MA ZEQI Domestic natural person 0.13%| 670,000 9 9 tion, it still managed to achieve better sales income, as it had done in the previous years. Total Unit: RMB Ten t {
Stock exchange listed with Shenzhen Stock Exchange | Shares held by the top ten shareholders holding tradable share profit throughout the year grew sharply and ROE reached 9.52%, representing the best perfor— Main busi classified according to industries
2.2 For contact Socreiary of e Board Securis Affars Renraseniaive Name of shareholder Trada:l:ldshares Variety of shares mance of the subsidiary in terms of sales income and business performance. Industries | OPerating | Operating | Gross proft " of > " of oore of
SecretaryoftheBoard |  Securiies Afiars Representative | ., industries o/ operating income over| operating cost over ross profit ratio over
Name Zhou Gihong He Janfon ZHAN CHANGCHENG 41200{Domestically listed foreign shares. 111 Devel(.)pment and Future Outlook B income cost ratio (%) pelast?/ear %) plast ygar %) g Ias‘l]year %)
18(h Floor, Jinghua Building, Jihua Road, Fos-[18th Floor, Jinghua Building, Jihua Road, Foshan,| WU HAOYUAN 09441/Domestically listed foreign shares 1. Industrial development trend and market competition faced by the Company Manufac—
(Contact address Province, P.R.C. Province, P.R.C. 1ZHU SHUIE 5200{Domestically listed foreign shares In 2012, the paper-making industry in China is expected to encounter a more complex situation. ture 398,820.95 33881585  15.05%) 4.90% 7.81%) -2.28%)
Telephone 0757—83992076 ‘0757—83992076 IGUOTAI JUNAN SECURITIES (HONGKONG) LIMITED 7438Domestically listed foreign shares The unstable overseas economy and the slowdown in domestic economic growth will senousl‘, re— Main classified according to products
Fax 0757-83992026 0757-83992026 ICHEN CIROU 350! listed foreign shares strict demand growth. Market competition will become incredibly fierce due to s
E-mail ht_zhough@fshxp.com hejf @fshxp.com LU BIN 10035000 listed foreign shares pacity and imbalance between Sal‘é and production. As a result, efficient paper makers will pros— Products | OPeraling | Operating | Gross profit o ting income o:e:r operating cost ove?' gross profit ratio ovg'r
§3. Financial and Business Highlights ;’;NZGE’g\‘NOK SHI 7%2§E :IS:: :ore!gn s:ares per and those inefficient ones will be eliminated. Combination, acquisition, reorganization and in— neome cost | ralio (%) last year (%) last year (%) last year (%)
3.1 Major accounting data ) isted loreign shares i i ise fi 7, which wi i i Ivory board| 304,995.44] 257,759.75  15.49% 30.31%] 37.08%) —4.17%)
i g Unit: RMB Yuan LN QINGLE 535800Domestically Tisted foreion shares d}usmal upgral((:|§ wl.lldprf)moie an enterprise fundamentally, which will become the in Dugllex
(oS —— . LIN QIONGZHI 585580|Domestically listed foreign shares the paper-making Induslry. . : . board 7419574 65828.16  11.28% -42.77% -41.85% -1:41%
2011 2010 year on year (%) 2009 1) Foshan Chan Ben De Development Co., Ltd is equity shareholder of Foshan Huaxin| China s export economy is expected to take more hits from '},‘e foreign N Printing
Gross revenues (Yuan 4.026.503.768.59  3,898.538,608.89 3.08% 2.372,640,435 84| on asso Development Co., Ltd, the largest shareholder of the Company, and then there exists associated| Domestic demand has not been fully expanded and the domestic paper—making industry is ex— producis 19,629.76| 15227.95  22.42%| 19.28%) 16.94%] 1.55%]
Operaing proft_(Yuan 223,118544.40 _ 242.027.987.47 ~789% 3830725214 diated relaionship 2 among Foshan Chan Ben D Development Co., L1, the Compeny and coriraling panding production capacity too fast. All these will cause more severe structutal over—capacity in g 3% o0 for material movements of profit breakdown, main business and its structure and
