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Short Form of the Stock: XTEA, XTEB
Stock Code: 000418, 200418

WUXI LITTLE SWAN COMPANY LIMITED
ABSTRACT OF THE THIRD QUARTERLY
REPORT FOR 2012

The Board of Directors, the Supervisory Committee, directors, supervisors and senior
management of Wuxi Little Swan Company Limited (hereinafter referred to as “the
Company” ) warrant that this report does not contain any false or misleading statements
or omit any material facts and will take individual and/or joint responsibility for the
authenticity, accuracy and completeness of all contents set forth herein.

All directors attended the board session for reviewing this report.

Chairman of the Board Mr. Fang Hongbo, General Manager Mr. Chai Xinjian, CFO
Ms. Xiao Li and Chief of the Financial Department Mr. Zhong Fangliu hereby confirm
that the financial report enclosed in the third quarterly report is true and complete.

II. Company Profile

(1) Major accounting data and financial indexes

Any retrospective adjustment in previous financial statements?

[ Yes v No [ Inapplicable

Announcement No.: 2012—-28

30 Sept. 2012 31 Dec. 2011 Increase/decrease (%)
Total assets (RMB Yuan) 8431.600,651.87]  9,145,185,476.94 -1.8%
Owners’ equity  attributable  to
shareholders of the Company (RMB 3,626,318,818.11 3,441,144,937.45 5.38%
Yuan)
Share capital (share) 632,487,764.00 632,487,764.00 0%
Net assets per share attributable to
shareholders of the Company (RMB 5.73 5.44 5.38%
Yuan/share)

. YoY increase/| , = ¢ YoY increase/

Jul.-Sept. 2012 decrease (%) Jan.-Sept. 2012 decrease (%)
Guoss operating xevenues ®YB| 1 473.750,600.57)  4371%| 4,575,118,340.72 S115%
Net profit attributable to|
shareholders of the Company 95,335,283.53 -32.84%|  311,563,419.10 -26.22%
(RMB Yuan)
Net cash flow from operating
activitis (RMB Yuan) - -|  646,968,839.81 -14.84%
Net cash flow per share from|
operating activities (RMB  Yuan/| - - 1.02 -14.84%
share)
Basic EPS (RMB Yuan/share) 0.15 -33.16% 0.49 -26.61%
Diluted EPS (RMB Yuan/share) 0.15 -33.16% 0.49 -26.61%
Weighted average ROE (%) 2.66% -1.38% 8.66% -4.26%
‘Weighted average ROE  after
deducting non-recurring gains and| 2.50% -0.05% 8.12% -2.47%
losses (%)
Items of non—recurring gains and losses
v Applicable [ Inapplicable
Amount during

Item [Jan.—Sept. 2012 Notes

(RMB Yuan)
8,570,868.84

Gains and losses on disposal of non—current assets

Tax rebate, reduction or exemption due to un—authorized approval or
the lack of formal approval documents

Government grants recognized in the current year, except for those
acquired in the ordinary course of business or granted at certain quotas
or amounts according to the country's unified standards

8,820,659.41

Capital occupation fees received from non—financial enterprises that are
included in current gains and losses

‘ Item ‘ Involved amount (RMB Yuan) ‘

(11) Total number of shareholders and top 10 shareholders at the period—end

icable ' Inapplicable
Notes ‘ [J Applicabl Inapplicabl . ) )
‘ 2. The Company offers capital to the controlling shareholder or its related parties or
provides external guarantees in violation of the prescribed procedures.
icable v Inapplicable
[J Applicabl Inapplicabl

3. Signing and execution of significant contracts concerning routine operation

Commitments
made in an asset
exchange

Commitments
made in share issuance

Other
commitments
made to minority

Executed timely or not?

/ Yes CNo Ol Inapplicable

Detailed
reason for

exceute and
the next plan

Inapplicable

Make

on causing the
problems of
horizontal competition
and related—party
transactions o not?

