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Stock abbreviation: LTA, LTB
Stock code: 000726, 200726

LU THAI TEXTILE CO., LTD.
ABSTRACT OF THE FIRST
QUARTERLY REPORT FOR 2013

Section . Important Reminders

The Board of Directors, the Supervisory Committee, directors, supervisors
and senior management staff of Lu Thai Textile Co., Ltd. (hereinafter re—
ferred to as  “the Company”) warrant that the information carried in this
report is factual, accurate and complete, without any false record, mislead—
ing statement or material omission. And they shall be jointly and severally
liable for that.

Liu Shizhen, company principal, Zhang Hongmei, chief of the accounting
work, and Zhang Keming, chief of the accounting organ (chief of account—
ing) , hereby confirm that the financial statements enclosed in this report
are factual, accurate and complete.

All directors have attended the board session for reviewing this report.

This report is prepared in both Chinese and English. Should there be any
discrepancy between the two versions, the Chinese version shall prevail.
Section II. Financial Highlights & Change of Shareholders

L. Financial highlights

Does the Company adjust retrospectively or restate any accounting data of
previous years?

2013-015

Announcement No.:

[ Yes V' No
Jan.-Mar. 2013 | Jan.-Mar. 2012 | +/- (%)
Operating revenues (RMB Yuan) 1,501,664,061.00| 1,320,451,250.50| 13.72%
Net profit attributable to shareholders of the Company|
(RMB Yuan) 192,567,560.95| 115,194,435.22| 67.17%
Net profit attributable to shareholders of the Company after|
extraordinary gains and losses (RMB Yuan) 188,001,855.13| 106,051,635.51|  77.27%
Net cash flows from operating activities (RMB Yuan) 105,086,762.40] 99,375,806.73 5.75%|
Basic EPS (RMB Yuan/share) 0.2 0.11] 81.82%
Diluted EPS (RMB Yuan/share) 0.2 0.11]  81.82%)
Weighted average ROE (%) 3.59%) 224%|  1.35%)
31 Mar. 2013 31 Dec. 2012 | +/- (%)
Total assets (RMB Yuan) 7,837,915,665.27| 8,153,279,084.33] —3.87%
Net assets attributable to shareholders of the Company o
(RMB Yuan) 5,463,486,856.24| 5,268,701,258.26| 3.7%)|

Items and amounts of extraordinary gains and losses
Vv Applicable [] Inapplicable
Unit: RMB Yuan

1 Jan. 2013- |Expla—

ftem 31 Mar. 2013 | nation
Gain/loss on the disposal of non—current assets (including the offset part of the
asset i it pro?nsnons) { o P 276,699.46
Government grants recognized in the current period, except for those acquired in
the ordinary course of business or granted at certain quotas or amounts according| 9,914,397.96
to the government’ s unified standards
Gains and losses on change in fair value from tradable financial assets and trad-
able _financial liabilities, as wel! as ipves_tmg_m incomevfrom_disposal of tra_dab\e fi—| ~1,169,831.00
nancial assets and tradable financial liabilities and financial assets available for| " ~~"
sales except for effective hedging related with normal businesses of the Company
Non-operating income and expense other than the above 504,629.84,
Income tax effects 3,088,372.43|
Minority interests effects (after tax) 1,871,818.01

Total 4,565,705.82]

