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I. Important Notes

The Board of Directors, the Supervisory Committee, directors, supervisors and se—
nior executives of Foshan Huaxin Packaging Co., Ltd. (hereinafter referred to as
“the Company”) hereby ensure that there are no false information, misleading
statement or material omission carried in this report and will take all responsibili—
ties, individual and/or joint, for the factuality, accuracy and completeness of the
whole contents of this report.

All directors attended the board session for reviewing this report.

The financial report for the first half of 2012 has not been audited by a CPA firm.

Mr. Tong Laiming, company principal, Mr. Wang Qi, head of the accounting work,
and Mr. Ji Xiangdong, head of the accounting department (person—in—charge of
accounting) hereby ensure that the financial report enclosed in this Semi—Annual
Report is factual and complete.

English Translation for Reference Only. Should there be any discrepancy between
the two versions, the Chinese version shall prevail.

II. Company Profile

(I)_Basic information

B-share VHBB
B-share code 200986
Stock exchange listed with Stock Exchange
Company Secretary Securities Affairs
Name Zhou Qihong He Jianfeng
19/F, Jinghua Buiding, No.18 Jihua Road| 19/F, Jinghua Buiding, No.18 Jihua Road
Contact address i, Foshan, o 5th Foshan, o
Tel. 075783981729 075783992076
Fax 0757-83992026 075783992026
E-mail hf_zhouch @fshxp.com heft @fshxp.com

(ID) Financial highlights
1. Major accounting data and financial indexes
Any retrospective adjustment in previous financial statements?

Foshan Huaxin Packaging Co., Ltd.
Abstract of the Semi—Annual Report 2012

of the Company, was weak and the prices for them remained at low levels and
went down in a zigzagging path. Meanwhile, in terms of main materials, prices
went down a bit as compared with the same period of last year, but the price de—
creases took time to influence the manufacture cost, that’ s why product prices
decreased considerably ahead of the cost and the gross profit rate dropped sharply;
what” s worse, various operaling cosls went up excepl the raw material cost, which
offset some positive effect of the decreased raw material prices and made the de—
crease margin of the total cost smaller than that of the product prices. Due to pres—
sure from the aforesaid two factors, the room for gross profit was narrowed and the
reporting period saw a considerable drop of the Company’ s business results.

(V) Analysis on reasons of significant changes in profit breakdown compared with
the last year

CJApplicable V Inapplicable

(VD) Particulars about utilization of the raised funds

1. Utilization of the raised funds
[JApplicable \/lnapplicablc

2. Change of projects invested with rai
[JApplicable \/Jlnapplieable

(VID Revision of the Board of Directors’
the year

[JApplicable \/Inapplicable

(VII) Business performance estimate for Jan.—Sept. 2012

Warnings of estimated possible losses or major changes of the accumulative net
profit achieved during the period from the beginning of the year to the end of the
next reporting period compared with the same period of last year, as well as the
reasons

CJApplicable V Inapplicable

(IX) Explanation of the Board of Directors on

d funds

business plan for the second half of

“Non —standard Auditing Re—

6. ltems of other comprehensive income
Unit: RMB Yuan

4. Income statement of the Company

Unit: RMB Yuan

ftems Jan—Jun. 2012_| Jan.—Jun. 2011 Item Note | Jan.-Jun.2012 | Jan.-Jun. 2011
1 i from ilable—fc le financial assets 727,119.50| -200,479.24,
Less: Effects on income tax generating from available—for-sale financial assets 109,067.90) ~30,071.89 |- Total sales
Net amount transferred into profit and loss in the current period that recognized| Less: cost of sales
into other ive income in prior period Business taxes and surcharges
Subtotal 618,051.56 ~170,407.35 9
2. Interests in the investee entiies’ _other comprehensive income as per equity Distribution expenses
method ] : _ : expenses 5,922,828.15 5,453,018.48
Less: Effects on income tax generating from the interests in the investee enti-|
ties” other ive income as per equity method Financial costs 646,904.46| 1,682,724.44)
Net amount transferred into profit and loss in the current period that recognized mpairmont loss
into other income in prior period
Subtotal Add: gain/(loss) from change in fair value (“~" means loss)
3. onms/(\osses% from cash flow m‘edgmg instrument from (- means loss) 63,447,753.23)| 30,432,355.53
Less: Effects on income tax generating from cash flow hedging instrument
Net amount transferred into profit and loss in the current period that recognized Including: income form investment on associates and joint ventures 32,520,097.58 30,432,355.53
into other ive income in prior period II. Business profit (=" means loss) 56,878,020.62 23,296,612.61
The adjustment value that is the converted initial recognition amount of arbitrage
project Add: non-business income 1,000.00 2,612.60
Subtotal Less: non-business expense 41,953.13
4. Converted amount of foreign currency financial . .
Less: Net value of disposal of oversea operations that recognized into curren| Including: loss from non-current asset disposal
profit and loss Ill. Total profit  (“~" means loss) 56,837,067.49| 23,299,225.21
Subtotal o -
= oher ess: income tax expense
Less: Effects on income tax generating from the ofhers that included into ofher] IV. Net profit  (*~" means loss) 56,837,067.49 23,209,225.21
income V. Eamings per share
Net amount transferred into profit and loss in the current period that recognized 0 P
into other ive income in prior period () Basic eamings per share
Subtotal ’
1) Dilted h
Total 618,051.56 17040735 (W) Diuted eamings per share
(VI) Particulars about researches, visits and interviews received in this reporting V1. Other comprehensive income
period VIl. Total comprehensive income 56,837,067.49 23,209,225.21