/ Yes (JNo [ Inapplicable

Settlement period
of commitment

Naught

Way of settlement

is the same with or similar to the

they will follow the

ate companies will not in

han
ompanies under their control excluding the C
ase business or establish new subsidiary companies en
mpany's main business or forms substantial horizont:
Company: when there are inevitable related—party transactions or such transaction incurred with rational reasons,
reasonable and market principles in formulating and signing relevant agreements on such
related—party transactions and ensure that no harm will be done to interests of the Company and other
sharcholders

d, GD Midea Holding, Mr
the Company' s
ed in business which
ompetition with the

Fulfillment of
commitment

Fulfilled strictly

(1V) Predict the 2012 annual operating results

‘Warnings of possible loss or large—margin change of the accumulated net profit made
during the period from the beginning of the year to the end of the next reporting
period compared with the same period of the last year according to prediction, as well

as explanations on the reasons

[J Applicable v Inapplicable

(v

Other significant events that need to be explained

1. Securities investment
[J Applicable  Inapplicable
2. Investments in derivatives

v Applicable [ Inapplicable

not limited to market risk,
operation risk, law risk, etc.)

Analysis on risks and control measures of derivative
products held in the reporting period (including but

follows:
1. Market risk

funds bus
Counter—

mechanism i
for fands bu
that might a
the natio or
will, accord

liquidity risk, credit risk,

2. Operation risk

3. Risk co

The Company has formulated the Management Methods for Futures Hedging
Business and the Management Methods for Exchange Funds upon review
thoroughly assess and control derivative investment risks, which are detailed as

Price movements of bulk raw materials and fluctuations of exchange rates may

business. Meanwhile, if the Company fuils to input enough funds in time to
create and maintain hedging positions in its futures hedging operations, or fils to
s on time for contract execution in the foreign exchange

fatures hedging business and
will stick to the principle of being prudent in operations. As for the futures
hedging business, the hedging volume should be determined and futures trading
applications should be filed in strict accordance with production and operation
needs. In principle, the hedging volume shall not exceed one thi
volume for the year. And a stop—loss mechanism is adopted. G
are paid as required and increased according to_ production and
As for the foreign exchange funds business, a from—the—bottom—up management
dopted. When subsidiaries or product enterprises file applications
they will give a risk analysis on conditions or circumstances
ains and losses, estimate the maximum gain and loss, and state
amount of guarantee deposits they can bear. And the Company
to_ their applications, update operations in time in its funds
business and make funds arrangements before the maturity date.

The Company may suffer loss in its hedging business and foreign exchange finds
business due to faulty internal procedurcs,
Counter-measures: ~Responsibility divisi
hedging and forcign exchange  busines
management rules. And a sound supervision mechanism has been established. And
operation risk can be effectively reduced by enhancing risk control over,
procedures for operation, decision—making and trading
ing laws and regulations
carries out s hedgin
h applicable Taws and r
the Company and agencies being
Company urges responsible departments to understand better about relevant laws,
ulations and market rules; be srict in contrace re~checks; make clear relevant
hts and duties; and cnhance compliance checks to make sure that the
“ompany operates derivative investments in compliance with applicable laws,
tions and the Company's internal management rules,

business and the foreign exchange funds

ct breach risk may incur.
ill not carry out speculative trading in its
ign exchange funds business. And the € ompany

of the planncd
antee deposits
eration needs.

ms and external events
approval procedures for the
have been specified in relevanc

and foreign exchange business in
. with rights and duties between
d  clearly. Counter—measures: The

subsidiaries,
identifiable net a
acquisition of the investments

Gains generated when the investment costs n( rhe Company'

wets in the investees atributble to the C ompany in the

s acquiring|
value of]

Exchange gains and losses of non—monetary assets

Gains and losses through entrusting others to invest or manage assets

Changes of market prices or fiir values in_the
reporting period of the invested derivarives. And the
analysis on the fiir value of the derivatives should
include the specific use methods and the relevant
assumptions and parameters

The Com

ny adopts public quotations in the futures market o forward foreign
exchange quotations declared by the People's Bank of China in its analysis on fair
values of derivative products

Whether ~ significant  changes occurred to  the
Company's accounting policy and specific accounting|
pany's & s P P %INo significant changes.