Total profit_(Yuan) 257082.209.51  239.552.484.47] T5.12%  70775.260.38] mong the above —|nareholder Foshan Huaxin Development Co., Ltd. the industry. According to relevant statistics, 2012 is expected to see new domestic production :
Net profit altibutable 10 Sharehoid e T : e mentioned _ share| 2 !t is unknown to the Company whether there exists associated relationship among thel capacity about 1.20 million tons of ivory board and about 1 million tons of laundry board. As main business profitability in the reporting period as compared with last year
et profit attributable to shareholders) 44 933 577 75| 120,311,877.76| —6.96%) 28,872,967.08| N 'shareholders above or they are acting -in -concert entities as stipulated in the Administrative| pacity - L . Ty . . unary c [JApplicable \/Inapphr‘ahle
of the Company (Yuan holders or acting—in -y res on Information Disclosure of Changes in Shareholding of Listed Companies. such, the market competition will become fiercer. The new production capacity will boost demand §6 Financial Report
Net profit fo share concert 3 In the reporting period, the shares held by those shareholders of the Company holding over 5%| for wood pulp, waste paper and other raw materials, stimulating prices of raw materials. It may P . - . N
lof the Company after deducting non-| ~ 110,028,838.65  119,315,416.87 ~7.78% 10,017,404.95| including 5° " f e S o o ; . 6.1 Explanation about changes in accounting policies, accounting estimates and measurement
 Comp (including 5%) _were not pledged o frozen. also bring down product prices, which will severely damage the profitability of paper makers.
recurring gains and losses (Yuan) - - - 8 - o . y methods as compared with the previous annual report
Net cash flows from operating actiil 4.2 Ownership and control relationship between the Company and its actual controller 2. Opportunities and Strategies for Future Development of the Company \/ Applicabl L licabl
" -208,235,321.99) 195,214,873.52 -206.67%|  -120,980,695.83| ities for Fi 1 pplicable napplicable
ties_(Yuan) SASAC | (1) Opportunities for Future Development According to the Accounting Standards for Enterprises No. 4—Fixed Assets, the Company
31 Dec. 2011 31 Dec. 2010 I};‘:;fis"e,iz?e;x 31 Dec. 2009 100% L The lth vate—Ye'ar Dev(:]iopme(;ll 'Pl'“]‘ fo(; ll:e p.](;_\ermakmg' mdLI'blr: re'quuea [hz dot:"e;“b rechecked the useful life, the estimated residual value and depreciation melhodsvof fixed assets.
ear on yea! " " paper makers 1o optimize the ndusinal, ‘product and organzational structures, and aftaches In order to make the accounting estimates more in line with the actual situation of fixed assets.
Ic:a: Ias:ﬁs VL;an g,z;,gzs,;gggg g,;xygg,g;ggg ng?/a gzgig;,;q’gﬁ ‘ China Chengtong Holding Group Co., Ltd | greater importance to ecologi ion and energy saving & emission reduction, reflect the financial epo;li:n andg o;Prating re:u]t: ina ?a::er and m;m appropriate wa)x ahise }:
otal liabiliies (Yuan) 425,987,378 ,208,548,566. .78%| 3,121,286,321. _ sHlect the 7 S i SSults ¢ Vs > DY
Owners’  equity _attributable tol 100% | which may be achieved through upgrading or wa;hmg out laggard production capacity and en the prudent principle in accounting and promote sound operation, the Company decided to
78.26% hancing the new product development ability and brand building ability. What’ s ahead of the . . .
shareholders of the Company| 1538,546,101.56 1.427,254,656.19 7.80%| 1,295,107,000.94] —‘ China National Paper-industry Investment Corp. l—l. g the new product P thiily and ding ) change depreciable life of fixed assets since 1 Oct. 2011.