‘ Time of reception Main discussion and materials

Visitor type ‘ Visitor ‘

5. Consolidated cash flow statement

Place of reception | Way of reception
; n . . . provided by the Company .
O Yes V No port” issued ]\J} the CPA firm for the reporting period ‘ I | i i ] | Unit: RMB Yuan
Increase/ - - - -
30 Jun. 2012 31 Dec. 2011 A ClApplicable V Inapplicable n 0 tem Jan.—Jun. 2012 Jan.—Jun. 2011
decrease “’L (X)p% Lanati fpﬁl Board of Directs b 4 soluti ¢ th VIL Fm'fmu%d 'Report 1. Cash flows from operating activities:
Total asfets (RMB Yuan) 6,770,985,279.47 6,571,888,756.69 3.03%]| A Xp'ana on ‘(;l e board ol lTE(:‘ .OI'S on ¢ a?ge%l and solutions f) € 18sues (I) Audl[ opinion Cash received from sale of ‘and rendering of service 1,468,178,059.80) 1,704,409,221.72
%W“(;';B jﬂ‘;'r?; attributable to sharenolders of the Compay 4 367 759 584.00|  1,538,546,101.56] —9.8% involved in the “Non-standard Auditing Report” issued by the CPA firm for Has this interim report been audited? Net increase of deposits from customers and dues from banks
- - Net i f loans from the central bank
Share capital (share) 505425000001 505,425,000.00 0% last year v/ O Yes V' No N:t ::22::2 gf .3:32 ;z::ow:dcfrg: ol:::r financial institutions
Net hare attributable to sharehol f the E 3 :
sz::ijts(gaasvzfm:h :rl:en;tabe o shareholders of the| 275 304 _9.54% \l;‘IAl;PhC:i;’le g‘dpph@dble (I Financial statements Cash received from premium of original insurance contracts
Liabi ratio (%) 56.27%) 52.13%) 7.94% . Significant Events - Consolidated statements or not? Net cash received from business
Increase/ (I) Purchase, sales and reorganization of assets Yes [] N Net increase of deposits of policy holders and i fund
Jan~Jun. 2012 | Jan—Jun. 2011 . s 0 Net i f disposal of tradable financial
decrease (%) 1. Purchase of assets 1. Consolidated bal: heet et increase of disposal of tradable financial assets
Gross operating revenues (RMB Yuan) 1,536,981,834.15]  2,102,171,927.10| —26.89%) CJApplicable VInapplicable - Lonsolidated balance shee . . Cash received from interest, handiing charges and
Operating profit_(RMB Yuan) —44,037,615.43 __ 123,697,083.83 —135.6% pplicable pplicable Prepared by Foshan Huaxin Packaging Co., Ltd. Net increase of intra—g
Total profit_(RMB Yuan) 42.705,285.59 126.922.082.31 133.65%) Notes to purchase of assets: Unit: RMB Yuan Net increase of funds in business.
assels Tax refunds received 85,468.53 302,150.61
[\:V:II; w;n)an"mame 10 sharohokiers of the Gompany ~7/232,822.60 51.778,47229 171% %./Sale of dbbeE ftem Note 30 Jun. 2012 31 Dee. 2011 Gir cash rocoived relating to operating activities 24,758,586.68 22,418,609.75
Applicable [[JInapplicable Current Assets: : e, o
Net profit attributable to shareholders of the Company after L e72.35684 o1,272.707.45 12529 — Monetary funds ZABTRE0A AT YRR Subtotal of cash inflows from operating activities 1493,022,11501  1,727,129,982.08]
deducting non-recurring gains and losses _(RMB Yuan) Whether clationship . Cash paid for goods and services 1,554,730,716.68__ 1,606,374,975.28]
Basic EPS (RMB Yuan/share) ~0.014 0.122) —111.48% Net profit or not the| Ratio of the| %" ——— Net increase of customer lendings and advances
Diluted EPS_(RMB Yuan/share) -0.014 0.122 -111.48% Transac-| contriouted Whether or | creditor” | net proft | . von m fnancial asse Net increase of funds deposited in the central bank and amount due from!
Weighted average ROE (%) ~0.48% 4.24%) —4.72%) tion price| 2 | Gainyioss | Retated= notthe | sright |contributed| "o t%2 banks
Weighted average ROE after deducting non—recurring gains| Transac- Date of (Rl\pnB asset from | ° paty | pg [ownershipoll and | tothe | P Notes receivable 396,955,364.56 548,408,372.53 Cash for paying claims of the original insurance contracts
and losses (%) 081 2% AT ton party| ASS 598 Cle | ren | M€ POy Ten VNS~ ripie (11 aSSet | bl | COMPANY | Gompany Accounts receivable 1,007,869,861.39 866,268,795.03 Cash for paying interest, handiing charges and
S— gin to the jon or involved has | involv y the ! - ,
Net cash flow from operating activities (RMB Yuan) ~331590,17591| _ ~180,509,727.53 —83.7%) ;::'é)_ petiod-ena | tousand) | LS oo uly | have | ot sl | CPPADE Accounts paid in advance 107,414,106.69) 118,880,436.28 Gash for paying policy cividends
Net cash flow per share from operating activities ( RMB| 0656 0357 3.75%) (RMB Ten transferred |been fully | o the toal| ' A Premiums recsivable o Cash paid to and for employees 110,156,031.20 97,458,855.57]
Yuanshare) . . — thousand) rans- | proft (%) anac- e Various taxes paid 33,233,138.42 118,901,655.32
Notes to major accounting data and financial indexes before the end of the report— tions) el contract reserves Other cash payment relating to operating activities 126,483,404.72) 84,904,223.44)
. . . . ) N . 5 nterest receivable : ;
ing period (Please give notes if there is any retrospective adjustment) : 25% equty| i / Subtotal of cash outflows from operating activities 182461229092 1,907,639,709.61
’ interests of : ividend receivable Net cash flows fi vi 331,690,175.91 180,509,727.53
2. Ttems of _recurring eains and losses The Equi- Based et cash flows from operating activities 331,590,175 ~180,509,
. Items of non-recurring gains and losses the stock ;1% E% e el Gther accounts receivable 107,979,892.82 56,916,425.36 1. Gash fows from investing aciiies:
B B articipat- 3 -
V/Applicable Clinapplicable e |ing  ub- N evaluat- Financial assets purchased under to resell SR 1315 55 Cash received from withdrawal of 52,000.00
ltems Jan—Jun. 2012 | oo Pak Asialsidiary -|COMt | 40008 325201 o|No ed pricel, No 0%|No __ 2OR0E0, ALl Cash received from retum on 58,955,870.78 59,646,563.76
RMB Yuan) was and list- Non-current assets due within 1 year e - —
( uan) Plolld |Tera Pak"®S ond ol Net cash received from disposal of fixed assets, intangible assets and ofh 192.625.74 202,042.64
