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WUXI LITTLE SWAN COMPANY LIMITED
ABSTRACT OF FIRST QUARTER REPORT 2017

Section I Important Statements

The board of directors (the “Board” ), the supervisory board (the “Supervisory Board” ),
well as the supervisors and senior executive officers of Wuxi Little Swan Company
Limited (the “Company” ) hereby guarantee the factuality, accuracy and completeness of the
contents of this Report, and shall be jointly and severally liable for any false representation,

2017-13

Announcement No.:

directors,

Indicate by tick mark whether any of the top ten common shareholders or the top ten
non—restricted common shareholders of the Company conducted any promissory repo during this
Reporting Period.

[ Yea v No

No such cases in this Reporting Period.

2. Total number of preference shareholders and shareholdings of the top ten of them

[J Applicable v/ Not applicable

Section III Significant Events

! : ] o ; ) I Changes in the key financial results of this Reporting Period, as well as the reasons for such
misleading statements or material omissions in this Report. ha
! ) - _ changes
All directors attended the board meeting for the review of this Report. . ) Unit: RMB Ten Thousand Yuan
Mr. Fang Hongbo, chairman of the Board, Mr. Sun Yunan, CFO, and Mr. Xu Yunwei, chief
’ . . . Ttem 31-Mar—17 31-Dec—16 +/— /% Note
of the accounting organ (chief of accounting), hereby confirm that the financial statements Decreased
carried in this Report are factual, accurate and complete. Od;:ée:‘\f;ﬁgn“ 1,632.28 2,369.39 —-737.11 -31% non—operating
This Report and its abstract have been prepared in both Chinese and English. Should there be ““pelme pay;nmts
ncrease
any discrepancies or misunderstandings between the two versions, the Chinese version shall prevail. mn_ci‘):r};;rt rsets 5,371.78 2,565.58 2,806.20 109% prepayments for
Section II Company Profile < D"m] a 5
. Tt ecrease
I Key financial results bo‘r’rrowfrf; 12,345.51 18,381.31 —6,035.80 —-33% &Cmrin‘g‘ ﬁ“‘mdng
Indicate by tick mark whether the Company retroactively restated any of its accounting data due Accounts_received 166.229.46 301.434.78 —135.205.32 _45% Due to the sales
to changes of accounting policies or correction of accounting errors. in_advance cycle
O Yes /N The performance
es o ses
Payroll payable 19,504.65 28,859.22 —9,354.56 -32% b)f’;;:‘”;;nfgrhtj‘d‘
January—March January—March /=% b“f" paid
5017 16 o Other Bank” s wealth
comprehensive 4,446.89 7,075.75 ~2,628.86 —-37% P‘::)“dnuﬂcg;“:jge
Operating revenues (RMB) 5.690,391,543.42 | 4,239,779,074.70 | 34.21% income e
) “March | January—March
: Item January=Mare ] +/= +/=% Note
Net proﬁttﬁztrgsibl:n “’(ﬁhf;Be})‘Olde“ of 397,203,444.77 317,052,211.46 25.28% 2017 2016
pany Operating 569,039.15 423,977.91 145,061.24 34% The sales volume
revenues 1ncrease:
Net profit attributable to shareholders of R The sales revenue
the Company before exceptional profit 395,282,206.35 311,794,446.12 26.78% Operating costs 422.870.75 304,729.46 118,141.29 3% increased
and loss (RMB) Selling expenses 86,230.08 63,139.65 23,090.43 37% The ]:fcl:é‘;l“me
Net cash flows from operating activities The interest
RMBI; & —168,999,611.82 | 573,548,265.90 | —129.47% Finance cost ~1,840.06 ~3,069.37 1,22031 —40% income on
deposits decreased
H H 0, B . Inventory falling
Basic earnings per share (RMB/share) 0.63 0.50 26.00% Asset ,,l\;]g,jmnem 37200 1.803.01 —2.175.10 —121% orice providions
. . - it f
Diluted earnings per share (RMB/share) 0.63 0.50 26.00% I‘: :;::: l:";e
. . from due bank’ s
Weighted average return on equity (%) 6.44% 6.00% 0.44% I"_Vf‘:“mt 10,318.76 272833 7.590.43 278% wealth
meome management
ducts
March 31, 2017 | December 31, /=% products
2016 Nom—omem Increased
O opering 1,277.31 768.45 508.86 66% governmental
Total assets (RMB) 18,402,498,665.09 | 18,885,986,837.64 —2.56% subsidies
. Decreased loss on
R Non—operating _ . .
Net assets attributable to shareholders of 6.366.107.331.36 | 5.983.847.862.72 6.39% expense 3311 196.22 8% d“pﬁ("::é ‘;i;‘[’:m
the Company (RMB) »000, 110/,358.2 9,783,64/,562. . D ° d}
ecrease
E . | G/l Net cash flows accounts received
fczpml),n ablPrT:n‘t oss - from operating ~16,899.96 57,354.83 7425479 -120% in advance and
pplicable Not applicable activities !
payments for
Unit: RMB goods and services
Smaller increment
Net cash flows in investment in
I January—March N from investing —3,112.29 —120,661.14 117,548.85 97% bank’ s wealth
tem 2017 ote activities management
products
: — : : Net cash flows Repayment of
Profit/loss on disposal of non—current assets (including offset 354,558.14 from financing ~6,035.80 0 ~6,035.80 ~100% short—term
asset mlpalm\ent provlﬁlons) activities borrowmg<
Government subsidies charged to the profit/loss for this .o . .
. . R IT Progress of significant events and their influence and solutions
Reporting Period (except for the government grants closely N .
related to the business of the Company and given at a fixed 1,551,286.69 00 Applicable v/ Not applicable
) X y ) . . .
quota or amount in accordance with the State’ s uniform III Overdue commitments of the Company’ s actual controller, shareholders, related parties and

