B7 Bl sone wes

2017488198 EHX K"ﬂ»"?ﬁ.

NN

W N IE L E R

TRHAER

e\ RS - —2
AP AR AU T
CRE o BT REIRRAH
W a7 BIRR A el - FEEE
& ~ BRI
T BRI R e AR Ef - :
EBLITEHAEEIANE L E B AR AHEE 4
TEGEST - AR A BIGE o SEEER
AR FLr A ZARE T - R BFT B8 AR A B 5 i —
Tt NOE B —ERER (L HRIEHE
) MERE R EE |

/AR ERER - 2T &
FANGEAEEE - B2 H /A ENE SR
T T %5 - e P B %R
- BREEETREES T HEE A
R ~ TARYEE) ~ R - F4 0 DIRA
I o P S B E AR N - BES
T 3 B LA AE RBREITE 0 Bo &t
R IERESE - BRAIE - mifF2
AEE R - 5 R E R LA AR~ T
~ AR SRR EIRE - S v B AR R
TEAMEIRRTSER (R OER) - BGRE

o,

e
g-miEE L

IN e
R—EER

=

— B B - % DI -
BREAEACH > 72 B THERR = REIE - BSOS S
BRI S B DU BRIEARERERE
1A% LR Bt — SRR E2 D B AR - SRk
B4 RERE - :

TS TARNIECER R BMEH - % 1 B
THRREERE - FEIES N HSR B BRI
TEAY) - BEREIBRN G TIF
' %il&kiﬁi%i:ﬂ%@7ﬁﬂlﬁéﬁ%)\ﬁﬁﬁéﬁ
B/ INR - TR A At T R R A ] A
Yy o SRR E R T R EE SRR

C[ER BRI TRREE 0 B o
Ho EREIEEMMME S AR AEERER 0 BiE -
BT AT —REAIR AR A B R RS 5 -

JEARTH - BRE M R
& BIREIFRIESS
° fiffE—
AR T (BREIK
(GEQEACE AN )
RAINGREA » 2R > BT -
A NHENEEZIAREE - {i B S T P2 M2

BRI — R E RALEE - 6
SN i R N il
KERZE R
W EIE/NE AR B -

FTHRE - TENEEER T -

AP AOAR HTTﬁ?ﬁlF‘{ﬁ?ﬁ:& » —fiL

TIEANBZERBTHIAKUNE » SERAMNE TEZE(
ZHVITEESMA > ATHE
PEALT AEMERRID 7 RSRHT ST AR

(LR ]

lﬁ‘@m%‘zj Z—

KE) HlkE
57&77 EfEaE s HERE
fLRfEalEmn  BORER ° ¢IF o HE -
RIGBBRT - EEIRE
IWAETHRAIE - ZEHHIZE -
BRI - A B
TR » SR BT ©
HEPEIACNIIPNG I FIE-§ &
BANH2HRE  hEARZ
FELLR AR I AR Frig £
BB

b4 RIS, 23t

KBEB K REED B 163

~ fEREHESRE - JRERM !%;;:

CREEEY A LEENEE o e “i i3

EEELA v

MFERRIE LI PRI MRS o BRI
FRNEITAE AR [ R
EEZHESAHE BRI ATEZARRE
FEEEAHEL > AN - ZRHE DR A R
TR B AR B S LT A
HERTLE o RfmPus—B o FEEEYIRS
SITERHSS > BB B A N Ry e
TEEPTE S B RS TE BB
BEE T | N JERL G R o R
SRS ME] > AIRESE PR |
AT B A b SRR R B
CBRAHAE o SRR O — B R E R B RS o
LIEfl MR EEEHEE . BB TN
‘fé‘%@ s ARFAERREEE ~ KIS
s IEEORLSR/INBEEL B2 - B— A2 TE
FRTESH(F BEE R - B3 /NE /IR

HERE TR

SRR

Iﬁ@ﬁ%nﬁi‘% ------
( faBuizst - M )

