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Stock Abbr.: Highly Gufen (A—share), Highly B Gu (B—share)
Stock Code: 600619 (A=share), 900910 (B—share)

Announcement No.: L2012—-017
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APPLICATION FOR RENEWAL
OF LIQUOR LICENCE
Taku

Notice is hereby given that Yau Carina of 347
Shek O Village, Shek O, Hong Kong is
applying to the Liquor Licensing Board for
renewal of the Liquor Licence in respect of
Taku at G/F & Mezzanine Floor, 35 Elgin
Street, Central, Hong Kong *with endorsement
of bar. Any person who knows any reason why
this renewal should not be granted should send
a written and signed statement of the facts to
the Secretary, Liquor Licensing Board, 8/F,
Lockhart Road Municipal Services Building,
225 Hennessy Road, Wanchai, Hong Kong
within 14 days from the date of this notice.
Date:19-7-2012
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Shanghai Highly (Group) Co., Ltd.
Announcement on Entering a Tripartite Supervision Agreement for
the Special Account of Raised Funds

The Board of Directors of Shanghai Highly (Group) Co., Led. (hereinafier referred to as  “the Company” ) and all its
directors hereby ensure that this announcement contains no false information, misleading statement or material omission, and
shall be joindy and severally liable for the fictuality, accuracy and completeness of the information carried in  this
announcement. The English translation is for reference only.

Pursuant to the Reply about Approving the Private Share Offering of Shanghai Highly (Group) Co., Ltd.~the CSRC
Document Zheng—Jian—Xu—Ke (2012) No. 650, Shanghai Highly (Group) Co., Ltd. (hereinafter referred to as “the
Company” or “Party A” ) was approved to privately offer 65 million RMB ordinary shares (A shares) with the offering
price of RMB 7.79. The total amount of the raised capital was RMB 506,350,000.00. After deducting RMB 9,060,478.30 for
the underwriting fees and sponsor fees as well as other issuance costs, the net amount of the raised capital stood at RMB
497,289,521.70. Upon the arrival of the said raised capital, Ernst & Young Hua Ming Certified Public Accountants Co., Ltd
has verified the capital input and issued the Capital Verification Report—the An—Yong—Hua—Ming—Yan—-Zi Document (2012)
No. 60467982_B01

For the purpose of regulating raised capital management, protecting the interests of investors, in accordance with the
Regulations of Shanghai Stock Exchange for Raised Capital Management of Listed Companies, the Company's Rules for
Raised Capital Management and other applicable laws and regulations, the Company has entered the “Tripartite Supervision
Agreement for the Special Account of Raised Funds” with the account party for raised capital—the Yangpu sub—branch of the
Bank of Communications (hereinafter referred to as  “Party B” ) and the sponsor—CITIC Securities Co., Ltd. (hereinafter
referred to as “Party C” ) , with main terms as follows:

I Party A has opened a special account for raised capital in Party B (hereinafter referred to as  “Special Account” ), with the
account No. of 310066690018010203392. And up to 17 Jul. 2012, the account balance was RMB 498,550,000 (including
other issuance costs payable of RMB 1,260,478.30). This account is used solely for the deposit and use of the raised capital for
the small—sized energy—saving fluorine—free frequency—changing A/C compressor production expansion (2 million units/year)
project, and the new production capacity project for L—series super—efficient compressors (both conducted by Party A), as well
as supplementing the working capital of Party A, and shall not be used for other purposes.

1. As the sponsor of Party A, Party C shall assign sponsor's representatives or other staff to supervise the use of raised capital of
Party A according to related regulations.

II1. Party A shall authorize the sponsor's representatives assigned by Party C—Zhang Jiong and Jia Xiaoliang—to check and copy
the information related to its special account in Party B; Party B shall provide the required information related to the special
account duly, accurately, and completely.

The Sponsor's Representative shall provide his/her lawful identification when checking the information related to the special
account of Party A with Party B. Other stuff assigned by Party C shall provide his/her lawful identification and an introduction
letter issued by the assignor when checking the information related to the special account of Party A with Party B.

IV. Party B shall provide factual, accurate and complete account statements on a monthly basis (before the fifth day of each
month, and postpones if it is holiday), and send a copy to Party C. If Party A deposits raised funds by means of certificate of
deposit, Party C shall be informed. Party A shall guarantee that the certificate of deposit should be transferred into the special
account of raised capital stipulated in this agreement when it's expired or should be renewed by means of certificate of deposit
with Party C being informed. The certificate of deposit of party A shall not be used for pledge.

V. When Party A, at a single time or accumulatively within 12 months, withdraws over RMB 50 million or 20% of the net
amount of the total capital raised deducting issuing expense, Party B shall advice Party C by fax within two working days and
provide a detailed list of withdrawing in a timely manner.

VL If Party B fails to provide account statements to Party A for three consecutive times or cooperate with Party C in the
latter's supervision of the account, Party A may choose on its own will or under the requirement of Party C, to terminate this
agreement and cancel the special account.

VIL If any party of this agreement violates relevant laws and regulations or any term under this agreement and causes loss to
other parties, the default party shall bear all the responsibilities resulted therefrom, and make compensations for relevant direct
loss on non—breaching parties.

VIII. Any dispute arising from this agreement or related to this agreement shall be settled first through negotiation of parties in
dispute. If the dispute cannot be solved through the said negotiation, parties in dispute shall submit the case to Beijing
Arbitration Commission and wait for the final arbitration under the valid arbitration rules upon application. The arbitration shall
be conducted in Chinese. The arbitration decision shall be final and binding on all parties.

Shanghai Highly (Group) Co., Ltd.
19 July 2012
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