(Yuar) 6797 papermaking industry will be a key period for major upgrading and adjustment. As the govern— o S Sesgion of the Sth Board of Directors was convened on 21 Oct. 2011, at which the Board
[Total share capital (share) 505,425,000.00  505,425,000.00] 0.00%|  505,425,000.00] - 1970 | Jiacheng Enterprise Development Co., Ltd ‘ ment keeps raising the envi 1 protection lards for the pap king industry, opera— of Directors unanimously reviewed and approved the Proposal on Accounting Estimate Change of
3.2 Major financial index tion costs of paper makers will increase considerably. This will help wash out laggard production Depreciable Life of Fixed Assets
Unit: RMB Yuan o l Foshan Huaxin Development Co., Ltd | = capacity and promote the transformation to the low—energy—consumption and low—pollution de— 1. Depreciable life and annual depreciation ratios for fixed assets BEFORE the change:
2011 ‘ 2010 Increzie/ytleao;re(a;? vear| o059 fv: 65.2% l 6.62% ve)lopgmem mod;. which will br}'ng opportunities to large—sized and excellent paper makers. Category Depreciable lfe_(year) Residual value rate (%) | Annual Tatio (%)
D S : . (2) Strategies for Future Development o
i % H . . . . uildings 40 10 2.25)
EPS-basic (Yuanishare) g% oz % 008 [ Foshan Huaxin Packaging Co., Ltd | The Company adheres 10 the philosophy of enlarging and strengthening the main business. Tn or- | 208 o i Tae
S-diuted_(Yuan/share) S - AL - §5. Report of the Board of Directors der to further expand the Company’ s capability for sustainable development, on one hand, the — -
Basic EPS after deducting non—recurring gains and loss 0.22) 0.24) -8.33%| 0.0198| 5.1 Discussion and analysis by the management team C tivel kes industry acquisiti nl industrial tral devel i 8 19 129
es Vuan/share) . . g g . ! 1 : 2y . ! . . ompany achvely makes indusiry acquisitions, en arges industrial scope, concen l.”a es on devel— - -
Weighted average ROE (%) 7.55% 8.81% ~1.26%) 2.05% 1. Overview of the Company’ s performance during the reporting period oping high—end paper, expands market segment of cigarette packets, and enters into the market (Other - - — 5-19 19 9-1§
Weighted average ROE after deducting non 1ecuming ;400 g 740, Y R For the reporting period, the Company achieved an operating income of RMB 4,026,523,800, up  arca of liquid packaging base boards, so as to take diversified paper-making industrial lines fea— 2 Depreciable life and annual depre ralios for fixed assets AFTER the change:
jains and losses (%) ] _ ikl gl il gk 3.28% from a year earlier; an operating profit reaching RMB 223,118,500, a decrease of 7.89% tured by green environmental protection and high value—added. On the other hand, the Company — Category D Ife_(year) | Residual vaue rate (%) | Annual ratio (%)
Net_cash fows pershare from operaing achifies g 4 039 os1an | -o2d) on the year—on—year basis; a net profit attributable to shareholders of the Company as the parent  looks for an opportunity to enter upstream industrial field of forestation and pulping by resource Buidings 30-40 8 2875-8.17
((Yuaryshare) e ol e e o to RMB 111,933,700, a decrease of 6.96% over last year; and a net profit integration of paper-making, packaging and printing, along with vertical industrial expansion, so ramms 10'22 g 3-50;3-23
o 2010 on year (%) 2000 a[[er dedu(,lmg non-recurring gains and losses of RMB 110.028.900, decreasing 7.78% year on as to become a green envi Iy friendly y ing solution provider integrated with design, Ot - 510 5 9.50-19.00
Net assets per share altributable to shareholders of the year. development, manufacture and service, as well as the leader in green environmentally friendly er - n . - o
Company_(Yuan/share) 304 28 7.80% 256 11, Performance of main controlled subsidiaries packaging industry. 3. Influence of the accounting estimate change on the Company )
Debt asset ratio (%) 52.13% 52.08% 0.05%|  54.23% 1. Zhuhai S.E.Z. Hongta Renheng Paper Co., Ltd.: The registered capital of this subsidiary is V. Business Plan for 2012 The said accounting estimale change took effect from 1 OC[_~ 2011. Upon ‘52}10“1_3[“)"’ due to the
3.3 Items of non—recurring gains and losses USD 243,609,909, with the Company holding 41.9653% of its equity. It is mainly engaged in In 2012, the Company will concentrate on the following tasks: change of the depreciable life of fixed assets, the net profit in the Company’ s income statement
VApplicable  Clnapplicable producing and selling white paperboards and white cardboards. As at 31 Dec. 2011, its tolal as— 1. To upgrade through innovation and transformation. Subsidiaries and products with weak com-~ was reduced by RMB 156,965.45 and the net profit attributable to owners of the Company in the
Unit: RMB Yuan sets stood at RMB 5,431,612,100. petitiveness must be thoroughly innovated and transformed through developing new products and consolidated income statement was reduced b\ EMB 3‘69]’609'_83' .