*ﬁ%

PUMEE » DUERTE %’F’“ HEE ©

FHEFEARN B RS & F% J ’
MREE - mﬁﬁmﬁﬁbﬁf‘%i‘% e
fFML MRS s RS E > £E
o fiE o MIERE Tﬁ%ﬂ‘;’
1% (GRS

it IR A R AF
AR [P

[AKIDA ] (

YN 7?7%%%

e BRtERHREC
ARG - Big (=8
1 FLE - THRRRISIRE
o IR IRFRIREAYEIL

JesEd )y o MBS - 5

BAEMACERBRINEKX - =5[]
TR o

RIS
B[R] EE A RS R e LR BRI
R TS ©

SRFP LT © (HRE S A
SRR

JAUKINAEREE R —E - st
PEL i !—% B AR |
2RI HOAR T > HER [EEILBKE |

A AE - MELARRE A B
Hic o effEHEd o iELELEA B
’ A
: b - EEAEH
%B:%ﬂiﬁﬁa °

,@
FRIEAIRE - 21T dRs
B o | Yol (i
RATI KR —FEESE
fE) o EEAE > 22 )

éED[j,\/\IEEE/E’ ©

Bfs AR =

HERER  BER - EEEEHA o BT ME
BELAN ME  THEETARREARFL > HEAEE
EERANERRILZE ~ BEESUTRIATEE ~ B

CERERENE  REEBGTETT cEmEMEE
MEEEERE - AL AR T o

it A2 RS ke R T IR R B

FEAE - B D] REN NS R AL SR

o MRARE R AT BE MY A T 5 1A A2 LA
A BRI ABRRIRA EEE R
WAL - §34 MHBE Y BEREST o 13l >
FEAERENZ H AR - AR H &
BRARER - WEF AR E R

i EIH&Z%'J%*&EE%‘%E’JEJ%
BOMEE - IWEHEIKRMEE -

IERE ML R BAREME LF

B EHAEE RS2 RIFE M H R AR T o
BEAR A A R S
FJEmaillifi % - o

PER S TibinyYA] [EhiRE 28 | HERETMEREE S
2o ERERE RENENE N o BEREIRE
WA A (IR ~ B R
IR [HRRES ) ~ mERKE
BT o

- HBEAHRRK

B 4

tesg b NRGER— 1

= EEEERAER
R EER T Y FIBA

ERMARILEE - TTEE T
=R - Y

NEE - SEEEE - HENE

12058 - S HER Al

BT

 FI| i 27 K

Bk
I R LS A HEHE

[FEfF—HR - I
RnEIEG : A — iR - BRI
ROEM? BN RIS B A = -

EEE IS - B ERUEEARNS - B
TRt WERTEBE T  EEEBEEC
o B AHE =i - r U —(Ef A E
BB E AR > eaniiak - BRI & LR 15
%‘lﬁ% Al ALLE QR RAE R IR - ARk
Eime o (HEIRE > JEEHE M
$EE$%BE%E&% SRR EE T

| FEPEEE
AJRRE o HAIE R
Ak EEERAS ¢ [T

=

]

e

~

»

7. k HEH éjj /\\\ '

IKhEnEEEE  mE  WEE
 POEEN A - ABE
DR BEH 1R
—LER SR o
BRI
HIERE - S A AN i o

BOR LUK LB FE R 2 B &2
BRPRILIR A e i B AR A e F
2+ {71E (Louis Roederer) Gl i B =&
T o it IE /KL BRI 2 bR T 681

E—HAFITE

H AT A B 5

KA AKEIEEERZZE ) Wik
o P EE B AR AL E AR O] LB AR E
BERE  LIAEHEEES - PelksE 1=
~ R L AR AR
b2 - BEt 2Bt E A KRS (
Cristal) T o IFRAVE - WEEH R i
B RIEHEBRE+ B e - 855 -
1% ,ufﬁﬁi%éﬁﬁﬁ FE A\ B 2 A A 75 PR
i AR — (R LN E i E Rk
- [EE SRR o Bk

'V BR G - RIS R IRASE - E=RE
IfEERL - 8= (Camille Olry Roederer
EETH T XSRS - BT B
ﬁ?ﬂ/\‘f‘@ﬁ R NS N
- B (Jean Claude Rouzaud ) G
TR AR - U2 I S R B A A
BT/ (Deutz Champagne) N
] 15 BB R BT ( Maison Delas ) PA K
EEEFZENE _REZBEE (
Chateau Pichon Lalande ) ©