Gains and losses on disposal of non—current assets ~323,309.16) Huaxin 309 Vor ey P Pl Other current assets or long—term assets 1625 ,042.4
Tax rebate, reduction or exemption due to un-authorized approval or the lack of formal ap- ( Foshan) o0, sos Total current assets 339141242218 3,116,631,705.74 Net cash received from disposal of or ofher business units
proval Fackagng Non—current assets: Other cash received relating to investing activities
Govemment grants recognized in the current year, except for those acquired in the ordinary 0.l | Loans by mandate and advances granted Subtotal of cash inflows from investing activities 59.200,496.52 59.848,606.40
zgsrzem :; :rlésslness or granted at certain quotas or amounts according to the country” s uni— 130,000.00| Notes to sale of assets: Availablefor-sale financial assets 3,795,994.02 3,068,874.52 Cash paid to acquire fixed assets, intangible assets and other long—term a7.574.40716 15742647
The P Transferri . 25% Equi rests Tetra P: axi Held—to-maturity assets 574,407. 1374,264.
Capital occupation fees received from non—financial enterprises that are included in current (I}?L hl “;Po;d] k"“ ) |rd(i"5ﬁ'r£"(‘ig I}Ih(l | 2})5 /Cl }‘*q(l:my Interests Of‘ Id:; I ‘lik Hu‘i""i Long_term accous receivabie oo e Tor 25.500.006.00
gains and losses oshan ackaging Co., Lid. Held by the Company was reviewed and approved - -
- - — - Long—term equity 185,639,941.33 211,929,691.07 Net increase of pledged loans
Gains generated when the investment costs of the Company’ s acquiring subsidiaries, asso-| ) , wcial Share s’ neral Meoti The . as A .
ciates and joint ventures are less than the fair value of identifiable net assets in the investees| at the 2nd Sp?“dl j"'h"r’“h"ld““ ) Gf’m’”l Meeting for 2012. The C‘fmp“”}' was a Investing property 10,195,090.62 17,536,077.64 Net cash paid to acquire and other business units
to the Company in the acquisition of the greed to publicly list the 25% Equity Interests of Tetra Pak Huaxin (Foshan) Fixed assets 3,009,713,872.75|  3,073,556,521.92 Other cash payments relating to investing activities
Exchange gains and losses of non-monetary assets Paf,kaging Co., Lid. (Tetra Pak Huaxin) held l)y it with China Beijing Equity in progress 38,010,257.67| 12,727,295.10 Subtotal of cash outf!ows l(om wnvgslung activities 72,574,407.16| 21,374,264.72)
Gains and losses through entrusting others to invest or manage assets Exche for sale. with the bott e beine RMB 409 milli materials Net cash flows from investing activities ~13,373,010.64 38,474,341.68
Various asset impairment provisions due to acts of God such as natural disasters TEL ;;‘ge or sale, Wi e’f "[(‘J omPprl:LI: emg L lmll'mn(.{ ith China Bei Disposal of fixed assets Ill. Cash Flows from Financing Activities:
Gains and losses on debt i e 0 equily interests of letra Pa uaxin was publicly listed with na bei— Production biological assets Cash received from capital
Enterprise reorganization expenses, such as expenses on employee settlement and integra- jing Equity Exchange on 2 Feb. 2012. On 30 Mar. 2012, the Company received Oil-gas assets Including: Cash received from minority shareholder investments by sub-
tion the Certificate for Stat med Equity Transacti [ Fnterprises from Beiii Intangible assets 81,095,161.99 90,453,615.69 sidiaries
Gains and losses on the parts exceeding the fair value when prices of transactions become| e Lertlicate lor State —owned Lquily lransaction ol Lnlerprises trom Deljing R&D expense Cash received from 2,072,685,790.07| _ 1,298,993,491.86
unfair Equity Exchange. According to the Certificate, the Company disclosed information Goodwill 9,129,025.01 9,129,025.01 Cash received from issuance of bonds
3‘5; fgﬁgitng:isns and losses Vr:g; rt?ﬁepsearr\gz;%en?:z‘w the combination date of subsidiaries, about the Tetra Pak Huaxin 25% equitv interests project and list the equily inter— Long-term deferred expenses 6,523,972.46 1,000,110.16| Other cash received relating to financing activities
e . cale vis K . cordi o Deferred income tax assets 35,469,541.44 35,855,839.84 Subtotal of cash inflows from financing activities 2,072,685,790.07 __ 1,208,993,49186
Gains and losses on contingent matters which are irelevant to the normal operation of the ests publicly for sale via Beijing Equity Exchange according to the Law of the Other non—current assets payment of 1 763.568.787.60  1.170,929.538.97
Company People’ s Republic of China on State—owned Assets of Enterprises and other ap— [Total of non—current assets 3.379,572,857.29] _ 3,455,257,050.95, Cash paid for interest expenses and distribution of dividends or profit 142,196,799.05, 94,633,225.95
Gains and losses on fair value changes of transactional financial assets and liabilties, and in-| licable laws and lati and the transf Tetra Pak Asia Ple Ltd appeared 579,572 455257 i duidonds or ot s by subeidiaries 16 minort
vestment gains on disposal of transactional financial assets and liabilties and available~for-, plicable laws and regulations, and the transieree letra Fa ¢ Lid appeared. Total assets 6,770,985,279.47 _ 6571,888,756.69 o profi paid by es y
sale financial assets, except for the effective hedging business related to the Company” s Both of the transaction parties signed the Equity Transaction Contract, with the Current liabilties: Other cash payments fefating to financing actvities 271,179.03
normal operation Kknock—dow . ¢ RMB 409.230.000.00 Short—term 2,163,836,414.50 _ 1,743,141,865.70 Sub-—total of cash outflows from financing activities 1,925,765,586.65 1,265,833,943.95
Reversal of impairment provisions for accounts receivable which are separately tested for im-] Knock—cown price al »£20,000.U0. X o ings from Central Bank Net cash flows from financing activities 146,920,203.42 33,159,547.91