II. Total number of shareholders at the period—-end and shareholdmgs of
top 10 shareholders
Unit: share

105,702

Total number of shareholders at
the period—end

Shareholdings of top 10 st

Sh Pledged or frozen
Nature of holzﬁ_ Total shares| Number of shares
Name of shareholder sharehold- o en%— held at the | restricted | Status | | ber of
er rfge ) period-end | shares held | of “:‘ rero
shares | Shares
Domestic
Zibo Lucheng Textile Investment non-state— o
Co., Ltd. owned 12.22%| 123,314,700 0|
" " " Foreign
Tailun (Thailand) Textile Co., Ltd. corporation 11.72%| 118,232,400 118,232,400
DBS VICKERS (HONG KONG) |Foreign o
LTD A/C CLIENTS corporation 402%| 40,528,642
Bank of China—Franklin Templeton!
Sealand Potential Portfolio Stock|Other 0.97%| 9,810,288
Fund
ICBC-GF Strategy Selected Mixed o,
Type Fund Other 0.86%| 8,666,661
China Life Insurance Co., Ltd.— div-
idend - individual dividend —005L - Other 0.77%| 7,763,464
FH002 Shen
HTHK-MANULIFE CHINA VALUE|Foreign
FUND corporation 051%| 5,177,416
Agricultural Bank of China—Franklin
Templeton Sealand Deepening|Other 0.41%| 4,185,867
Value Stock Fund
Construction Bank of China-China, o
Income Stock Fund Other 0.36%| 3,639,157
Agricultural Bank of China —New,
China Fund Selected Dividend|Other 0.33%| 3,377,346
Mixed Type Fund
St i of top 10 non- tricted shareholder
Number of non— Variety of shares
Name of shareholder restricted shares held Variety Number
Zibo Lucheng Textile Investment Co., Ltd. 123,314,700 l:l':‘:zs ordinary) 153 314,700
DBS VICKERS (HONG KONG) LTD A/C| Domestically  listed
CLIENTS 40,528,642 foreign shares 40,528,642
Bank of China —Franklin Templeton Sealand| RMB ordinary|
Potential Portfolio Stock Fund 9810288 ¢y ares 9,810,288