5 - RIERAEE S MR AN LR
FERC—  FEN=EHTEERE -

S ENE RS

WIRLETHE o

HHSZ T EESZ N\ TEIEFDE
E ¥ 5 18 (Brut Premier)
AR EIRALEE (40% ) ~ R HE (40%
(20% ) BLE - BEEE
FFRYEL - B S - RS AR ARz Bz
HEREBI T
(Cristal ) FEHAEE » TR KEEE (
Cristal Rosé) 2 EH AL ZHF%0
—LENEFEH—
ZHEERNRY) o KRS EMITFEEBIE
[ERAEf—x - R E SN R g
DB AT EES |

KA

FHRMBRE © RIFE SRS B EEN
BEEE - AR E o —BHtAEE
L%Bﬁﬁ’@ ’ %ﬁﬁ’ﬁf]ﬁf@ﬁ% ? ERBAM
MIRIRE - Z2E—I50RGILE - ER BRI
FBR o T EHE L R E — BB BT 55 1/
ANKERZK ~ — s - 2R 2 o
UhE T FTEIE A EB) B~ BRER - %%T
oo HL BRI 2T o BHEE
%&%E% » B BHRERFK ‘tﬂﬁ@ﬁ@
EEN B ARG TR BRI BET
E@JZFKE(WZKTEH%C% o SR IE R LASH g B
~ A o MRS AE RIS &2 T ELRE - R
SR SRR R — - SEAE AR 2
BEEERAERSE -

S HIP A

» IKEEAE

Shanghai Highly (Group) Co., Ltd.
Semi-Annual Report 2017 (Abstract)

The Board of Directors of Shanghai Highly (Group) Co., Ltd. (hereinafter referred to as the “Company” or
Highly Group” ) hereby presents to all shareholders the consolldated financial data of the Company and its subsidiar—
ies for the six months ended June 30, 2017. These financial data have been compiled in accordance with the Chinese
Accounting Standards for Business Enterprises, and have not been audited by a CPAs firm.

1. Financial Highlights

Unit: RMB
30—Jun—17 31-Dec—16 +/— (%)
Total assets 13,163,993,968.23 11,684,041,900.47 12.67%
Net assets attributable to shareholders of the Company 4,024,270,095.99 3,991,847,229.56 0.81%
January—June 2017 | January—June 2016 +/— (%)
Net cash from operating activities —225,172,400.41 208,918,668.21 —207.78%
Operating revenues 5,288,481,460.81 3,765,200,506.54 40.46%
Net profit attributable to shareholders of the Company 114,345,501.52 36,372,754.98 214.37%
Net proﬁtbattributable to shareholdem of the Company 98.416,023.68 25,166,045.87 291.07%
efore exceptional gains and losses
Up by 1.89
Weighted average return on equity (%) 2.82% 0.93% percentage
points
Basic earnings per share (RMB/share) 0.13 0.04 225.00%
Diluted earnings per share (RMB/share) 0.13 0.04 225.00%