standards)

Non—operating income and expense other than the above 845,031.51

Less: Corporate income tax 412,631.45

Minority interests (after tax) 417,006.47

Total 1,921,238.42 -

Explanation of why the Company classified an item as exceptional profit/loss according to the
definition in the Explanatory Announcement No. 1 on Information Disclosure for Companies
Offering  Their the Public—Exceptional Profit
exceptional profit/loss item given as an example in the said explanatory announcement to
recurrent profit/loss

[ Applicable v Not applicable

No such cases in this Reporting Period.

II Total number of shareholders at the period—end and their shareholdings

Securities  to and Loss, or reclassified any

1. Numbers of common shareholders and preference shareholders with resumed voting rights, as
well as shareholdings of top ten sharecholders

Unit: share

Total number of common

Total number of preference shareholders with resumed
shareholders at the

voting rights at the period—end (f any) 0

17,346

period—end
Top ten_shareholders
Sharcholding [ 1 g | Number of Pledged or frozen
Name of shareholder Nature of shareholder | percentage shares held | (iricted shares shares
o at the period—end
(%) Status Number
Domestic
MIDEA GROUP CO., LTD. | non—state—owned 37.78% 238,048,117
corporation
TITONI INVESTMENTS ) 3 o
DEVELOPMENT 11D, Foreign corporation 14.89% 94,204,942
GAOLING FUND,LP. Foreign corporation 3.54% 22,389,551
NATIONAL SOCIAL Domestic
SECURITY FUND non—state—owned 3.34% 21,097,464
PORTFOLIO 108 corporation
N O OS ChINA Foreign corporation 2.82% 17,846,794
FINANCE BUREAU OF State—owned N
o oo 2.70% 17,054,071
NATIONAL SOCIAL Domestic
SECURITY FUND non—state—owned 221% 14,007,456
PORTFOLIO 101 corporation
CENTRAL HUJIN ASSET State—owned B
MANAGEMENT CO., LTD. corporation 1.61% 10,156,300
HONG KONG SECURITIES B
o INONG SUNIIES | Foreign corporation 1.44% 9,103,818
BI;“LI;S‘N{\)’[/EIT“%RATSQ’&?FS Foreign corporation 1.03% 6,537,874
Top ten non—restricted shareholders
Number of non—restricted shares Type of shares
Name of shareholder t
held at the period—end Type Number

MIDEA GROUP CO., LTD.