ICBC-GF Strategy Selected Mixed Type Fund 8,666,661|RMB ordinary shares | 8,666,661 Changes of market prices or
ﬁzm u';'lfz iv'ift":\;ajggs ﬁ?hob‘é"s'h eg""de"d - 7,763,464/RMB ordinary shares | 7,763,464, Commit— fair values in the reportng | 1. Up to 31 Mar. 2013, the Company held 31 undue fiancal dervative product contracts, totaling USS 299 millon, with all being
D ticall listed ments period of the invested deriva- | forward setflement contracts (all due before Apr. 2014) . The above financial derivative products accounted for 32.18% of the
HTHK-MANULIFE CHINA VALUE FUND 5,177,416 omestically —listed 5 177 416 made at tives. And the analysis on the | closing net assets.
oreign shares the time of| None None None None
Agricultural Bank of China—Frankiin Templeton| assets re-| fair value of the derivatives | 2. From Jan. 2013 to Mar. 2013, the due financial derivative products of the Company totally equaled to USS$ 143.50 millon, al of
Sealand Deepening Value Stock Fund 4,185,867|RMB ordinary shares | 4,185,867, organiza- should mde dt:\he s;‘)ecmc (Shee;rve :evi lamzjasv; j;cha‘r‘\ge semememr;e ‘;1 which US$ 10350 milion was actually delivered and the gain generated ws RMB
Construction Bank of China —China Income tion use methods and the relevant millon, milion was exten
Stock Fund 3,639,157|RMB ordinary shares | 3,639,157 Investment projects of raised assumplions and parameters
Agricultural Bank of China-New China Fund| funds including project on
Selected Dividend Mixed Type Fund 3,377,346|RMB ordinary shares | 3,377,346 152 thouzarl;d ingots of h\(gh— Zg:t:;; (Zm;eﬁcznotf“ :::;ge:
] n - end combed yarn, project on
g@g‘éﬁs FE”;\\‘FEJTSNEHS HIGH DIVIDEND 3,292,186 g?;?::‘;ﬂ:}:es listed 3,292,186 prm;m‘:non( Im: “Z! 5r0 thou: accounting policy and specific
. P sand ingots of two-for -one| accounting ~ principles ~ of | Unchanged
Zibo Lucheng Textile Investment Co., Ltd. is the largest| twistiny
\g, project on comple-| g
shareholder of the Company and the actual controller. menting ci dervatives in the: reporting
" . g circulating funds of]
Tailun (Thailand) Textile Co., Ltd. is the sponsor of| b period compared to the previ-
Explanation on associated relationship or|foreign capital as well as the second largest shareholder| :m::ﬂm g?’:ﬁh;{‘ VELO_ ous reporting period
persons acting in concert among the above —|of the Company. All of other shareholders are ones| Commit- ters of high-end jacquard for
mentioned shareholders I'C\:o\ding circulating AbIShare or ‘}EFCU‘E"EQ: sh:re and the| ments at| female garments have al-| Concerring the Company” s defivative transactons, the Company” s independent directors Zhou Zhij, Hong Xiaobin, Qi Haodong,
asosri‘ocpiaarlz d Isrelgfi(on:hif) r‘aor :oor:‘clgr?e dwaszioir a‘mec:r?g e;ﬁ:f the time of Tha 19 ready been fulfiled. On 18| Bi Xiuii and Wang Le issued their professional opinions as follows:
" ) ;_ﬂmﬂl PWrresiie  |Investment project of raised funds Dec. Oct. 2011, the 3rd (emporary‘ 1. Up to 31 Mar. 2013, the Company held 31 undue financial derivative product contracts, totaling USS 299 milion, with all being
ST ST e I8-100 1 2008 general forward settiement contracts (all due before Apr. 2014) . The above financial derivative products accounted for 32.18% of the
Section TII. Significant Events suance o ;r;eenng‘l_appmved tr'\at RMEf losing et el
L. Significant changes of the major accounting statement items and finan—  |{ I et Jaoed s o 2 From Jan. 201310 Mar. 201, te due francaldeiaie procets o he Company tofly equald o USS 14350 illo, &l of
cial indicators for the reporting period, as well as the reasons for these into project on increasing 40 them were forward exchange setlement; of which US$ 103,50 milion was actually deiivered and the gain generated was RMB
(~hange% milion meters of high -end| 5,648 milion, USS$ 40 millon was extended.
5 = yarn-dyed fabric production 3, The Company conducted defivative investment transactions according to the relevant approval procedure, which was in fine with
1. Monetary funds stood at RMB 602,230,271.64 as at 31 Mar. 2013, down line. Till the-end of the re- relevant laws, regulatons, the Company’ s Aricles of Association, the Management Rules for Dervative Investment of Lu Thai
34.52% over the opening amount, which was mainly because the Company x:‘”g"gg;w&eg'sﬂmz? Textle Co. Lid. and the Pln for Dervative Trensacions in 2012 approved at the First Special Session of the Sharehders’
used monetary funds to repay the loans of bank. And project on network con- ’ GeneralMeetng for 2012 on 5 Ver. 2012 !
2. Transactional financial assets stood at RMB 1 1,570,060.00 as at 31 sllucllor) of brand and‘ mar- Specific opinion from inde- | 4. The Company has formulated and improved the organizational structure, business operation flow chart, approval flow chart and
. . . keting is under the imple- pendent directors on  the | other infemal control rules for derivative transactions, which are executed effectively.
Mar. 2013, down 37.08% over the opening amount, which was mainly be— mentation. Company’ s derivatves. in- | 5. On the basis of s normal operation, the Company used its own funds to conduct derivative investment transactions, which could
cause the fair value of transactional financial assets was changed. Other vestment and risk control help the Company avoid the risk of RMB exchange rate changes and improve the Company” s resistance abilty to exchange rate
. it-
3. Notes receivable stood at RMB 89.183.187.02 as at 31 Mar. 2013, down commi fuctuations. Such a move of the Company would do no harm to the inerest of the Company and ts shareholders.
. ’ ’ . ’ ments 6. When making derivative investments in the reporting period, the Company strictly abided by relevant laws, regulations, the Com-
43.82% over the opening amount, which was mainly because the Company made for !
. N ’ . . medium | None None None None pany’ s Articles of Association and the “Management Rules of Lu Thai Textile for Derivative Trading” , with the operation pro-|
indorsed the received bank acceptance bills, and transferred them to pay o sl cess e it s and reqtons.
for the materials. harehold 7. In-accordance with the Artcle 26 of the Memorandum of the Shenzhen Stock Exchange for Information Disclosure - Derivative:
4. Prepayments stood at RMB 162.581.203.19 as at 31 Mar. 2013 up ers of the Investment, the Company performed the relevant information disclosure duty in the Report for First Quarter of 2013.
. o . ’ Company ‘To sum up, we were of the opinion that it would strengthen the Company” s compeitiveness to use derivafive transactions with fo-
68.98% over the opening amount, which was malnly because the prepay— Whether cus on forward settiement and purchase as an effective tool to avoid foreign exchange risks, to strengthen the relevant interal
ment for raw materials increased. sz':'“'g‘t' control and to carry out the loss and risk prevention measures so s to improve the operation and management, which was good
5. Engineering materials stood at RMB 1,612,741.92 as at 31 Mar. 2013, were full 7 forthe Company o dsplay s compelive avantage. The Company conducted derivativ tensactons wih focus on foverd set-
down 86.62% over the opening amount, which was mainly because the filed  in :\:emgland pfuchahse;a;dlegalappmal procedures, perfect institution and controllable risks, and no harm was done to interests of