pairment signs The said equity transfer transaction still needs to be submitted to the Ministry of Customer bank deposits and due to banks and other financial in-| V. Effect of foreign exchange rate changes on cash and cash —274,721.08 —957,277.78,
Gains and losses on loans from external parties _ _ Commerce for review and approval. Up until now, the approval hasn’ t been ob- stitutions V. Net increase in cash and cash -198,318,604.21 ~109,833,115.72
Gains and losses on fair value changes of investing properties for which the fair value ained. Tt is uncertain whether the transacti 1 be ¢ d by the Ministry Intra-group /Add: Opening balance of cash and cash 367,031,149.36 273,854,613.40
method is adopted for tained. It is uncertain whether the transaction will be approved by the Ministry T financial liabities VI. Closing balance of cash and cash equivalents 168,712,545.15, 164,021,497.68]
Current gain and loss effect due to a just—for—once adjustment to current gains and losses and when. Based on the current equity transfer price, the Company will obtain an Notes payable 71,877,021.61 86,277,224.67 6. Cash flow statement of the Company
according to requi of taxation and i . ; o X ) o X y
ng fo e e o investment gain of RMB 263 million from this equity transfer after deducting its Accounts payable 598,050,783.90 562,711,250.75 :
Custodian fee income from entrusted operations with the Company tvesm A ! | equit ! ! Accounts recelved It advance 26.021.386.09 114.240,243.39) Unit: RMB Yuan
Other non—operating incomes and expenses besides the items above 1,520,639.00 initial investment cost, which will produce positive influence on its annual busi— Francil acects soldfor 02l 220 Tom Tan—Jun 2012 Jon—Jun. 2011
Other gain and loss items that meet the definition of non-recurring gains and losses ness performance. This equity sale will generate an inflow of monetary funds about Handing charges and payable 1 Cash flows from operating activities:
:\4'"0”""‘"'6':2';5"“'5 ggf'::g'g? RMB 400 million to the Company. If the Company does not see any project proper Employee” s payable 10,943,507.69) 31,415,001.93 Cash received from sale of and rendering of service
ncome tax effects 225 . X 0 A Tax refunds received
s ; : s for rep: : ans s Tax payable 35,036,930.12 19,030,839.75
_. Total _ A 43953424 — r"rl'“f sl?ent ‘,’;lthe short run, it will use the funds for repaying bank loans and Interest payable 17.451.385.62, 25.163,200.41 Other cash received relating to operating activities 123,830,007.70 74,157,174.84
3. Net profit and net asset differences between financial reports disclosed accord— reducing financial cost. o L Dividend payable 101,043,331.60) 133,758.00) Subtotal of cash inflows from operating activities 123,830,007.70 74,157,174.84
ing to the international and Chinese accounting standards respectively 3. Progr.ess of these events after the publication of the assets reorgam_zallon report Other accounts payable 191,526,144.67 93,265,459.95 gas: Pﬂ!: :or 920;15 and services — —
CJApplicable V Inapplicable or public notices on the purchases or sales of assets, as well as the influences of premiums payable ash paid o and Tor 234 125,078
- e 5 3 i ; these events on the operation results and financial status of the Company in this Insurance contract reserves o m T —
4. Net profit and net asset differences between financial reports disclosed accord— se events | P S 4 pany s Payables for acling trading of securfies Other cash payment relating to operating activities 84,357,448.57| 13,156,832.59
ing to the overseas and Chinese accounting standards respectively Eporllrllg ;;ﬁrll)\d/ o~ Payables for acting underwting of securities Sublofal o cash ouflows om cperaling aciies £7.599,161.94 16,265,606.66
. . d i i it ; et cash flows from operating activities 36,230,845.76, 55,873,568.16
CJApplicable VInapplicable Applicable V Inapplicable Non-current liabilties due within 1 year 99,000,000.00 230,000,000.00
/ -able -able i II. Cash flows from investing activities:
i i i (I) Guarantee events Other current liabilfties
III. Changes in Share Cgpltal and Particulars about Shareholders VAprlieable Dlinemolicabl Total current liabilfies 3244.713,045.65  2.867.317174.05 Cash received from retraction of
(I) Changes in share capital pplicable [ lInapplicable Unit: RMB Ten 1 ' Non-—current liabilties: Cash received from return on 58,955,870.78 50,646,563.76
H H nit: en thousand Long—te 55,000,000.00) '55,000,000.00 Net cash received from disposal of fixed assets, intangible assets and other|
OlApplicable VInapplicable Guarantees provided by the Company for extemal pares_(excluding those fo subsidiaries) Bonss f):;ab\e — — long-term assets 17670 360000
<ﬂ)_ Shares h§ld by the top ten holders of tradable shares/shares not subject to P o -~ — Long-term payabies 06.314.300.00 0.000,000.00 Net cash received from disposal of res or ofher business units
trading moratorium Guaranteedpary | Gte0f | Amountior | occurence cate gu;;m Type of guaraniee | Peiodol | Excouted | Specific payables g"‘e’ cash received relating to investing activities
Shares held by the top ten shareholders and the top ten shareholders holding trad— | 7| ot | aman guarantee | ornot | oy oot Estimated liabilties 1,796,063.48 1,796,063.48 C‘;’;‘f“’:?ﬁ';'f::q‘:ﬁ‘z";’;e'::‘s‘s"e‘(zs“'r:“: :;L’:’e'":;e‘s e et 350 59,131,601.78 59,684,563.76
sl de B e |
Total number of 17,108] ermal o ine app Oextomal  guarantee  during  thel 0 P 2o 2o Cash paid for i
Cariouiars about shares had by s op ion during the reporting period (A1) pioa i nryod Total non-current liabilties 565,508,765.82 558,670,204.64 Nt cash paid to aoquire ot business s
Name of sharoholder (al | Nature of | Sharohalding | T01al shares | Number of [Pledged or fozen shares) Total extemal guarantee ine tha has| Totd actual exemal guarantee] ;l";“e'z,b"‘":ii o i) 3,810311,811.47]  3,425,967,378.69 Other cash payments relating to investing activities