TITONI INVESTMENTS
DEVELOPMENT LTD.

GAOLING FUND,L.P.

NATIONAL SOCIAL
SECURITY FUND
PORTFOLIO 108

GREENWOODS CHINA

238,948,117 RMB common_share

94,204,942 Domestically listed foreign share

22,389,551 D ically listed foreign share

21,097,464 RMB common share

ALPHA MASTER FUND 17,846,794 Domestically listed foreign share
FINANCE BUGAY OF 17,054,071 RMB common share

NATIONAL SOCIAL
SECURITY FUND
PORTFOLIO 101
CENTRAL HUIJIN ASSET
MANAGEMENT CO., LTD.
HONG KONG SECURITIES
CLEARING COMPANY LTD.
BILL & MELINDA GATES
FOUNDATION TRUST
Related or acting—in—concert
parties among the shareholders
above

14,007,456 RMB common share

10,156,300 RMB common share

9,103,818 RMB common share

6,537,874 RMB common share

MIDEA GROUP CO., LTD. and TITONI INVESTMENTS DEVELOPMENT LTD. are
parties acting in concert.

Top ten common shareholders
conducting securities margin
trading (if any)

N/A

acquirer, as well as the Company and other commitment makers in
ongoing at the period—end

this Reporting Period or

Date of
Type of commit—
Contents
commitment ment
making

Period of
commitment

Commit— | Commitment

Fulfillment|
ment

Where the controlling sharcholder Midea Group
plans to sell the Company’ s shares released from
trading moratorium held by it via the bid trading
system of the Shenzhen Stock Exchange, and
Midea Group decreases over 5% shares within six
months since the first reduction of holdings, Midea
Group will disclose an indicative public
announcement on share selling through the
Company two trading days before its first
reduction_of holdings.

Commitment
concerning
sharcholding
reduction

Commit—
ments made
in share
reform

Controlling
shareholder

Long—standing]

02/28/2008 Ongoing

1. As for the commitment of avoiding horizontal
competition, Midea Group (the controlling
shareholder) and Mr. He Xiangjian (the actual
controller) has promised that, for the period after
the said transaction when the Company’ s
controlling shareholder and actual controller remain
unchanged, the actual controller Mr. He Xiangjian,
his immediate family, Midea Group and its
controlled other enterprises neither recendy nor in
the future will engage in any production or
operation activity the same as or similar to the
recenty main business of Litde Swan or its
controlled enterprises, as well as will neither
engage in nor participate in any comperitive
business the same as the recently main business of
Litde Swan or its controlled enterprises through
controlling other cconomic entitics, institutions,
cconomic organizations. If Litde Swan and its
controlled enterprises further developed its scope of
the operation business on the basis of the recendy
business, and if the actual controller Mr. He
Xiangjian, his immediate family, Midea Group and
its controlled other enterprises had exceuted
production of that, would solve the corresponding
horizontal competition problems within' the
reasonable period. If recently there was no any
production or operation, would not engage in the
similar new business that competed with Litde
Swan and its controlled enterprises. If there was
any situation violated the above commitments, the
profits gained from the business related to
operation were belongs to Little Swan