Various asset impairment provisions due to acts of God such as natural
disasters

Gains and losses on debt restructuring

Enterprise reorganization expenses,
settlement and integration

such as expenses on employee

Gains and losses on the parts exceeding the fair value when prices of]
transactions become unfair

Net current gains and losses from the period—begin to the combination
date of subsidiaries due to business combinations under the same control

Gains and losses on contingent matters which are irrelevant to the
normal operation of the Company

Gains and losses on fair value changes of transactional financial assets and
liabilities, and investment gains on disposal of transactional financial
assets and liabilities and available—for—sale financial assets, except for the
effective hedging business related to the Company's normal operation

Reversal of impairment provisions for accounts receivable which are
separately tested for impairment signs

Gains and losses on entrustment loans from external parties

Gains and losses on fair value changes of investing properties for which
the fair value method is adopted for subsequent measurement

Current gain and loss effect due to a just—for—once adjustment to
current gains and losses according to requirements of taxation and
accounting laws and regulations

Custodian fee income from entrusted operations with the Company

Other non—operating incomes and expenses besides the items above 7,478,592.43

Other gain and loss items that meet the definition of non—recurring
gains and losses

—1,768,335.74
—3,580,822.97

Minority interests effects

Income tax effects

Total

19,511

961,97

“Other gain and loss items that meet the definition of non—recurring gains and
losses” & non—recurring gain and loss items recognized as recurring gain and loss items
according to the natures and characteristics of the Company's normal business