name) shareholder |porcentage (| 1eld at the | non-iradable |~ Status of | Number of oo sproed zg:ne end of the 0 ba\andce(:z ’me end of the reporting 0 o 5 I‘V( s o) quity) P00 P00 Subtotal of cash outflows from investing activities 3,900.00 19,530.00
*/| period-end | shares held | shares shares reporting perio perio aid-up capital (o share capital 325,008 325,000, Net cash flows from investing activities 59,127,701.78) 59,665,033.76
FOSHAN HUAXIN DEVEL-|State -owned o, Guarantees provided by the Company for its subsidiaries Capital reserves 262,232,288.74) 261,972,921.55) 1Il. Cash Flows from Financing Activiies:
oM 6o D h 65.2%| 329,512,030 329,512,030 Loos: Treasury s1ock
, Disclosure Actual 2 Ty Cash received from capital
Domestic natu- daleof | Amountfor | occurence date | A% Period of | Executed |CU3ENER O Specific reserves <
ZHAN CHANGCHENG ral person 0.52%) 2,641,200 Guaranteed paty | roevany | quaramtee | (date of guaratee | TP O QAR | qates | ornot | 2190 Surplus reserves 152,408,626.65 133,989,447.19 CES" received :mm 518000000001 39070000000
° agreement) pary : - ash received from issuance of bonds
WU HAOYUAN Forelgn  natural 04%| 2,009,441 P Provisions for general rsks Other cash received relating to financing activities
Domestic natu Pty 212327 Relained profts__ 467.665,668.61 657,156.752.62 Subtotal of cash inflows from financing activities 518,000,000.00) 390,700,000.00
- g Paper Co,| 20120628 33000 20120827 8000 Waranty No Yes F hangs diff
ZHU SHIJIE Domeste 0.26%| 1,300,000 - 20130827 oreign exchange difference payment of 537,600,000 460,700,000.00)
p - Total equity to owners of the Company 1,367,729584.00] _ 1,538,546,101.56 o - - -
FOSHAN CHAN BEN DE|State —owned| oo 1100420 1130420 el SEZ Hongal . ity ierests T T s Cash paid for interest expenses and distribution of dividends or profit 90,163,485.74 47,278,073.41
DEVELOPMENT CO., LTD i § e e Renheng Paper Co.| 2011.10.21 10,000 2011.11.28 9073 Warranty o018 No Yes ot ° . _ 260675468000 3 145901 378.00 Other cash payments relating to financing activities
GUOTA JUNAN SECURHL U : otal owners”_(or shareh ) equly __ e e Sub—total of cash outflows from financing activities 627,763,485.74] __ 507,978,073.41
TIES (HONGKONG) LiM- || o9 o] 0.21%| 1,043,754 Zhuhai SE.Z. Hongtal [Total labities and owners’ _(or ) equity 6.770.985279.47]  6.571,866.756.69 Net cash flows from financing activities ~109,763,485.74] _ ~117,278,073.41
. 2011.08.05- . T ) 3 & . 3 .
ITED Renheng Paper Co.| 2011.08.29 10000 20110805 3000 Waranty 201285 No Yes Legal representative: Tong Laiming IV Effect of foreign exchange rate changes on cash and cash
Domestic natu-| N g - © ! . . . .
Peron-in-chare of the acounting orks Wang O
- 2100715~ hief of the accounting division: Ji Xiangdon, ! el =
CHEN CIROU f;'f’;‘:;‘fn natu 0.19%| 963,109 Renheng Paper Co.| 20100807 20000 20100701 9%00|  Wartanty 2120715 | N ves Chief of the accounting ({ vision: Ji Xiangdong Vi, Closing balance of cash and cash 16,149,795.12) 15,269,287.63)
Domesticnatt 5 2. Balance sheet of the Company 7. Consolidated statement of changes in owners’ equity
WANG ZHIRONG omestic natu-] 0.14%] 715,999 Znuhai S.EZ. Honglal - Tnit: A . & )
ral person Rerheng Paper Co.| 20120328 15000 20120827 15,000(  Warranty e | M Yes Unit: RMB Yuan Reporting period
PANGKIWOK S Foreign natural o187 96,400 L. tem Note 30 Jun. 2012 31 Dec. 2011 Unit: RMB Y
' person S ’ Znuhai SE.Z. Hongtal Current Assets: nit: uan
Particulars about shares held by the top ten holding tradable shares Renheng Paper Co.|  2011.08.29) 10000 20110841 5000 Waranty Py A IS Yes Monetary funds 16,149,795.12 30,554,733.32 Reporing period
Type and number of sh g : ’
Name of shareholder Number of tradable shares he Ty:epe and numi er’:u:‘ba;s e SEZ gl L : ;nancwal assets Equity attributable to owners of the Compane
whai ". Hong lotes receivable ener-{ g
2012.1.19- liem Total
ZHAN CHANGCHENG 2,641,200 B-share 2,641,200 Rerheng Paper Co.| 201202.15| 10000 20120119 20000 Warany watte | N Yes Accounts receivable Pa-p Gl | i) cconvy ‘,:z:,y 99000 | 0 resave| 7 | Retaned ot | O | AT eSS “emm
WU HAOYUAN 2,009,441[B—share 2,009,441 L Accounts paid in advance 119,114.00 73,114.00 (orshare capil) ok | e -
ZHU SHIUIE 1,300,000]B—share 1,300,000 g:;'soxrm P”E‘ (;;shacnob 10607 ol 200720 ssi|  Warany anooto- | ‘e Interest receivable e
GUOTAI JUNAN SECURITIES| 1,045,754 Bshare 1,043,754 o . - : - - 20131231 Dividend receivable 30,918,655.65 :“fa‘gffu:‘ ;: 0 5550000 2619722155 138989.47.19 637,1587228 160735527644 314590137800
(HONGKONG) LIMITED ot Gt Ty Other accounts receivable 1,031698,791.75|  1,026,750,178.61 DoV
LIU BIN 1,002,000 B-share 1,002,000 P:*;"Cu ude“g N9 2011.10.21 6,000 20111020 1,321 Waranty PRy No Yes - Add: change of account-|
CHEN CIROU 963,109|B-share 963,109 perco. Non—current assets due within 1 year ing polcy
WANG ZHIRONG 715,999|B-share 715,999 ;‘;:“;"Co Chendns) 50100807 4000 20100827 a0k Warany | ZOOOC N Yes Other current assets Corecton of erors in
PANG KWOK SHI 696,405/B-share 696,405 Fostan _ Crengiong 120607 Total current assets 1,078,886,356.62] __1,057,376,025.93
Ma Zegi 670,000 B-share 670,000 Pope G0, L 20120328 5000 20120827 o1 Warany ooy | Mo Yes Non—current assets: Otrer
Lin Qingle 635,800 B-share 635,800 Tota quarantee Ine approved for e E R ———— Available—for-sale financial assets :‘;?;‘::VZ‘;"E 0™ 05 5000 26197292155 gy | 6071587282 160735527644 31459013780
Explanation on associated relationship orfand|!! 'S Unknown whether the tradable share holders above are related subsidiaries during the  reporting| 195,000|quarantee for the subsidiares during 48000 Held—to-maturity
o p 1l ncreasel ecrease o
