B8

2016438108 S K“ﬂ»"?ﬁ

Stock code: 000418, 200418
Stock abbreviation: Little Swan A, Little Swan B

Wouxi Little Swan Company Limited
Abstract of the 2015 Annual Report

1. Important reminders
This Abstract is based on the full text of the Annual Report. In order for a full
understanding of the operating results, financial condition and future development

Announcement No.: 2016—10

planning of the Company, investors are kindly reminded to read the full text carefully
on the media designated by China Securities Regulatory Commission (the [CSRC] ).
This Abstract is prepared in both Chinese and English. Should there be any
discrepancy between the two versions, the Chinese version shall prevail.
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11 Brief introduction to main business or products in reporting period

As one of the earliest washing machine manufacturers in China, Wuxi Little Swan
Company Limited is principally engaged in R&D, production and sale of domestic
washing machines. In 1978, China's first fully—auto washing machine greeted the world
in the Company. With 37 years of focus on washing machines, the Company mainly

Through our continuous efforts in product innovation, our product competitiveness and
structure continued to improve, with a larger proportion of roller washing machines
and a smaller proportion of double—cylinder products. Secondly, the channel structure
was optimized. We vigorously pushed forward marketing reform, boosting growth in
both the domestic and overseas sales, of which the domestic online sales increased
significantly from last year and the sales to Europe witnessed fast growth. Finally, the
brand structure was optimized. Steady growth in the sales of products under the [
Little Swan| brand as well as fast growth in the sales of products under the [Midea
| brand both contributed to the growth in the total sales. In the reporting period,
sales of the Company went up 27% from last year, a lot higher than the average
growth in the industry.
The profit growth was attributed to a larger business scale, an increased gross profit
margin as well as more investment gains. Our product structure was further optimized,
with a larger proportion of high—gross—profit products. Our operating efficiency was
obviously improved, with operating costs decreasing from last year due to low prices of
raw materials. The Company had more self~owned funds and gained more from
investments with the said funds. The reporting period also saw considerable increase in
our profitability.
2. Major changes in main business in reporting period
O Yes v No
3. Products contributing over 10% of main business revenue or profit

Unit: RMB Yuan

Operat—| Operat—| Gross
) Operating Gross ing ing proﬁt
Product | Operating revenue fie profit | revenue: | profit: | margin:
pro margin | YoY | YoY | YoY
+/=% +/=% +/=%
Washing
ma— 11,929,121,727.57 | 1,210,303,981.45| 26.96% | 20.73% | 33.23% | —0.37%
chines

produces front—loading washing machines (also known as [roller washing hines | )

[pulsator washing machines| ). Pulsator
washing machines can be divided into fully—auto ones and double—cylinder ones

and top-loading washing machines (also

according to structure. Currently, these three kinds of washing machines are the
mainstream in the market. In 2015, the Company produced and sold over 14 million
units of such washing machines, with the second largest market share in China's
washing machine industry. In addition, the Company can also produce clothes dryers
and agitator washing machines. The recent years have witnessed a fast growth in the
market of clothes dryers. In 2015, the Company achieved over RMB200 million by
selling clothes dryers, representing a considerable growth from the year carlier.
The Company has a sound technological R&D system, including one state—level
technological center and two state—recognized labs. Little Swan holds on to
independent innovation and has the internationally advanced frequency—changing,
intelligent control, structure design, industrial design and other core washing
technologies. We own 2 manufacturing bases, one in Wuxi, Jiangsu Province and the
other one in Hefei, Anhui Province, with a total floor area of more than 800,000 ni
as well as a combined annual production capacity of over 18 million units. We also
have domestically and internationally first—class manufacturing equipments and an
experienced manufacturing team. Our products are sold to the domestic market as well
as over 100 other countries and regions, with the overseas market accounting for more
than 20% in our total sales. In domestic sale, we adopt the marketing mode of [
agents + direct sale| and simultaneously develop the online and offline channels. In
overseas sale, we focus on OEM and attach importance to our own brands at the same
time. We adopt a two—brand strategy ( [Litle Swan| and [Midea|) and the
business under both brands has seen fast and sound growth in the recent years.
We have been focusing on our main business, improving our product mix according to
consumers' needs, and increasing product quality. Therefore, our management efficiency
has increased significantly, our profitability has been enhanced and our position in the
industry as well as our share in the market have kept increasing, which have made the
Company one of the most competitive washing machine manufacturers for all these
years.
1L Accounting and financial highlights
1. Accounting and financial highlights for past three years
Does the Company adjust retrospectively or restate accounting data of previous years
due to change of the accounting policy or correction of any accounting error?
O Yes v No

