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Stock code: 000726, 200726

Abstract of the 2012 Annual Report
of Lu Thai Textile Co., Ltd.

Stock abbreviation: LTA, LTB  Announcement No.: 2013—004

1. Important notes

This abstract is based on the full text of the annual report. For more details, investors are suggested
to read the full text disclosed at the same time with this abstract on the website of Shenzhen Stock
Exchange or any other website designated by CSRC

Company profile:

Stock abbreviation LTA, LTB Stock code 000726, 200726

Stock exchange listed with Shenzhen Stock Exchange

N/A

Stock abbreviation after change (if any)

For contact Company Secretary Securities Affairs Representative
Name Qin Guiling Zheng Weiyin

Tel. 0533-5285166 0533-5285166

Fax 0533-5418805 3 5282188—-234 |0533—5418805

E—mail qinguiling@lttc.com.cn wyzheng@lttc.com.cn

2. Financial highlights and change of shareholders
(1) Financial highlights

Does the Company adjust retrospectively or restate accounting data of previous years due to change
of the accounting policy or correction of any accounting error?

Increase or
decrease of this
year over
Last year (%)

2012 2011 2010

Operating revenues

9 49.89 5 5
(RMB Yuan) 5,901,049,894.02| 6,078,659,406.75

—2.92%1]5,025,624,126.30)

Net  profit  attributable  to

sharcholders of the Company| 707,857,544.14| 848,528,065.19 ~16.58%| 739,091,623.50
(RMB Yuan)

Net  profit  attributable  to

shareholders of the Company| (7 533 387 36| 779 695,645.56 —14%|  667,051,258.52

after  extraordinary gains and
losses (RMB Yuan)

Net cash flows from operating
activities (RMB Yuan)

1,170,463,168.56|  999,543,135.76 17.1%|1,206,041,098.85

Basic EPS (RMB Yuan/share) 071 0.85 —16.47% 0.74
Diluted EPS (RMB  Yuan/ 071 0.85 —16.47% 0.74
share)
Weighted average ROE (%) 13.57% 18.13% —4.56% 17.75%
Increase or
As at As at decrease of this As at
31 Dec. 2012 | 31 Dec. 2011 | year—end than | 31 Dec.2010

last year—end (%)
4.73%

Total assets (RMB Yuan)

Net assets  attributable  to
sharcholders of the Company|5,268,701,258.26| 5,086,100,453.10
(RMB Yuan)

8,153,279,084.33| 7,784,722,025.64 7,015,883,263.33

3.59%|4,404,133,413.47

(2) Shareholdings of the top 10 shareholders

Total  number o
shareholders at  the
Total number of shareholders at the L1gag/nd of the  fifth 106254
end of the reporting period Pltrading day  before| -
the disclosure  date|
of the annual report
Sharcholdings of the top 10 shareholders
Pledged or
’ frozen shares
Name of Nature of S"“'e""[]d‘"g 1“1‘31 ‘:‘;’e‘ Number of restricted —— T
shareholder sharcholder | Preentage | held at the shares held | Status| Number
) period—end of | of
shares | shares
ZIBO LUCHENG [
e ey nonsae—owned|  12.220| 123,314,700
CO., LTD. corporation
TAILUN
%i’}lfg\l([g f;‘;ﬁmn 11.72%| 118,232,400 118,232,400
LTD.
DBS VICKERS
(HONG KONG)  |Foreign 402 -
LTD A/C corporation 402%| 40,528,642
CLIENTS
CHINA LIFE
INSURANCE
CO., LTD.~
DIVIDEND— State—owned
oun| 95
INDIVIDUAL corporation 0:94%) 9,533,526
DIVI-
DEND-005L~FH0
02 SHEN
FIRST
SHANGHAI Foreign ) .
SECURITIES corporation 0-78%| - 7867715
LIMITED
Domestic
CHINA AMC -
non-state—owned 0.36%| 3,639,157
INCOME FUND |70 0
AVIVALIFE& [
PENSIONS UK | 1% 0.36%| 3,614,900
LIMITED corporation
AEGON-
INDUSTRIAL
TREND Domestic
IS TMENE |non-sate—owned 031%  3,153442
SECURITIES corporation
INVESTMENT
FUND
NATIONAL
SOCIAL
SECURITY State—owned ’ -
FUND- corporation 0.3%| 3,007,858
ONE-FOUR
COMBINATION
SINOCOT
DEVELOPMENT  |Foreign ’ .
COMPANY corporation 0.3%| 2,981,000
LIMITED
Zibo Lucheng Textile Investment Co., Ltd. is the largest
shareholder of the Company and the actual controller. Tailun
Exolanat bout | (Thailand) Textile Co., Led. is the second largest sharcholder as
TP‘]“““_}‘)‘?“S o ot el as sponsor of foreign capital of the Company. All of other
:ﬁ:a;’g:e‘fh:;;:l;:“ €0 ACUON AMONE gy reholders are ones holding circulating A share or circulating B
share and the Company is not able to confirm whether there
exists associated relationship or concerted action among other
shareholders.