ersons acting in concert among the above-|Raries Or whether they are parties acting in concert as stipulated in the period _(B1) the reporting period_(B2) Long-—term accounts receivable prsase ceneass 0
oA Administrative  Methods for _ Information  Disclosure  Regarding ount anout n e year 25936719 1841917046 -3441136246) 18522791000
ing Changes of Listed Companes. Toa g ne Ul s tosn oy 1t e bl o oo Long-term equity 1,409,141,042.68  1,435,568,715.88 2 means G
- approved for the subsidares at the 000 subsidaries at the end of the ! Investi
(IT1)  Change of the controlling shareholder and the actual controller end of the reporting period (83) reporting perod (B4) Fred 'f‘agszzpe“y BT o ) Netpoit 20820 ATTO0R 420028942
CJApplicable V Inapplicable Total quarantee amount provided by the Company {ttal of the above-mentioned two kinds of guarantees) c fon In progress — — ‘S‘U)e mg;:;'s compreher 259367.19 3868437 61805156]
IV. Particulars about Directors, Supervisors and Senior Management Total guarante line approved during| 195,000 ;‘u’:‘a mf’;“‘d"*u‘m“;fh“;'f:mf‘:f‘;“sgn:; 800 materials Sioalof () ard () 295719 28280 AT 045 413648475
(I) Shareholding changes of directors, supervisors and senior management the reporting period (A1+51) (n2+82) Disposal of fixed assets () Capil paid in and
Production biological assets g 0 om| o000 0m) 00| 000 0| 00 000 00
Number of [NUMDer ofl  \mber of - |Number of Number of Total quarantee fne that has been otel actual guarantee balance at thl o s reduced by ouners
shares Of which: |  stock roved at the end of the repori 132,000 2 guatan " 62875 -gas assets 1. Capd peid in b
shares shares shares Reason 2P poring| end of the reporting period (A4+84) . pral p Y
increased number of | options period (A3+83) poring p Intangible assets 505,350.00 539,040.00 ouners
Name Office title held at °258d| gecreased in | heidat | Tamoer o | PN | for 8D
period— i reporting | period- | - i held iog- |change Proportion of total guarantee amount (Ad+B4) to the net assets of the| 531 expense 2. Amounts of share -
begin rep;‘_ c\;g period end | Shares hel peen:d— Company Goodwill based payments. recog
Chai f th " Of which: Long-~term deferred expenses nzed nowners” equy
- aiman  of the
Tong Laiming |5 0 0 0| 0 0 0 (Amount of guarantee for shareholders, actual controller and related 9 Deferred income tax assets 3. Oters
Vice Chaimman of thel partes (C) Other non-current assets (V) Prof dstiouion [ 00| ooo]  o00[ fe4i97046 000|-fe2s22¢160] 000 000] 1438306214
Wang Qi Boad G 0 0 0 0 0 0 Amount o debt guaranes provided for the guarartsd pary Whose| A [Total of non—current assets 1,410,468,488.05] _ 1,437,549,022.98 1. Ropropaas o s
Wang Jun Director 0l 0l 0 0 0 ol asset-liablity ratio is not less than 70% directly or indirectly (D) Tota assets 2,489,354,844.57]  2,494,927,048.91 s esenes 18419,179.45 ~18419,179.46)
Yan Su Director 0| 0 0l 0 0l 0 Part of the amount of the total guarantee over 50% of net assets () 0 Current iabilies: _ 2. opropratons [0 gen
Huang Xin |Director 0 0 0 0 0 0 Tolal amount of the above fhree guarantees _(CrD+E) 0 hort-t '440,000,000.00) 405,000,000.00 el sk provisions
Yang Weixing | Director 0] 0] 0] 0] 0| 0| Al guarantees provided by the Company are for its controlled subsidiaries.| i financial liabilities 3. Appropriatons o own- B B
Zhu Zhengfu Director o o o o o 9 i a2 boal ot ecponsblky oflaidaton A 1 Gy, al the involved subsidries ae in nomal producton and operaton, Notes payable s (orsharehoiders) i 1RSI
Bt Dredor 9 o 9 o 9 o without sk of insolvency. Accounts payable & Oter
- Explnalon on provision of guarantees for extemal parties in violation of| No_ provision of quarantees by the Company s in vilation of the prescrioed| [Accounts received in advance (V) enal cary o
Yang Zhenyu Director 0| 0 0| 0 0| 0 any
- Vice GM; Company the prescribed procedure procedure. Employee” s payable 35,644.59) 4,447.05] ward of owners”_equity 00 00 00 000 00 0 00 0w 0 0%
Zhou Qihong |5 crotary 0 9 0 9 0 ° (I1I) Non-operating credits and liabilities with related parties Tax payable 3,465,973.26| 54,695.74] 1. New increase of capi
(Chaimman of the Su- Was there any non—operating credit or liability with any related part Interest payable 6,333,333.37 19,942218.09 a {or shre capal)
Hongn  |penvisory Commitiee ° 0 ° 0 0 o vV Ve LN Y perating Y Y party Dividend payable 66,633,756.00 133,758.00 fon coptl s e
Huang Jianrong | Supervisor 0| 0| 0| 0 0| 0 es o X Other accounts payable 140,146,733.83 63,004,596.00 Serves
Yang Yinhui__|Supervisor 0| 0| 0| 0 0| 0 Unit: RMB Ten thousand Non—current liabilities due within 1 year 130,000,000.00 f‘NE(W ‘”C'::se of iﬁ‘
— - g tal (or share capi
Ji Xiangdong %lgl;wev General 0 0 0 0 o ol Funds provided by the Funds provided by related Other currenl_llab_lhfles from supls esenves
g Related party Company for related parties parties for the Company | Total current liabilities 656,815,443.05) 618,139,714.88) 7 o p
e v
Chen Yuenong Py General 0 0 0 0 0 0 incurred amount | Balance | Incurred amount | Balance Non—current liabilties: ipis fesenes {0
Deputgy General China Chengtong Holding Group Ltd 50,000 Long-term 30,000,000.00 30,000,000.00 n w; -
Qu Ruquan |V\oager 0 0 0 0 0 0 Foshan Huaxin D Co., Ltd 8,538.94| 14,838.94| Bonds payable W
vens [Dopdy  Gerer . . . . . . Total 8.538.94 6483894 Ié(;’r;i::rpn; p:bylzzles 500,000,000.00 500,000,000.00 Vit b oo
- - p c pay
g::;ie' Sonaral Of which, the funds provided by the Company for the controlling shareholder and Estimated liabilties riod
LiuHanwen | anager 9 9 0 9 0 ° its subsidiaries stood at RMB 0.00 for the reporting period, with the balance being Deferred income tax liabiliies fwu)se:m“"m”e”m
e or
; Deputy  General RMB 0.00 Other non—current liabilties
hen Jial .00. _
Chen Jiali Manager 0 0 0 0 0 0 Total non—cment iabilies 530.000,000.00 530.000,000.00 V. Closng e 542500000] 26228228874 46766366867 1572.94388399] 296067346800