Total number of sharcholders I 39046 [J Applicable +/ Inapplicable
Particulars about shares held by the top ten sharcholders holding tradable s 4. Others
X Number of tradable Type and number of hares U Applicable v Inapplicable ) ) ) )
Name of shareholder shares held at - (1) Commitments of the Company or shareholders with an over 5% shareholding
period—end Type Number made in or carried down into the reporting period
GAOLING FUND,L.P. 51,008,407 Pomestically listed | 54 505 407 v/ Applicable [ Inapplicable
, foreign shares
FINANCE BUREAU OF WUXI 22,057,657| RMB ordinary shares| 22,057,657 Time Period
Domestically listed Commitmene | Commitment Contents of o Fulfillment
. omestically liste o © ~ontents g lfllme
BOCI SECURITIES LIMITED 20,976,486| ~OMESICRY A 120,976,486 making | omitment
foreign shares commitment
GUOTAI JUNAN SECURITIES 13.011.997] Pomestically listed | 15 11 907
(HONGKONG) LIMITED T foreign shares o
NATIONAL SOCIAL SECURITY ing In the
FUND PORTFOLIO 102 11,974,678 RMB ordinary shares| 11,974,678 Commitment on share | Controlling | Stock Exchange, and Niides Holding decreases over|28 Feb. process
= reform sharcholder shares within six months since the first reduction| 2008 r
SUN HUNG KAI INVESTMENT Domestically listed holdin Midea Holding will disclose  the| implementation
Y ~ “D—CUST . -~ 6,986,181 iom <l 6,986,181 iggestive announcement on share selling through the
SERVICES LTD-CUSTOMERS A/C foreign shares o v . ”'“{ 5 “i ¢ b ‘{ e s ‘" l“”< i
= = = ompany two trading days before its first reduction of
CHINA CONSTRUCTION BANK - holdings.
PENGHUA VALUE ADVANCED 6,933,828 RMB ordinary shares 6,933,828
STOCK FUND I As for Midea Holdings commitment on share
= —— - lock-up, it has committed that it will not transfer
CHINA CONSTRUCTION Little Swan shares held by it within 36 months since
BANK-CHINAAMC GLOBAL 6,385,623| RMB ordinary shares| 6,385,623 the date when the private share offering deal is closed.
SELECTED STOCK FUND 2. As for the commitment of avoiding horizontal
competition,  Midea  Holding  (the  controlling
GD MIDEA HOLDING CO., LTD. 6,319,556| RMB ordinary shares 6,319,556 shareholder) and Mr. - He Xiangjian (the actual
—— - — controller) has promised that, for the period after the
UlSS(/U).\T()I)\f SERVICES 5,965,705 Domestically listed 5,965,705 said transaction when the Company's controlling
SINGAPORE PTE. LTD. foreign shares sharcholde and actal convoller renn wnchanged.
- Midea Holding, Mr. He Xiangjian and other|
GD MIDEA HOLDING CO., LTD. holds 222,661,571 subsidiary companies under their control excluding|
Notes of particulars of shareholders A—shares of the Company, of which 6,319,556 shares are the Company and the Company's subordinate
tradable shares companies will not increase business or establish new
subsidiary companies engaged in business which i the
same with or similar to the Company's main business
III. Significant Events or forms substantial horizontal competition with  the
o . e any. If they act against the commitment above,
l( 1) \]15mmant changes in major accounting data, financial highlights and reasons for profits thus generated will be attributable to the
these changes
R . the commitment for regulating related—party
v Applicable [JInapplicable transactions, GD Midea Holding (the controlling
sharcholder) and Mr. He Xiangjian (the actual
. This period Increase/ 9 or) have 8 e “there  are|
Statement items This period | Last period | . % P nereme Reasons controller) *have promised that when thereare
minus last period | decrease (%) inevitble  related-—party  transactions  or_ such
transaction incurred with rational reasonsafier the,
Transactional financial 28.12 12923 40111 g3y |Foreign  exchange  forward completion of the transaction, they will follow the
assets contracts reached maturity. fair, reasonable and market principles in formulating|
Mature notes were setdled and and signing relevant agreements on such related—party
Notes receivable 155,633.04| 275.792.40 ~120,159.35 —4qop|Mature: notes were settled any transactions and ensure that no harm will be done to|
endorsed payments were made. interests of the Company and other shareholders.
e . [Due o the production and Where GI) Midea Holding and Mr. He Xiangjian ct
Inventory 113,512.96|  80,940.07 32,572.89 00 e e aguns e promise sbove and Gage ncres of e
Y ale cycl Company and other sharcholders, they will assume
Production molds were lir\}:i‘v‘\l::n for compensation according to relevant
Other current assets 447465 11.205.27 —6,730.62 —60%|amortized and the value 4. As for the commitment on independence, GD
decreased. Midea thhm, has promised to protect Litdle Swan's
independence i terms of assets, staff, finance,
Available=for—sale Fair value changes of rgsmimtion and busines
financial 17.64 28.46 —10.82 —38%|available—for—sale financial 5. for the commitment on related—party deposits|
assets assets and borrowings, up to 8 Apr. 2010, the Financial
Setlement Center of GD Midea Holding had settled
. . The foundation work of the all internal deposits and borrowings with Hefei
Construction in process 427.13 - 427.13 industral park s in progress. Royaltar Washing Equipment Manufacturing Co.,
Ltd; and GD Midea Holding has promised that therc|
- Production molds were will be no more deposits, borrowings or other funds|
L:;"};’inf:“‘ deferred 347485 527549 ~1.800.64 ~34%|amortized and the value flows incurred. }““‘]‘(‘" (e Fnancil. Setlement
S . enter and Hefei Royaltar quipment]
decreased. Manufacturin
N - M iings were paid 6. The commioment by GD Midea Holding on
Short—term borrowings - 696.15 —696.15 10| Mature borrowings were paid housing properties with no ownership certificates of]
o the target company for sale is detailed as follows. Two