2. Performance Discussion and Analysis
The first half of 2017 saw a steady economic growth. China’ s A/C industry and A/C compressor sub—industry
have been in active production and sales since the fourth quarter of last year. According to ChinalOL.com, in the
first half of 2017, the domestic A/C industry saw a total output of 78.82 million units, up 36.7% compared to the
same period of last year, and a sales volume of 76.08 million units, representing a year—on—year growth of 32.5%;
and the domestic A/C compressor sub—industry witnessed a total output of 89.56 million units, increasing 28.1%
from a year earlier, and a sales volume of 91.75 million units, a 27.4% rise from the same period of last year. Making
good use of this favorable environment, the Company further implemented the strategic positioning of “To Become
the Leader among Rotary Compressor Makers” and forged ahead towards the most advanced technology, the widest
product range and the most extensive product application. It adopted a series of measures including strengthening
strategic cooperation with A/C makers who purchase A/C compressors from third parties, developing new products
and exploring opportunities in new areas for product application, as well as expanding overseas markets. As a result,
the Company sold 12.02 million units of A/C compressors in the first half of 2017, up 28.9% from a year earlier, ac—
counting for a leading 31.4% of the market of A/C makers who purchase A/C compressors from third parties. But
the gross profit margin of the Company’ s main business decreased from the same period of last year due to the sig—
nificantly rising prices of raw materials.
In regard to the motor business in the Reporting Period, the Company encouraged innovations in technology, manu—
facturing process and management; focused on the tasks of reaching the target output, improving product quality and
increasing efficiency; and gave play to the synergy with its A/C compressor business. As a result, the Company sold
13.26 million units of motors in the first half of 2017, representing a year—on—year rise of 28.9%, maintaining its
leading position in this sector.
As for new business exploration in the Repomng Period, affected by a changed subsidy policy for new energy vehi—
cles unveiled by the government, the Company’ s division of compressors for new energy vehicles failed to produce
the expected results. For January—June 2017, the Company sold 23.7 thousand units of such compressors, represent—
ing an 8% growth from a year earlier. Over 3,600 sets of Highly Realnen’ s heat pump heating systems were accept—
ed this year by north China’ s reform project from charcoal heating to electric heating, already a significant increase
from the number in 2016. Because preparations were mainly involved in the first half of 2017, these sales of heat
pump heating systems have not yet been reflected in the Company’ s consolidated operating results in the period.
3. Other Information
This Abstract is based on the full text of the 2017 Semi—Annual Report, which will be disclosed at the same time
with this Abstract on the website http://www.sse.com.cn. Investors are suggested to read the full text for more de—
tails.
Website of the Company: http://www.highly.cc
E—mail address of the Company: heartfelt@highly.cc
Newspapers designated by the Company for information disclosure: Shanghai Securities News and Hong Kong Ta
Kung Pao
Website designated by the CSRC for the disclosure of periodical reports of the Company: http://www.sse.com.cn
Board Chairman: Shen Jianfang
Shanghai Highly (Group) Co., Ltd.
August 19, 2017
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Shanghai Highly (Group) Co., Ltd.
Announcement on Resolutions of
19th Meeting of 7th Board of Directors

Shanghai Highly (Group) Co., Ltd. (hereinafier referred to as the “Company” or “Highly Group” ) and all the
members of its Board of Directors hereby that the i Z d in this Announcement s factual,
accurate and complete. And they shall be jointly and severally Liable for any false representations, musleading state—
ments or material omissions in this Announcement. The English version of this Announcement is for reférence only.

The 19th Meeting of the 7th Board of Directors of the Company was convened by way of telecommunication. The
meeting notice and a document carrying the proposals to be voted on at the meeting were sent by email on August
7, 2017. On the same day, the attending directors signed on the proposal document to indicate their decisions and
formulate resolutions. The meeting was held in a procedure in compliance with applicable laws, regulations and the
Company’ s Articles of Association. The following proposals were reviewed and approved unanimously at the meet—

Announcement No.: Current 2017-026

ing.
1. The 2017 Semi—Annual Report & its abstract were reviewed and approved and agreed to be disclosed on the des—
ignated media on August 19, 2017.

Voting result: 9 yes—votes; 0 abstention; 0 no—vote.

2. The Report on Asset Impairment Provisions and Asset Writing—off for the First Half of 2017 was reviewed and
approved.

For the first half of 2017, provisions for asset impairment of RMB12,035,030.18 were withdrawn, including the pro—
vision for falling prices of inventories amounting to RMB10,417,424.65 and the provision of RMB1,617,605.53 for
impairment of financial assets. Depreciation for investment real estate was withdrawn in the light of the stipulated de—
preciation life; intangible assets were amortized based on useful life; and deferred income tax assets could generate
enough taxable income in the future to deduct its profit. There were no impairment signs in long—term equity in—
vestment, fixed assets, construction in progress, development expenditures and goodwill. Consequently, the Company