Unit: RMB Yuan

Increase/decrease of

2015 2014 current year over last 2013
year
Operating revenue _
13,131,626,932.44 | 10,804,217,288.60 21.54% 8,727,956,044.37
(RMB_Yuan)
Net profit

attributable to
sharcholders of the
Company (RMB
Yuan)

919,181,968.58 698,195,731.48 31.65% 413,350,079.54

Net profit
attributable to
sharcholders of the

Company after 903,388,867.00 549,737,253.68 64.33% 310,261,096.43
extraordinary gains
and losses (RMB

Yuan)

Net cash flows from
operating activities
(RMB Yuan)

3,598,695,468.80 1,657,114,317.33 117.17% 904,882,101.01

Basic EPS (RMB

145 1.10 31.82% 0.65
Yuan/share)

Diluted EPS (RMB

145 110 31.82% 0.65
Yuan/share)

Weighted average

19.32% 16.73% 2.59% 10.88%
ROE (%)

Increase/decrease of
As at 31 Dec. 2015 |As at 31 Dec. 2014 | current year—end than

last_year—end

As at 31 Dec. 2013

Total assets (RMB

14,327,655,366.60
Yuan)

11,376,793,928.71 25.94% 9,222,527,380.74

Net assets
attributable to
sharcholders of the
Company (RMB
Yuan)

5,124,866,173.14 4,427,982,112.33 15.74% 3,908,897,654.74

Note: In the reporting period, [to make financial investments with the Company's
own funds| was added to the business scope of the Company. As such, gains/losses
on financial investments have been restated as recurrent gains/losses. Dismissal expenses
have been restated as recurrent gains/losses as well. In order to help investors better
understand the business results of the Company, the [net profit attributable to
shareholders of the Company after extraordinary gains and losses] of 2014 is restated
as follows with the same caliber:

Unit: RMB Yuan

2015 2014 +/-

Net profit attributable to shareholders of

the Company after extraordinary gains 903,388,867.00 695,186,106.92 29.95%
and losses

2. Accounting highlights by quarter
Unit: RMB Yuan

Qt Q2 QA3 Q4

Operating revenue 3,203,972,545.08 | 2,807,931,319.52 | 3,510,072,100.54 3,519,650,967.30

Net profit attributable to

242,314,468.72 188,379,799.83 255,058,086.36 233,429,613.67
shareholders of the Company >
Net profit attributable to
shareholders of the Company after 217,515,263.04 154,566,522.55 224,346,001.07 306,961,080.34

extraordinary gains and losses

Net cash flows from operating

394,282,134.54 970,987,348.92 1,207,953,636.35 1,025,472,348.99

activities

Note: In the reporting period, [to make financial investments with the Company's
own funds| was added to the business scope of the Company. As such, gains/losses
on financial investments have been restated as recurrent gains/losses. And the [net
profit attributable to shareholders of the Company after extraordinary gains and losses |
for Q1, Q2 and Q3 in the table above is restated with the same caliber. Figures in
other items are consistent with those in the disclosed periodical reports.