V. Report of the Board of Directors
(I) Main business lines classified by industries and products
Unit: RMB Yuan

Main business lines classified by industries

Operatin Gz:f of operating revenue| of operating cost | of gross profit rate
Industry perating | operating cost| P compared with the |compared with the| compared with the
revenue rate " " .
sy | same period last | same period last | same period last
year (%) year (%) year (%)
1,474,260,228.78] 1,308,040,288.33] 11.27% —28.9% —26.4% ~3.02%)
Main business lines dlassified by products
Operatin Ggﬁf of operating revenue| of operating cost | of gross profit rate
Product perating | operating cost| P! compared with the |compared with the | compared with the
revenue rate " " .
sy | same period last | same perod last | same period last
year (%) year (%) year (%)
Manila board | 251,121,50.13]240,886,249.33] 4.08% —32.91% —27.23% —7.49%)
Ivory board | 1,120,005,878.78] 984,870,420.28] 12.07% -30.29% -28.27% —2.47%)
:c”t’:'"g Prod-l 103,132,840.87| 82,283,618.72| 20.22% 11.36% 12.55% ~0.84%
Total |1,474,260,228.78] 1,308,040,288.:33] 11.27% —28.9%) —26.4%) —3.02%)

Explanation to the reasons for any significant year—on—year change of the gross
profit rate:

In the first half of the year, macro—economic growth slowed down, the European
debt crisis deteriorated, domestic demand shrank and export suffered a consider—
able drop. Market demand for ivory board and grey manila board, main products
of the Company, was weak and the prices for them remained at low levels and
went down in a zigzagging path. Meanwhile, in terms of main materials, prices
went down a bit as compared with the same period of last year, but the price de—
creases took time lo influence the manufacture cost, that’ s why product prices
decreased considerably ahead of the cost and the gross profit rate dropped sharply;
what” s worse, various operaling costs went up except the raw material cost, which
offset some positive effect of the decreased raw material prices and made the de-
crease margin of the total cost smaller than that of the product prices. Due to pres—
sure from the aforesaid two factors, the room for gross profit was narrowed and the
reporting period saw a considerable drop of the Company’ s business results.

(I) Main business lines classified by regions

Unit: RMB Yuan

Region Operating revenue compared with the same period last year (%)
Domestic 1,284,946,643.55 —29.09%)|
Overseas 189,313,585.23 —-27.6%

(III) Reasons for any significant change in main business and its structure
[JApplicable \/lnapplicable

IV) Reasons of significant changes in profitability of main business (gross profit
rate) compared with that in the last year
\/Applicable [DInapplicable
In the first half of the year, macro—economic growth slowed down, the European
debt crisis deteriorated, domestic demand shrank and export suffered a consider—
able drop. Market demand for ivory board and grey manila board, main products