did not make impairment provisions for them for the first half of the year.
No asset was written off for the first half of the year.
Voting result: 9 yes—votes; 0 abstention; 0 no—vote; 2 withdrawals.
3. The Special Report on the Deposit and Actual Use of Raised Funds in the first half of 2017 was reviewed and ap—
proved. Please see the Current Announcement No. 2017—028 for details.
Voting result: 9 yes—votes; 0 abstention; 0 no—vote.
4. The Proposal on Name Change of Controlled Subsidiary Shanghai Hitachi Electrical Appliances Co., Ltd. was re—
viewed and approved.
Shanghai Hitachi Electrical Appliances Co., Ltd., one of the Company’ s controlled subsidiaries, intends to change its
name into “Shanghai Highly Electrical Appliances Co., Ltd.” (subject to the final name registered with the indus—
trial and commercial administration). The Board of the Company has agreed to this proposal and has authorized the
Company staff to go through formalities regarding the joint venture contract on this subsidiary, the revision of this
subsidiary” s articles of association, etc.
Voting result: 9 yes—votes; 0 abstention; 0 no—vote.

The Board of Directors of Shanghai Highly (Group) Co., Ltd.

August 19, 2017

Stock Code: 600619 (A—share), 900910 (B—share) Announcement No.: Current 2017—027
Stock Name: Highly A, Highly B
Bond Code: 122230
Bond Name: 12—SSE—Highly

Shanghai Highly (Group) Co., Ltd.
Announcement on Resolutions of
18th Meeting of 7th Supervisory Board

The Superwmg/ Board of Shanghai [JIg]z[y (Group) Co., Ltd. (hereinafter referred to as t/zf “Company or
Highly Group ) and all the Company’ s supervisors hereby that the i d in this An—
nouncement is factual, accurate and Eamp]e[e And they shall be jointly and severally liable for any false representa—
tions, musleadl or fons in this Ann The English version of this Announcement
Is for reference only.
The 18th Meeting of the 7th Supervisory Board of the Company was held on by way of telecommunication on Au—
gust 17, 2017. Supervisors Dong Jianhua, Li Li, Xin Yi, Mao Lihua and Gan Jun attended the meeting.
1. The 2017 Semi—Annual Report and Its Abstract was reviewed and approved. And the Supervisory Board ex—
pressed its supervision opinion as follows:
(1) The 2017 Semi—Annual Report of the Company was prepared and reviewed in a procedure in line with laws,
regulations, the Company’ s Articles of Associations and various internal management rules.
(2) The contents and format of the 2017 Semi—Annual Report of the Company were in line with relevant regula—
tions of the CSRC and the Shanghai Stock Exchange. Information provided in the report thoroughly and factually
presented the Company’ s operating status and financial condition for the first half of 2017. All the information dis—
closed was factual, accurate and complete. All supervisors promised that this report carried no false information, mis—
leading statement or material omission and were jointly and severally liable for the factuality, accuracy and complete—
ness of this report.
(3) Before issuing the supervisors’ opinion above, no personnel taking part in the preparation and review of the
2017 Semi—Annual Report were found to have violated the confidential stipulation.
2. The Report on Asset Impairment Provisions and Asset Writing—off for the First Half of 2017 was reviewed and
approved.
3. The Special Report on the Deposit and Actual Use of Raised Funds in the First Half of 2017 was reviewed and
approved.
4. The Proposal on Name Change of Controlled Subsidiary Shanghai Hitachi Electrical Appliances Co., Ltd. was re—
viewed and approved.
Shanghai Hitachi Electrical Appliances Co., Ltd., one of the Company’ s controlled subsidiaries, intends to change its
name into “Shanghai Highly Electrical Appliances Co., Ltd.” (subject to the final name registered with the indus—
trial and commercial administration). The Supervisory Board is of the opinion that the approval procedure of this
proposal is in compliance with the Company’ s Articles of Association and related internal control rules.

The Supervisory Board of Shanghai Highly (Group) Co., Ltd.

August 19, 2017

“«

Stock Code: 600619 (A—share), 900910 (B—share)
Stock Name: Highly A, Highly B
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Shanghai Highly (Group) Co., Ltd.

Special Report on the Deposit and Actual Use of Raised
Funds in the first half of 2017

The Board of Dlrectozr of Shanghai Mg]z/y (Group) Co., Ltd. (hereinafter referred to as L‘l]e

Highly Gtoup ") and all the Company’ s dir hereby that the i
nouncement Is factual, accurate and camp]ete And they shall be jointly and severally liable for any false

Announcement No.: Current 2017-028

"Compan y” or “

China Securities.