IV. Share capital and shareholders

1. Numbers of common shareholders and preference shareholders with resumed voting
rights as well as shareholdings of top 10 shareholders

Unit: share
Total number of
Total
common Total number of preference
number of Total number of
shareholders at H ovchord sharcholders with resumed
COmOn 22,046 pervious 20,833 | Preicrence sharehoders - voting rights at pervious 0
sharehold— with resumed voting g
month—end of month—end of this Report” s
ers at ) rights at period—end
this Report’ s disclosure
period—end
disclosure
of top 10
:‘;;f" Total shares |Number of [—Licoged or frozen shares
Name of sharcholder Nature of shareholder | "*“"® | held at | resricted | Status of | Number of
percent—
e | period=end | shares held | shares shares
Domestic
MIDEA GROUP CO., non-state—owned 37.78% | 238,948,117
corporation
TITONI INVESTMENTS o
DEVELOPMENT. LTD. Overseas corporation | 14.89% | 94,204,942
GAOLING FUND,LP. Overseas corporation 3.43% | 21,694,456

FINANCE BUREAU OF

WUXI On behalf of government | 2.70% | 17,054,071

GREENWOODS CHINA

ALPHA MASTER FUND Overseas corporation 1.90% | 11,993,381

CHINA SECURITIES

FINANCE CORP. State—owned corporation | 1.73% | 10,940,659

CENTRAL HUIJIN

ASSET MANAGEMENT | State—owned corporation | 1.61% | 10,156,300

CO, LTD.
NATIONAL SOCIAL Domestic
SECURITY FUND non—state—owned 1.35% | 8,561,323
PORTFOLIO 101 corporation
NATIONAL SOCIAL Domestic
SECURITY FUND non-state—owned 1.03% | 6,500,029
PORTEOLIO 102 corporation
Domestic
ICBC—GF LARGE-CAP ,
GROWTH MIXED FUND non-—state—owned 0.95% 6,000,809
corporation
Related or acting-in—concert parties among sharcholders Midea Group Co., Ltd. And TITONI Investments
above Development Ltd. are parties acting in_concert.
Shareholders conducting securities margin trading Gf any) N/A

2. Number of preference shareholders and shareholdings of top 10 of them

[0 Applicable v Inapplicable

No preference shareholders in reporting period

3. Relation between the Company and its actual controller in form of diagram
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V. Discussion and analysis by management

1. Business review for reporting period

In face of rapid changes in domestic and overseas environments, closely adhering to the
strategic axis of [leading products, efficiency—driven and global operation] , we
focused on our main business, firmly pushed forward organizational reform and
operating transformation with customers as the center and production & sale as the
main line, and kept improving our capability in lean management and profitability. In
2014, we continued to optimize our product structure, improve our product quality
and steadily increase the operating efficiency, which further solidified our capability of
sustainable development. For the reporting period, the Company achieved operating
revenues of RMB13.132 billion, up 21.54% from the year earlier; net profit attributable
to shareholders of the Company stood at RMB919 million, representing a YoY growth
of 31.65%; and the overall gross profit rate stood at 26.54%, increasing by 0.66
percentage points from last year.

The revenue growth was mainly attributed to an increased sales volume, which was
further attributed to optimized structures. Firstly, the product structure was optimized.

4. Seasonal or periodic characteristics in operating performance that need special
attention
O Yes v No
5. Major YoY changes in operating revenues, operating costs and net profit attributable
to common shareholders or their composition
O Applicable v Inapplicable
6. Listing suspension or termination
[ Applicable v Inapplicable
VI. Matters related to financial reporting
1. YoY changes in accounting policy, accounting estimation and measurement methods
O Applicable v Inapplicable
No changes
2. Retrospective restatements due to correction of significant accounting errors in
reporting period
[ Applicable v Inapplicable
No such cases
3. YoY changes in consolidation scope
[0 Applicable v Inapplicable
No changes
4. Explanation by Board of Directors and Supervisory Committee concerning [
non—standard auditor's report| issued by CPAs firm for reporting period
[ Applicable v Inapplicable
Legal representative: Mr. Fang Hongbo
Wauxi Little Swan Company Limited
10 March 2016
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