ction 2 picces  of the buildings of Royalstar Washing
Taxes and fires payable | =327629] 14639 342267~y D 0 the production and Bauipment asessed and ld 10 the Company o of
sale ¢y no  ownerhip certificates—the  warehouse  for
Dividends for 2011 were paid Balf-inihed products H/(h\qu\(u% meters) and the
; . 5 2 e 319 workshop for injection molding (834 square meters),
Dividend payable 371.02 283.81 §7.21 31%|in this period and some D e e e S o)
shareholders were unpaid. ontrol Equipment, Hewa Road, Hefei. GD Midea Holding] In the
= Commitment in the | GOPTOMRE o oromised that if loss occurs due to the said twol
. The fair value of transactional i shareholder | /" N . . process
Deferred income tax N - q oo 3 - PR acquisition report or |11 buildings without ownership certificates in the asset|1 Dec ;
liabilities 5.36 67.15 —61.79 —92%|and l‘éﬂ N*’d’m’”lf financial the report on equity  [20 disposal process in the future, it will asume the loss| 2010 o ot
assets decreased. changes ‘ thus caused and mke compenation t the Company implementation
¢ controller
The commitment by GD Midea Holding on
o B ~ _ |Afiected by the industry and nmmnm is detailed as follows. (1) Concerning the
Operating revenues 457,511.83| 936,577.16 —479,065.33 —51%|market environment, the sales “Midea”  trademark:  Upon  approval  and|
volume decreased implementation of the equity transfer transaction, GD
D T - Midea Holding has promised that it will make sure|
[N I - 07| Decreased along  with  the that Royalstar Washing Equipment uses the “Midea”
‘e - 9 —549) .
Operating costs 356,685.50| 782,325.23 425,639.74 54%) Gecrease of the sales income wrademark in a proper manner. Royalstar Washing
— - Equipment will be allowed to use the “Midea”
The  Company  reduced trademark with a trademark use fee not more than
Administrative expenses | 18,888.64|  31,242.09 —12,353.45 —40%]operating risks and enhanced that paid by Midea Group (the controlling sharcholder
cost control. of GD Midea Holding) and its subsidiarics (currently
3% of the annual sales income generated by products
- R R o, 2 aving using the “M &), and upon negotiation
Financial expenses -5,190.64) 19756 538820~ T of savinginterest o Sigming ¢ ement for Tondemant Use”
The related—party transactions incurred due to_the
Accounts receivable decreased said use of the “Midea” trademark will be submitted
Asset impairment loss —472.14|  2385.29 -2,857.43 ~120%|over the same period of last o the decision-making organ of the Company for
’ approval according to the stipulated procedure. As
year. such, interests of the Company and its minority
. Gains on fair value changes of] sharcholders will be safeguarded. (2) Concerning the
s air va - as o oyalstar” trademark: GD Midea Hol d
Eniaiig far value 0111|8774 127885 —146%|foreign _exchange  forward e e G s R
’ contracts decreased. Group ‘and obtined,the ordinary use rights of the
T “Royalstar” (or “ 5% T 3 ") “trademark. As the
o ~ o |In the same period of last year, transferor in the transfer transaction of equity interests
Investment income 535.70 6,500.87 —=5,965.17 —92%|there were some gains on of Royalstar Washing Equipment, GD Midea Holding
subsidiary disopsal. has promised that within the scope as agreed in the
- - “Contract for Trademark Use”, if any dispute arises
Governmental ~ subsidies  and between Royalstar Washing Equipment and Royalstar
Non—operating income | 2,750.17|  6,008.08 -3,257.91 ~54%|gains on fixed asset disposal Group over the former's execution of the “Contract
both decreased. for Trademark Use”, Liwle Swan will not be
- - involved. If Royalstar Washing Equipment and Little|
Local fees decreased Swan have to assume any responsibility or loss due to
Non-operating expense 539.94|  1,165.81 ~625.87 —54%)|accordingly as the sales income the aforesaid dispute, G Midea Holding s willing to
he  responsibility instead  and  make
¢ i 5 i ponsibility instead  and  mak
decreased pensations to Royalstar Washing Equipment and
o - 135 < [Decreased along with the total Lide Swan at ull amount
Income tax 504342 11,556.92 —6,513.50 =56/ o g 8. The commitment by GD Midea Holding on social
profit security payment and tax risks is detailed as follows.
Profit from GD Midea Holding has promised that upon the,
NPT o e completionof the siid equity tmansfer deal, i
Minorty shareholder |1 20 10| 1gos| o516 gy non-wholly—fimded b Eome o st ot o
income subsidiaries decreased on a any responsibility or pay relevant fa required by
year—on—year basis. relevant  government_authorities due to its social
;I_ It - i : securit ment before the s GD Midea
. ranslation difference o Holding is willing to pay reles es for Royalstr]
Other comprehensive 1080 -138.30 149.10 108%|forcign—currency  statements Wahing | Equipment o selevant  goveryment]
income decrease authorities in a timely manner and asume any other
liability. If any loss thus occurs to Royalstar Washing
Net cash flows from ~10,103.99 5.617.44 36% Cash paid to acquire fixed Equipment or Litle Swan, GD Midea Holding is|
investing activities 0,10: 5,617 3% \sets decreased. willing to asume relevant  responsibilities for
T oy oo for didend compensation. Upon the  completion of the said
Net cash flows from e e £ 9 /| Cash paid for dividends equity transfer deal, if income tax evasion or any
financing activities —12562.01) —7.532.12 —5,029.89 67 inereased. other tx risk is found in Royalsr Washing
= Equipment, GD Midea Holding is willing to assume|
o o . relevant legal responsibilities and risks and pay relevant
(11) Progress of significant events and its influence, as well as the analysis and taxes in a timely manner to relevant governme
explanation on solutions ) B Wit Holdmg sl e e oo
1. About non—standard audit opinion responsibility for compensation.