. . time mpany’ s shareholders.

special equipments were transferred to fixed assets. S
pecfic T B B B B B -
6. Payroll payable stood at RMB 232,328,260.13 as at 31 Mar. 2013, down reasons of Position holdings of derivative investments at the end of the reporting peri—
33.16% over the opening amount, which was mainly because year—end unfinished |y oo od:
. h 1. . . fulfilment \/ . .
bonuses withdrawn in 2012 were paid in this period. and further Applicable [] Inapplicable
7. Interest payable stood at RMB 1,682,293.18 as at 31 Mar. 2013, down plan
N . . . " " . | Proportion of the closin:
37.00% over the opening amount, which was mainly because the accrued Z‘ém’fi Opening contract |~ Closing contract | Gain or loss in | (PP7 A0 9 11 € 920
- Type of contract amount (RMB amount (RMB the reporting .
interest was decreased. ments Yuan) Yuan) period | closing net assets of the
S ] e . 1 o
8. Non—current liabilities due within one year stood at RMB 0.00 as at 31 ‘azz?“:;m' Company (%)
Mar. 2013, down 100.00% over the opening amount, which the non-cur— competi- [No P |
. e . . . g . ‘orwarc settlement|
rent liabilities due within one year were repaid for maturity. o and 954,842,250.00  1,884,782,100.00  5,648,750.00 32.18%
9. Business taxes and surchanges stood at RMB 5,571,295.31 in the re— transac-

. . . . _ o
porting period, up 336.39% over the same period of last year, which was &:’;‘;ewe‘e Total 954842,259.00] 1,884,762,100.00 32.18%
mainly because the urban maintenance & construction tax and education Tom o Note
surcharge, etc. increased. setting |0 IV. Researches, visits and interviews received in the reporting period
10. Financial expense stood at RMB 13,430,601.61 in the reporting period, f:em"- Main discussion
down 30.65% over the same period of last year, which was mainly because Methods Time of | pace of reception | WY O Ivisitor type Visitor and materials

B . . . of  settledNone reception reception provided by the
the interest expenses decreased in the reporting period. o Company
11. Assets impairment losses stood at RMB -3,325,479.95 in the reporting Falfiment
period, down 493.41% over the same period of last year, which was mainly of  com-|None 23 Jan|Reception Room of| . ~ |Hua Xiaowei and Yang|Basic information

. . . . . . mitments 2013 the Compan: Field research |Institution |Lan from China Galaxy|about the Compa-|
because the accounts receivable and other receivables decreased, and the 1L Derivative | e Company Securities Co., Ltd. ny
corresponding withdrawal amount of provision for bad debts decreased. - Derivative investments
12. Investment income stood at RMB 5,648,750.00 in the reporting period. The Company conduced dervaives products transaction i order for hedging. Ad the forvard sffement hedging was operad by insal- 23 Jan.|Reception Room of|. |Lv Liping from First Capi—|Bsic _information)
d 57.91% th iod of f ¢ ’ hich P inl gbp ’ ments, with the relevant amount not more than the planned dervaiives products transactons. And all derivatives products transaction was 2013 the Company Field research |Institution | g, e Co.Ltd. about the Compa-