(3) Relation between the Company and its actual controller in the form of diagram

Liu Shizhen

21%

‘ Zibo Lucheng Textile Investment Co., Ltd. ‘

12.22% i

‘ Lu Thai Textile Co., Ltd. ‘

3. Discussion and analysis by the management

In 2012, affected by the international economic slowdown, growth of the textile sector of China as
a whole also slowed down, with a weak international demand, a slower growth of the domestic
demand, rising costs of production elements, a disparity between the domestic and overseas cotton
prices, etc.. Under such a circumstance, the Company adhered to independent R&D and
innovation, carried on the excellent performance management in depth and overcame various
unfavorable factors. It managed to maintain a sustained, healthy and steady development momentum
in technical innovation, cost control, market expansion, brand building, informatization, corporate
culture development, etc.. However, the severe situation in the international market caused a drop
of the Company's business results for 2012, the first since its listing.

For the reporting period, the Company achieved operating revenues of RMB 5,901,049,900,
operating profit of RMB 767,809,800, net profit of RMB 707,857,500 attributable to common
shareholders, and net profit of RMB 670,533,400 attributable to the sharcholders of the listed
Company after deducting non—recurring gains and losses, down by 2.92%, 25.80%, 16.58% and
14.00% respectively as compared with 2011.

During the reporting period, the main business and profit sources of the Company, as well as their
composition, remained unchanged.

4. Matters related to financial reporting

(1) Explain change of the accounting policy,
compared with the financial reporting of last year

1. Change of accounting estimate

On 24 Sept. 2012, the "Proposal on Change of the Depreciable Life of Fixed Assets" was reviewed
and approved at the 24th Session of the 6th Board of Directors.

In order to correctly reflect the actual operating status of its fixed assets, according to the actual
situation, the relevant department of the Company reset the actual useful lives of various fixed
assets. The Company planned to adopt the adjusted depreciable lives for fixed assets starting from 1
Oct. 2012, with details as follows:

estimate and methods as

Type of fixed asset Depreciable life before alteration | Depreciable life after alteration
Houses and buildings 5-20 5-30
Machines and equipment 10-13 10-18
Transportation equipment 5 5
Electronics and other equipment 5 5

2. Explanation of the Board of Directors on rationality of the change of the accounting estimate

90% of the Company’ s equipment are imported, with an excellent performance. The Company
carries out overall examinations on its equipment and production lines on a regular basis and the
annual examinations and conducts technical upgrading in a timely manner, which improves the
functions of equipment (mainly the mechanic equipment) and keeps the equipment in an excellent
overall operating efficiency and condition. It also conducts regular maintenance on its houses and
buildings, virtually extending the useful lives of them as fixed assets. According to the accounting
standards for business enterprises, a company shall at least recheck the useful life and estimated
residual value of a fixed asset at the end of every accounting year. If the estimated useful life of the
fixed asset differs from the previously estimated one, the useful life of the fixed asset shall be
restated. This rational adjustment to the depreciable lives of the Company's fixed assets based on the
actual situation will enable the financial information to reflect the operating status of the Company
in a more rational way.

