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EDITORIAL

Europe now faces a political crisis

Although the results of the presidential election in France, legislative
election in Greece and local elections in other European countries such as Great
Britain, Germany and Italy have come up to observers' expectations,
their major significance must be properly grasped and their far—reaching
consequences properly understood. The temporary turbulence in the financial
market is not a major problem. Rather serious attention should be given to
possible changes in policy orientations under pressure of public opinion, as
shown in these elections. It may not be an exaggeration to say that Europe has
now to face a political crisis head-on, which may deal a blow to the
deep—layered mechanism of capitalism in Europe or even the whole West.

Francois Holland of the Socialist Party on the left won out in the French
presidential election, becoming the first Socialist president in 17 years. Later on,
France will be holding its legislative elections; the results will also deserve
attention. Holland's policy orientations in many fields go against those of the
outgoing President Nicolas Sarkozy who failed to get re—elected. Holland is
largely against austerity and reforms. He wants to increase government
expenditure to support economic growth. At the same time he also wants to
reverse some reforms aimed at cutting welfare subsidies such as cutting the
increased retirement age back to 60. On France's policy towards the European
Union (EU), Holland advocates re—opening negotiations on the already—signed
EU Fiscal Treaty, and especially to add a clause on promoting growth.

In Greece, two political parties backing the austerity policy demanded by
EU and the International Monetary Foundation (IMF) won out in the first and
third places. But together they just managed to get a little bit more than 20% of
the total votes, not enough to form a government. In this election, a large
number of votes were given to anti—austerity parties. For example, the Radical
Left Coalition or Syriza won 16% of votes to become the second largest party in
the parliament. Right now, it is uncertain whether a government can be formed,
that would continue to effectively carry out austerity and reform policies. It seems
that the EU—arranged transitional techno—bureaucratic government has to step
down with its mission unaccomplished after the parliamentary election. In
addition, the ruling alliance in the Netherlands had earlier been forced to resign
for being unable to implement deficit—cut plans. In Britain, the ruling alliance
also suffered a crushing defeat in local elections. All these show that voters in

various countries have all cast their ballots against austerity policies.

Obviously, Europe is facing a political crisis. Economic recession, high
unemployment and big cuts in incomes and welfare have made life unbearable for
people who now use their votes to express their dissatisfaction. The French
presidential election was not an ideological competition between the left and the
right, but a reflection of people's anti—austerity and anti—belt—tightening
sentiments. The ultimate outcome of such a political development is very likely
to severely damage the foundations of the euro and EU. Political changes in
France, Greece and other countries make it even more difficult for the
weak—sentiment—dominated market to recover confidence. The following two

problems are especially more worrisome.

The first is that the French—German alliance will cease to exist except in
name. The two countries' policies will be poles apart. Even if both sides are
willing to negotiate a compromise, there is little room for policy maneuvers
under pressure from both the market and domestic politics. Without a
Paris—Berlin axis to play leader, it will be very hard for the Eurozone to maintain

its cohesion and to be decisive in face of accidents. The situation will become
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even more serious when it is swept by "shock waves". If both France and
Germany stick to their guns on major affairs such as reaching a fiscal treaty,
then the risks will be even higher.

The second is that, with political changes, the Eurozone will inevitably
exhibit some dangerous signs or even be subject to a new wave of attacks. Most
likely, the crisis will start in Greece. As the political situation remains unclear,
whether Greece will be able to continue carrying out tough bail—out measures
imposed by EU naturally becomes problematic, and this will affect the decisions
of the EU and IMF on whether to continue granting loans to Greece. Given the
fierce collision between public opinion at home and international requirements,
it cannot be ruled out that Greece would become the first member country to
pull out of the Eurozone. This would cause shocks and a chain reaction, in a time
when the EU loses the leadership of a solid France—Germany axis in dealing with
the crisis. The results of the elections in France and Greece may also provoke a
chain reaction, weakening the resolve of other European countries especially the
PIGS (Portugal, Italy, Greece and Spain) countries, to implement austerity
measures and reforms. As a result, there will be turbulence, one after another.

The politico—economic situation in Europe no doubt has arrived at a
major historical moment. How it will develop remains to be seen. But other
regions including China and Hong Kong must prepare for the worst, and get
ready to face up to possible new attacks. In addition to preparing for weakening
foreign demand, in regard to matters such as aiding Europe (for example, through
injecting funds into IMF), China must take a wait—and—see attitude and not act
harshly without making careful calculations. Decisions can be made after it

becomes clear where Europe is heading.
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WORDS AND USAGE

(1 Come up to sb's expectations (idiom) —
expected. (FEFE A

Examples: 1.The petfonname of many Legislative Council members fail to

To be as good as someone

come up to Hong Kong people's expectations. 2.Sorry, but this product does not
come up to my expectations and I want to return it.
(2 Face sth head-on (idiom) —
(G D
Examples: 1.1 always tace life head on. 2.Let's face this problem head—on and try

to confront a problem directly and openly.

to solve it quickly and painlessly.
(3)Win out (phrasal verb) — If something or someone wins out or wins through,
they are successful after a competition or struggle. (SR 5H)

Examples: 1.In the end, greed won out over doing the right thing. 2.She was
sure she'd win out if she persisted.
(4) Poles apart (idiom) —
poles); far from coming to an agreement.

In complete opposition (like the north and south
(BN - RAELED

Examples: 1. The two brothers were poles apart in nearly all their views. 2. They'll
never sign the contract because they are poles apart.
(5 Stick to one's guns (idiom) —
although other people try to make one change them. (If a soldier sticks to his guns
he continues to shoot at the enemy.) (BN )

Examples: 1.I'll stick to my guns on this matter. I'm sure I'm right. 2.My parents

To refuse to change one's ideas or actions

want me to study accounting, but I'm sticking to my guns and majoring in
philosophy.
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Bilingualism and Human Brain (1)

Hark Yeung ( yeung@harkyeung.com )

It is known that many companies in
Hong Kong require their employees to
English  and  Chinese
(preferably Cantonese and Putonghua).

speak  fluent

Most  companies just focus on the
communication ability of their workers
but do not take their language skills as an
indication of the level of their intellectual
power.

In 2004, the researchers from York
University in Canada carried out tests on
104 people between the ages of 30 and
88. They found out that those who were
"fluent" in two languages might be able
to keep their mind sharper for longer
time. Recently the US researchers from
Northwestern University concluded that
being bilingual is like having brain
training sessions all the time, and as a
result can produce a sharper mind.

So, T can now tell my friends in

other parts of the world why so many

BEgnERE Yearl2 ZER

Hong Kong people are so quick in mind
and why they are so efficient. It is
because, if they are bilingual, switching
from Cantonese to English and back
from English to Cantonese has an impact
on their brains. In this way they can be
more sensitive in certain ways.

The Northwestern University study
also makes me think more about how
people in Hong Kong can function quite
well although Hong Kong is such a noisy
place. The researchers studied the brain
responses of healthy student volunteers
and traced their pattern of brainwaves (@i
ZE ¥ ) . There were 48 of them and 23
of those
bilingual.

student  volunteers — were
It is found that in a noisy
environment the bilingual group could
process sounds better. They were better
able to get important information (the

speaker's voice) and they could forget or

delete noises that were useless.
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