Htems of non-current gains and losses ‘ 2011 Notes (if 2010 2009 In May 2011, 3# machines of Hongta Renheng stopped producing grey Manila board, which markets, as well as producing individualized and diffe ial products, so as to re—create their 6.2 Con.lenls. con'\e;:led amounts, reasons and of material errors
_ ) | applicable) | " | marked the strategic shift from Manila board to high—class ivory board, greatly boosting the competitive edges in segment markets. DApplicable Inapplicable o ) )
gz::;sr :r:’i r\‘?sziz siir:i:s dl;oo ’:L:i ?ﬁgf”urﬁee"ni as:ier:: 113,629.11 -6,396,244.91] 29,760,964.43| weight of high—class products. Currently, trial production of highbulk wory board, food ivory 2. To expand financing channels, conduct capital operation actively, and ensure that the invesi— 6.3 Specific explanation about changes of the consolidation scope as compared with the previous
and losses, excluding those related closely mg the| board, cigarette ivory board, blister, etc. on 3# hines has been pleted. with ment projects of the Company are implemented as scheduled through expanding debenture and i?nual report .
normal operation of the Company and continuously|  4,328,764.79) 270109937 3,484,826.00 the product quality recognized by the market. During the reporting period, Hongla Renheng filed other financing channels. Applicable  [lnapplicable
enjoyed by the Company at fixed amounts or ratios| quite a few patent applications. And it was the only paper maker in Guangdong to be honored the 3. To properly conduct the transfer of equities of Tetra Pak Huaxin (Foshan) Packaging Co., One entity was deconsolidated during the reporting period. Foshan Huaxin Jinfeng Industrial Co.,
laccording to state policies and regulations “Gold Prize for the Innovation Record—Keeping Enterprise in Guangdong for 20117 . Besides, Lid. so as to concentrate capital to enhance the main business. Ltd., a subsidiary incorporated by the Company, had not carried out business all the time. On 10
impai i ; i assess —fri i . o L S o IR . . May 2011, as 1 by the subsidiary’ s lers”  General Meeting, the subsidiary was
Reversals of impaiment reserves of receivables on 457 g3¢ o) 1,04920357  3,015,770.49 Hongta Renheng continued to he assessed as an environment—friendly and honest enterprise and 4. To focus on ing the liquid pack board project and make it an important product or &
which an independent impairment test is conducted ’ i f— was titled the “Five—Star Grade Environment-Friendly and Honest Enterprise” . Meanwhile, the Jariety in the uperading campaien. dissolved. The liquidation was (()mpl(-'lt'd on 11 Jul. 2011, and its registration with the adminis—
Other non-operating income/expenses -278 63870 101969254 ~777,782.19) : i ol with bi ; i ; ; o * upgratine Cumpaisn. trative authorities for industry and commerce was cancelled on 2 Aug. 2011.
Effect on income ta 648,699.70 899,764.08| 4702.256.51 project of replacing heavy oil with biomass molding fuel (BMF) - was officially put into operation 5. To promote rapid development of the printing business, proactively look for development op— Y X «
Income tax —049,699. dhial —/16,290. in 2011. Aft 1y cof i I £ BMF helped 30 milli . . . Ch 6.4 Explanauon from lhe Board of Directors and the Supervisory Committee on any “non-stan—
Effect on minority interests 1,738,052.40) 1,722,856.24] _—11,925,960.09) n - After nearly one year of operation, the use of elped save cost over 30 million portunities and realize the scale expansion of the package printing segment through mergers or dard audi d by the Certified Public A
Total 190483910 — 99646089 18,855,562.13) when compared with heavy oil. The project represented an unprecedented innovation in terms of construction expansion. ard auditor” s report” issued by the Certified Public Accountants

§4. Particulars about Shareholding and Control ip Illustration

zero emission in application of new energy. the operation of the BOT mode, using circulating flu—

6. To step up the research effort in raw materials and markets, scientifically study economic

ClApplicable  VInapplicable
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