principl

derivatives in the reporting  period
compared to the previous reporting period

Specific opinion from independent directors on the
Company's derivatives investment and risk control

systenss,

Independent_dircctors of the Company believe that: 1. the Company has
formulated the Management Methods for Exchange Funds and the Management
Methods for Futures Hedging Business as well as other derivatives investment
s0 15 to cffectively control the derivatives investment risks; 2.
Company's derivatives. investment business for the reporting period has fulfilled
relevant approval procedures, and is conducted in strict accordance with the
approval amount limit and ways of Sharcholders
Companys desvatvs iyt busines o the reposiog peiod iy fces
on export business, and it adopts the way of sign
contract, which benefits the Company to lock exchange mate and avoid exchange
rate fuctuation risk: it has no speculative operatic

periods for all transaction are basically within one year, and all transactions are
operated according to the reccivables and payables budget of the Company, so
there is no influence on the Company's liquidity

2. the

General Meeting; 3. the

forward forcign exchange

d performance risk; the

3. Derivative investments held at the period—end

v Applicable [ Inapplicable

Type of contract

Opening contract
amount (RMB Yuan)

Closing contract
amount (RMB Yuan)

Proportion of the
closing contract
amount in the
closing net asscts

of the Company (%)

Gain or loss in the
reporting period

Forward forcign
exchange contracts

234,646,900.00 14,400.00)

1,118,300.00 1.81%

Total

234,646,900.00 75,514,400.00)

1,118,300.00 1.81%]

4. Researches, visits and interviews received in the reporting period

Time of reception

Place of reception

Way of reception

Visitor type

Miain discussion
and materials
provided by
the Company

Visitor

19 Sept. 2012

Meeting Room
of the Company

Field research Institution

[Jupiter Asset

Barclays Capital Asia

Limited, Dodge &Cos, |5 el operation

of the Company
Management, Food i

Asset management

5. Corporate bonds issued
Any corporate bonds issued?

[ Yes v No