own 5 /.7170 over the same period ot fast year, which was mainly because zeto-deposi. Meanwhie, the Company had a complete risk contol system for suficient analysis and prevertion of posside risks such as ny
the investment income gained from disposal of transactional financial as— risk o faws and regulatons, cedi ris, peratonrisk and mrket sk o D1 1
: 1. Risk of laws and regulations: o n.IR ion Room of|_. o /eng Di from |
sets decreased over the same period of last year. . . The Company conduced derivtives products transacton n tict accordance withreevant aws and rues as wel as regultory polices fom 2:031 3 Ja Alhzc(e)g‘rfpan; O™l Field research |Institution |Milestone Asset Manage-|about the Compa-
13. Income taxes expenses stood at RMB 38,120,330.75 in the reporting government securies requlatory authorte, f there were o standard operation procecures and stict approval procedures, it s easy to ment Co., Ltd. ny

. . - : . _ cause compiiant and regulatory risks existing in the validity and feasibity of contract, commitments and other igned.
perlod, up 68'94% over th,e same pe.rlod of last year, which was malnly be Precautionary measures: The Company carefull studied and mastered laws, requiations and poficies relevant to derivafive pvodmstransac— 53 Jan.|Reception Room of Su Linhao from Sealand| Basic  information|
cause the taxable income increased in the year. ton ormulted nemal contol es for the foviard setfement hedging busiess, sandarized th operaion procedures. And stenghened o1z e C‘(’, oA Field research [Institution |30 =189 T about the Compa-—
1I. Commitments made by the Company or any shareholder with a share— the compliant examination on derivative products investment business, and strictly abided by relevant laws, regulations and the Company’ s pany A ny