Controlling
sharcholder
and actual

controller

12/01/
2010, 06/
06/2014

Commitment of
avoiding horizontal
competition

Long-standing ¢y oo

2. The commitment by Midea Group and the
actual controller on the specification of the
related—partytransaction. Midea Group (the

controlling sharcholder) and Mr. He Xiangjian (the

actual controller) has promised that, for the period
afier the said transaction when the Company’ s
controlling shareholder and actual controller remain
unchanged, the actual controller Mr. He Xiangjian,
his immediate fumily, Midea Group and its
controlled other enterprises will specify and try
their best to reduce the related—party transactions
in with Litde Swan and its controlled enterprises. If
acquisition occurred the unavoidable related transactions with
documents Litde Swan and its controlled enterprises, would
sign the normative related—party transactions
agreement Little Swan according to laws and
would execute the approval procedure according to
the relevant regulations to ensure the faimess of
the price of the related—party transactions; cnsure
to execute the information disclose obligation of
related—party transactions according to the relevant
regulations; ensure not to make advantage of the
related—party transactions for illegally transferring
the assets and profits of Little Swan, as well as not
to make advantage of the related—party transactions
for harming to the interests of Little Swan and the
sharcholders; would not require Litde Swan to
offer any more favorable condition compared with
that offéred to the independent third party in any
fair trade market transaction; execute the voting
debarb obligation when involved in the voting of
the related events of the actual controller Mr. He
Xiangjian, his immediate family, Midea Group and
its controlled other enterprises. If Midea Group
and Mr. He Xiangjian violated the above
commitments and promises that led to the harm
for the cquity of Litde Swan or other sharcholders,
Midea Group and Mr. He Xiangjian should take
the responsibility of the corresponding liability for
lamage.

Commit—
ments made

or
sharcholding
alteration
documents
Commitment on
regulation of
related—party
transactions

Controlling
shareholder
and actual

controller

12/01/
2010, 06/
06/2014

Long-sanding 0000

3. As for the commitment on independence,
Midea Group and the actual controller Mr. He
Xiangjian has promised that, to further ensure the

independent operation of Litde Swan, Mr.
Xiangjian, Midea Group and its controlled other
enterprises would maintain the mutual independent
in terms of personnel, finance, assets, business and
institutions with Litde Swan according to the
relevant laws and regulations as well as the
normative_documents

Controlling
shareholder
and actual

controller

12/01/
2010, 06/
06/2014

Commitment on
independence

Longstanding 000

4. As for the commitment on related—party
deposits and borrowings, up to April 8, 2010, the
Financial Settlement Center of Midea Group had
settled all internal deposits and borrowings with
Hefei Midea Washing Machine Co., Ltd.; and
Midea Group has promised that there will be no
more deposits, borrowings or other funds flows
incurred between the Financial Settlement Center

Commitment on
related—party
deposits and

borrowings

Controlling
shareholder

Long-standing

12/1/2010 Ongoing

and Hefei Midea Washing Machine Co., Ltd..

5. The commitment by Midea Group on housing
properties with no ownership certificates of the
target company for sale is detailed as follows. Two
picces of the buildings of Hefei Midea Washing
Machine Co., Ltd. assessed and sold to the
Company are of no ownership certificates—the
warehouse for half—finished products (176 square
meters) and the workshop for injection molding
(834 square meters), both located in the old
factory on Hewa Road, Hefei. Midea Group has
promised that if loss occurs due to the said two
buildings without ownership certificates in the asset
disposal process in the future, it will assume the
Toss thus caused and make compensation to the
Company.

Control— Commitment on
ling housing propertics
share— | with no ownership
holder certificates

Long=standing

12/1/2010 Ongoing

6. The commitment by Midea Group on
mademgtls s deciled as follows. (1) Concerning
" trademark: Upon approval and
1mplemennunn of the equity transfer transaction,
Midea Group has promised that it will make sure
that Hefei Midea Washing Machine Co., Ltd. uses
the “Midea”  trademark in a proper manner.
Hefei Midea Washing Machine Co., Ltd. will be
allowed to wse the “Midea” trademark with a
trademark use fee not more than that paid by
Midea Group (the controlling sharcholder of Midea
Group) and its subsidiarics (currently 3%0 of the
annual sales income generaed by products using
the “Midea” trademark), and upon negotiation
apd signing of che Agxesmsnt for Trademark Use