3. Effects of this accounting estimate alteration on the Company

This alteration did not affect the business scope of the Company. According to the "Accounting
Standards for Business Enterprises No. 28—Change of Accounting Policy and Estimate and
Correction of Accounting Errors”, change of the depreciable life of a fixed asset belongs to
accounting estimate alteration, and the prospective application method shall be adopted, which will
have no influence on the financial status and operating results of previous years. As measured by the
financial department of the Company, this accounting estimate alteration increased the total profit of
2012 by RMB 17,509,600 and increased the net profit attributable to sharcholders of the Company
by about RMB 14,227,100.

The said influenced amount accounted for 1.99% of the audited net profit of 2012 (RMB 715,850,
400) and 0.25% of the audited owners' equity of 2012 (RMB 5,654,692,000). This alteration did
not change the gain/loss nature of the Company for the year.

(2) Explain retrospective restatement due to correction of significant accounting errors in the
reporting period

N/A

(3) Explain change of the consolidation scope as compared with the financial reporting of last year
For the reporting period, two wholly—funded subsidiaries incorporated respectively by two
controlled subsidiaries of the Company were consolidated, with details as follows:

1. The controlled subsidiary Xinjiang Lu Thai Harvest Cotton Co., Ltd. incorporated in the year
the wholly—funded subsidiary Xinjiang Lu Thai Textile Co., Ltd., with a registered capital of RMB
50 million and the business scope being production and sale of cotton yarn and cotton textile.

2. Zibo Helijie Energy Saving Technology & Services Co., Ltd. was a wholly—funded subsidiary
obtained in the year by the Company's wholly—funded subsidiary Zibo Xinsheng Thermal Power
Co., Ltd. as a business combination under the same control, with a registered capital of RMB 5
million and the business scope being development, promotion and sale of energy—saving
technologies and  products; consulting service of energy management; contractual energy
management service; and development and sale of computer software and hardware.

(4) Explanation of the Board of Directors and the Supervisory Committee concerning the
"non—standard audit report" issued by the CPAs firm for the reporting period

N/A
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HEA : 201343H29H

APPLICATION FOR
RENEWAL OF LIQUOR LICENCE
Grassroots Pantry

Notice is hereby given that Chan Peggy
Pik Kei of Shop B, G/F and UG/F, Hang
Hing Court, 2-6 and 10-14 Fuk Sau Lane,
Sai Ying Pun, Hong Kong is applying to
the Liquor Licensing Board for renewal
of the Liquor Licence in respect of
Grassroots Pantry at Shop B, G/F and
UG/F, Hang Hing Court, 2-6 and 10-14
Fuk Sau Lane, Sai Ying Pun, Hong Kong.
Any person who knows any reason why
this renewal should not be granted should
send a written and signed statement of the
facts to the Secretary, Liquor Licensing
Board, 8/F., Lockhart Road Municipal
Services Building, 225 Hennessy Road,
Wanchai, Hong Kong within 14 days from
the date of this notice.

Date : 29 March, 2013
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HER : 201343H29H

APPLICATION FOR TRANSFER
AND RENEWAL OF LIQUOR LICENCE
RUBY TUESDAY
Notice is hereby given that Wong Chun Yuen
of Flat 1407, 13/F, Winner House, 310 King's
Road, North Point, Hong Kong is applying
to the Liquor Licensing Board for transfer
and renewal of the Liquor Licence in respect
of RUBY TUESDAY at SHOP 304, 3/F,
SILVERCORD, 30 CANTON ROAD, TSIM
SHA TSUL KOWLOON to Cheng Hon Pong
of Flat 1014, Ting Lung House, On Ting
Estate, Tuen Mun, N.T. Any person who
knows any reason why this transfer and
renewal should not be granted should send a
written and signed statement of the facts to
the Secretary, Liquor Licensing Board, 4/F.,
Pei Ho Street Municipal Services Building,
333 Ki Lung Street, Shamshuipo, Kowloon
within 14 days from the date of this notice.

Date : 29 March, 2013
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