e . X . A . A intemal management ruls.
holding over 5% in the reporting period or such commitments carried down 2 Creit is and iy s ) Tang Shuangshuang from Basic ~ information
into the reporting period Wihen the coriract matures, the Company couldn’ t defver as scheduled due to insufiient iuiity, and the counterparty of the Company 23 Jan.Reception Room of|ci\y osearch institution |HuaChuang  Securities|about the Compa-
e couldn’ t fufl the contract due to other aspects except the liuiy, which would cause credit isk and further economic losses for the Com-| 2013 the Company Co., Ltd. ny
Party pany.
- of
making Precaution measure: the Company chose the powertul financial insttutions with good reputation as the counterparty, and signed standard X Liu Yang from Da Cheng|Basic information
Commit- | e Content of commitment malking Tem for Fufilment of commitment derivaive products transaction contract, as well as sticty conirolled the credit ris of counterparty. The Company conducted derivatve in- 23  Jan.|Reception Room of| i oconrcn [institution  |Fund I\?Iana ement Cog about the Compa-—.
ment com-|  acceptance i p . 2013 the Ci g - P
commit- i Vestment transactions according to the relevant approval procedure, which was in ine with relevant laws, requlations, the Company" s Ar- e Company Ltd. ny
ment me‘r; Analysis on risks and control | cles of Association, the Management Rules for Derivative Investment of Lu Thai Textile Co., Ltd. and the Plan for Derivative Transactions in
m measures of derivative prod- | 2012 approved at th First Special Session of the Shareholders”  General Meeting for 2012 on 5 Mar. 2012, and perormed relevant infor- Fu Fangbao from Ti R . ion
Zibo Lucheng will not reduce its shareholding within 60| Not reduce the ucts held in the reporting peri- | mation disclosure responsibites. The Company decided the up limit for the amount of derivative products ransacion according to the pro- 23  Jan.|Reception Room of|_. e
months after reform of non-tradable shares and, within shareholding within), o ¢ 1onus share for od (including but not imited | ducton and operation scale and the progress of foreign exchange income for the Company, and defvered by phases. It was aso possile to 2013 the Company Field research |Institution gﬂngugssel Management :boul the Compa-,
24 months after the term of 60 months, the price of| 60 months after re-| 2005 and 2006 has been to market risk, liquidity risk, | use extension of term and other ways to ensure the fufflment of coniract as schedules upon the mature of contract, and wouldn’ t cause ©-, Hd. Y
selling holding shares shall not be lower than RMB 15| form of non -trad-| fufiled. The total profit of credit risk, operation risk, law | any loss of credt rsk for the Company due to insuficient liquidity or other reasons. . y
per share (if the share capital changes, ex-rights and able shares and,|ooe " by 58.06% tisk etc) 3. Operaton isk: 23 Jan.|Reception Room of| . ~ |Zhang Hao from Harvest/Basic information
Commit |£00 |ex-dividend will be conducted) ; it proposed and voted within 24 months| v vared to that of 2005 The derivatve fnanciel ransactions had gh specaly and complety, so imperfect nemal opeaton procecures, tafs and exemal everls 2013 [the Company Field research |Insitution |Fund  Management = Co., about the Compa-
ments Lucheng  [for a cash dlslnbullo_n not lower than 50% of the profit| 12 after the term of _60 Til 12 June 2011, the non- would make the Company to undertake risks during the transaction. Ld. ny
made in a| 1eXtle  |avallable for distrbution in the year at the 2006 Share- | . |months, the pricel, e or daasan ton Precaution measure: The Company promuigated sirict auhorization and approvel system and perfect regulatory mecharism, fxed the de-
share re- Invest-  |holders’  General Meeting and 2007 Shareholders’ 2006 of selling holding| thousand shares held. by L partments, operafion procedures and approval procedures system to conduct derivative products transaction, established special risk control 23 Jan.|Reception Room of| . o Chen Yao from ]
fom ment Co.,|General Meeting; it will increase the LU THAI A shares shares shall 10t B8 Comoany came to an posiions, implemented stict authoizaion and post checks and belances system, meanwhie, it mproved the overall quall of elevant per- 2013 |the Company Field research |Institution |Star  Rock Investment|about the Compa-
Ld. held by it through trading at the secondary market with lower than RMB 15| & 2 2™ ove shares sonnel through strengthening the business training and professional eths education for them. Besides, it estabished the System of Report-| Management Co., Ltd. Y
the dividends received in 2005 and 2006, and the in-| per share (if the| came into market on 24 ing the Abnomal Situation Timely, formed an efficent risk management procedures, so as to ensure to lower the operation risks to the maxi-|
crease of the LU THAI A shares held shall be accom~ share capitall 1 e 2011 and are not re| mum. 20 Feb.R tion R f i Vi § Haitong|Basic _ information
plished within 12 months after the dividend is trans- changes, ex-rights| duced at present, 4 Market risk: 2013 e .‘hecgp lon Hoom O\ kielq research  [Institution Ilt |g|:}ang| rom  Haltongl5pout the Compa-|
ferted to ts account. In 2008, the total pro increased and ex —dvidend| : The forward setfement of exchange is an important dervtive products ransaction, which was sigificant aflected by the exchange rate ‘e Company niemationa ny
by not less than 30% compared with that in 2005. will be conducted) fluctuation due to s large amount. The Central Bank decided to expand the fluctuation range of RMB exchange rate from bidirectional 0.5%
Commit— tobitectioel % sice 16 Apr. 2012, which woul ncrease he ciffcly in the operaon offorvard setlement of exchange. Besces, f e , o Basic information
ments RMB s devalued by a large margin on the s of the curent sution before he contactis due, 5o then, e lrgerlsses shell incur n the 20 Feb.Reception Room of|ci 4 ocearch |institution |¥N@S_capital:on Ogden) i e Gompa-
made  in contract on fonward setfement o exchange signed by the Company. 2013 the Company and David N.Devine ny
acquisition Risk analysis and precaution measure: Renminbi appreciated significantly compared with that before the exchange rate reform, but Renminbi
reports o None | None None None \I‘ijahor\ahzamn :o':u\d be ;I \oﬂ%—;ml;{ goial‘ whc\g demd: et Re':‘m’\;bi v:nu'\‘d m‘d::r?ate; s\gmhcam:y‘;1 wgh the mcv;as«‘ad fluc- Lu Thai Textile Co., Ltd.
report  on| fon range added the operation dificulty, i provided a certain opportunity, which required relevant personnel mpany actively mas-| : L .
ch::\ges in| ter the market trend, carefully operate and hold postive opportunty, so as to try th best to reduce the market risks under the conditon of Chairman of the Board: Liu Shizhen
equiy increased market dficuly. 25 Apr. 2013