The use

the said wse of the trademark will be
submitted to the decisi makmz organ of the
Company for approval according to the stipulated
procedure. As such, interests of the Company and
its minority shareholders will be safeguarded. (2)
(onLermng the “Royalstar”  trademark: Midea
Group has signed the  “Contract for Trademark
Use”  with Hefei Royalstar Group and obtained
the ordinary use rights of the “Royalstar” (both
in Chinese and English) trademark. As the
transferor in the transfer transaction of equity
interests of Royalstar Washing Equipment, Midea
Group has promised that within the scope as
agreed in the “Contract for Trademark Use” | if
any dispute arises between Hefei Midea Washing
Machine Co., Ltd. and Hefei Royalstar Group
over the former’ s execution of the “Contract
for Trademark Use” , Little Swan will not be
involved. If Hefei Midea Washing Machine Co.,
Led. and Litde Swan have to asume any
responsibility or loss due to the aforesaid dispute,
Midea Group is willing to take on the
responsibility instead and make compensations to
Hefei Midea Washing Machine Co., Ltd. and
Little Swan at full amount

crademark
detailed in
(2) expired
on March
31, 2013
and was not
renewed.
And the
other
commitment
continues.

Control—
ling Commitment on
share— trademarks
holder

12/1/2010 Ongoing

7. The commitment by Midea Group on social
security payment and tax risks s detailed as
follows. Midea Group has promised that upon the
completion of the said equity transfer deal, if Hefei
Midea Washing Machine Co., Ltd. is obliged to
take on any responsibility or pay relevant fares as
required by relevant government authorities due to
its social security payment before the said deal,
Midea Group is willing to pay relevant fares for
Hefei Midea Washing Machine Co., Ltd. to
relevant government authorities in a timely manner
and assume any other liability. If any loss thus
oceurs to Hefei Midea Washing Machine Co., Lid.
or Litdle Swan, Midea Group is willing to assume
relevant responsibilitics for compensation. Upon the
completion of the said equity transfer deal, if
income tax evasion or any other tax risk is found
in Hefei Midea Washing Machine Co.. Lid..
Midea Group is willing to assume relevant legal
responsibilities and risks and pay relevant taxes in a
timely manner to relevant government authorities:
and if any loss thus occurs to Litde Swan, Midea
Group will assume the corresponding responsibilicy
for compensation.

Control—
ling
share—
holder

Commitment on
social security
payment and tax risks

Long—standing

12/1/2010 Ongoing

8. The commitment by Midea Group on capital
safety at the finance companies of the Company:
during the validity period of the Financial Services
Agreement, when Midea Group occurred
emergency situation of payment difficulty at finance
companies, it should adopt the effective measures
such as increase the capital fund of the fnance
companies according to the actual needs of solving
the payment difficulty to ensure the capital safety
of the Company.

Control—
ling Commitment on
share— capital safety
holder

03/18/2015 | Three years | Ongoing

Commitments
made in time of
asset
restructuring

Commitments
made in time o
PO or
refinancing

Stock  ownership)
incentive

commitments
made to
Minority

interests

Exccuted on
time _or _not
Specific reason.
or  failing  tol
fulfill
commitments on|
time and  plany
for next step

N/A

IV Operating result forecast for January—June 2017
‘Warning of a forecast deficit or considerable YoY change in the accumulative net profit made
during the period from the beginning of the year to the end of the next reporting period, as
well as explanation of why:

[J Applicable v Not applicable

V' Securities investments

[ Applicable v Not applicable

No such cases in the Reporting Period.

VI Investments in derivative financial instruments

[ Applicable v Not applicable

No such cases in the Reporting Period.

VII Visits paid to the
communication, interview, etc.

[ Applicable v~ Not applicable

VIII Illegal provision of guarantees for external parties

[J Applicable v/ Not applicable

No such cases in the Reporting Period.

IX Occupation of the Company’ s funds by the controlling shareholder or its related parties for

Company in the Reporting Period for purposes of research,

non—operating purposes
[ Applicable v Not applicable
No such cases in the Reporting Period.
Wouxi Little Swan Company Limited
Legal representative: Fang Hongbo
April 22, 2017
MRt 1 201712
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