(IV) Significant lawsuits and arbitrations

Total liabilties 118681544305 1,148,139,714.88 Last year
V Appli i '
Applicable [JInapplicable Owners' _equity (or equity) Unit: RMB Yuan
. . . . . ~ ’ -
Basic detail on the dispute case of transfer agreement, in which the Company’ s Paid-up capital_(or share capital) 505,425,000.00 505,425,000.00 sy
holding subsidiary Foshan Huafeng Paper Co., Ltd. (now named as Zhuhai Capital reserves 250,531,482.00 250,581,482.00 Equit atibuiable to owners of e Company
2 8 . . Less: Treasury stock . )
Huafeng Paper Co., Lid.) appeals Stora Enso Packing Boards Asia Oy (here— Specific reserves en Pad-up capl LSS |0 Generel Vi nerst| T°% 9TerS
inafter refer to as Stora Enso) , has already been fully disclosed in the previous Surplus reserves 133,989,447.19 133,989,447.19 (orshare | Capielresene | teasury || Supusresene | sk | Reained proft | Otiers ey
Y y 13 capia) sk rsene
periodical report. By this report the case moves as follows: Retained profits 412,593,472.33 456,841,404.84
In Jul. 2010, the G k ived the Civil Ruline P 2007 ZZFMSC. Zi Foreign exchange diference ';j;i’:z:" the end of e 62,615,153 1290864 1 295194851254
nJul. > the Lompany recelved the Livil Ruling Faper ( St 4t Total owners'_ (or ") equity 1,302,539,401.52] _ 1,346,787,334.03 prevous year
No.52) from the Guangdong Zhuhai Intermediate People’s Court, and the main Total liabilfties and owners’ (o ) equiy 2.489.054.844.57 2.494.927 048.91 (;M(Leténssv:eng:ecﬂgs::m
. f . . . e 0 busi it
contents of the verdict have been disclosed in the 2010 Annual Report. As for the 3. Consolidated income statement under th same contol
verdict, both the accuser Huafeng Paper and the defendant Stora Enso appealed to Unit: RMB Yuan Add: change of accounting
the Guangdong Higher People’ s Court, and the Court would form a collegiate tem Note | Jan—Jun. 2012 Jan.—Jun. 2011 pocy
. s itis . I. Total operating revenues 1,536,081,834.16] __ 2,102,171,927.10 Corecton of s nprevious
bench to try the, case, now it is under the trial. . Including: Sales income 1,536,981,834.15] __ 2,102,171,927.10 periods
The above verdict has not been executed yet. Therefore, the verdict has caused no Interest income. Oter
influence on profits of the Company for the reporting period. The Company will Premium income
tluence on- profits of the Company for the reporting pei d Company w Fanding charge and nooms :'ha"a"c”“’* begiing of) 55c 405 00000] 262615 1833 129284729 SOTBN0;|  |15246938563| 2951 94851254
disclose new progress on the case, if any. Il. Total operating cost 1,613,685,570.62]  2,007,347,007.80 -
(V) Other sienificz s as well as analysis and explanations heir impac : operaing B15.685.570: : I Increasel  decrease of
ther significant events as we analysis and explanations on their impact Including: Cost of sales 1,862,052,927.11  1,787,922,745.25 a1 e yer (- p— e PP— PR E——
and solutions L"“S'S‘S‘ ex:enses 5 means decrease)
CApplicable Vi Tnapplicable landiing charge an expenses ) Netproft T IRETITS B354957682] 19548325457
1. Securities investment Net claims paid (C!:"E?’W comprehensive - 842208 g 15673|  -1530389.11
: : Net amount withdrawn for the insurance contract reserve
EApphcable .\{Im,lpphcable on policy dividends Subtotelof () and () 52003 11198367775 2661 42009] 19395286545
otes to securities mvestment: i
premium () Capital paid in and re-|
2. Holding equily of other listed c()mpanies Taxes and associate charges 1,584,461.21 7,867,768.95, duced by onners 000 o T M 00 000 000 000 000 000
. T Seling and distribution expenses 84,764,782.51 86,261528.91 1 Capil paid nby owners
VApplicable Olnapplicable istrative expenses 75,660,732.77 61,646,307.67 Py rm———
it Closin Change of Financial expenses 89,622,667.02 mens recogrized n ovn-|
Stock | Stock | investment | Fopotioninthe | S0 mg Gainfloss in the| owners’ equity Stock Asset loss 1,329,716.29 ers’ equiy
company” s total yng reporting period during the Accounting title Add: Gain/(loss) from change in fair value (“-" means loss) |
code | abbr. amount " amount (RMB . source 3. Others
(RMB Yuan) | SO () Yuan) | (RMBYuan) | reportg perod i from i “="_means loss) 32,666,121.04 30,201,880.62
(RMB Yuan) Including: share of profits in associates and joint ventures 32,666,121.04 30,201,880.82 ) Pro distibuion 00 000 000 000 000 “753; 470z 0m) 00 00
o Foreign exchange gains means loss)
000507 |ZHG 1,854,600.00) 0.11%| 3,795,994.02 0.00 618,051.56| - ol assets |PUrChase [1n. Business profit means loss) -44,037,615.43 123,697,083.83| 1. Approprions 1o suplus 41281y 5 a0
Add: perating income 1,904,505.70| 5,209,554.32) resenves 42|
Total 1,854,600.00 - 3,795,994.02 0.00] 618,051.56 - - Less: non—operating expense 572,175.86 1,984,555.84. 2. Appropiatons o general|
Notes to h()lding equily of other listed Companies: Including: loss from non-current asset disposal risk provisions
3. Capital occunation durine th tine period and debiocleari - IV. Total profit_(*~"_means loss) —42,705,285.59 126,922,082.31 3. Apprortons fo_ ouners
- Lapital occupation during the reporting period and debl=clearing progress Less: Income tax expense ~702,386.17| 21,156,988.46] (or sharehoders)
JApplicable VInapplicable V. Net profit_(*~"_means loss) i ~42,002,899.42] 105,765,093.85 4. O
The accountability plan put forward by the Board of Directors when the Company Including: Net profit achieved by combined paries before the (V) Intemal cany-fonerd of o w0 o wl o w0 oo ™ ™
had not completed collecting the capital occupied for non—operating purposes by Attributable to owners of the Company —7,232,822.60 61,778,472.29 oSty
the end of the reporting period Minority " income ~34,770,076.82 43,986,621.56 ;h:‘;wl"a;";ﬂﬁe U:mC:‘P"mg
- et VI. Eamings per share —
[JApplicable \/[ndppl.l(,dl')le [()Basic eamings per shars ~oow] pubic s
4. Fulfillment of commitments (Il)_Diluted eamings per share -0_01‘4{ ZhNewmcrea‘se ?lcamla\ ‘(ov
Commitments made by the Company, its directors, supervisors, senior management, VI. Other incomes 618,051.56 =170,407.35 fie ) fon supls
harehold holdi ’ han 5% sh f the C 1 e m i VI Total incomes —41,384,847.86| 105,594,686.50| resenves
shareholders holding more than 5% shares of the Company, actual controller or o owners of the Company. ~6,973,455.41 61,706,960.33| 3. Surplus esenves for making
any other relevant party in this reporting period, or such commitments carried Attributable to minority -34,411,392.45 43,887,726.17 up losses
down into this reporting period Where business mergers under the same control occurred in this report period, the 4. Oter
CApplicable VInapplicable net profit achieved by the merged parties before the business mergers was RMB 0. tw&hz::xm:;m
5. Pre—plan of the Board of Directors for profit distribution or turning capital re— Legal representative: Tong Laiming 2. Usedin e period
serves into share capital Person—in—charge of the accounting work: Wang Qi W) Oter
[CJApplicable \/lnapplicab]c Chief of the accounting division: Ji Xiangdong V. Closing balan 4 61972.921 55 133,989447.19 637,158,728 1,607,385.276.44] 3,145,901 378.00]