The above met with the regulations and requirements of the No. 2 of the Regulatory Guidelines of the Listed Com—
panies —— Supervision Requirement of the Raised Funds Management and Usage of the Listed Companies issued by
CSRC (CSRC Announcement [2012] No. 44) and the Administrative Measures of the Shanghai Stock Exchange for
the Raised Funds of the Listed Companies (revised in 2013) issued by Shanghai Stock Exchanges as well as the
Raised Funds Management System issued by the Company.

(I) Deposit of the raised funds in the special account

1. Particulars about the deposit of raised funds in special account till June 30, 2017:

Unit: RMB
Name of bank Name of account Account number Balance
Fuyang Branch of SPD Co., Ltd. Hangzhou Fusheng 95240154500004218 29,624.88
Fuyang Branch of CMB Co., Ltd. Hangzhou Fusheng 571904847610805 0.73
Total 29,625.61

2. The Write—off special account of raised funds
Since part of special account funds of raised funds set by the Company has been used according to designated uses,
the Company has proceeded to cancelled the two following special accounts of raised funds by December 31, 2016.
After the cancellation, the special accounts of raised funds would be no more in use.

Name of bank Name of account Account number

Bank of Communications

Shanghai Highly (Group) Co.,
Co., Ltd., Yangpu, Shanghai Branch Ltd. 310066690018800008691

Meishan Branch of ICBC Co., Ltd. Sichuan Fusheng 2313399119100401353

TII Actual Usage of Raised Funds
1. Usage of Raised Funds in Investment Projects
As of December 31, 2016, the raised funds from share issuance had been used RMB373 million, including RMB180
million for High efficiency and energy saving of intelligent motor construction project of Sichuan Fusheng, RMB173
million used as the working capital of Hangzhou Fusheng and RMB20 million used as transaction expenses. The
above mentioned raised funds have been put into use in full.
Usage of the Company’ s raised funds of the first half year in investment projects, see appendix
funds” .
2. Particulars about the Advanced Investment and Displacement of Projects Invested with Raised Funds
The Company held the 11th Session of the 7th Board of Directors on November 18, 2015, which reviewed and ap—
proved the Proposal on the Displacement of Self—raised Funds Invested Beforehand into Raised—Funds—Invested
Projects with Raised Funds, deciding to replace the self—raised funds invested beforehand into the high efficiency and
energy saving intelligent motor construction project of Sichuan Fusheng and the relevant expenses paid for the trans—
actions with raised funds of RMB126.35 million. The Independent Directors, the Board of Supervisors of the Com—
pany and the sponsor institution had issued advices on the event, which agreed the Company to use the raised funds
to replace the self—raised funds invested beforehand in previous period.
Up to December 31, 2015, the above mentioned self—raised funds had completed the replacement.
3. Idle Raised Funds Temporarily used For Working Capital
There was no such a case.
IV Usage of Raised Funds in Modified Raised—funds—invested Projects
No change occurred to the raised—funds—invested projects.
V Problems in the Usage and Disclosure of Raised Funds
The Company has used the raised funds in strict accordance with applicable laws, regulations and rules, and has exe—
cuted the relevant disclosure in a timely, factual, accurate and complete manner, with no violations found.

The Board of Directors of Shanghai Highly (Group) Co., Ltd.

August 19, 2017

“Usage of raised

Appendix: Use of Raised Funds Unit: RMB’ 0,000

tions, nusleadir or fons in this A
Is for reference only.

I Basic information about the raised funds

Shanghai Highly (Group) Co., Ltd. (hereinafter referred to as “Company” , “Highly Group” or
7)), according to the approval of the Approval of the Assets Purchase by Shares Issuance and the Supported Funds
Raising for Companies such as Hangzhou Fusheng Holding Co., Ltd. by Shanghai Highly (Group) Co., Ltd. from
China Securities Regulatory Commission (ZJXK [2015] No. 1732), the non—public offering common stock (A share)
of the Company was 47,215,189 shares, the total amount of the raised funds was RMB372,999,993.10 and the net
amount of the actual raised funds of the Company after deducting the issuance expenses of RMB11.8 million was
RMB361,199,993.10

The above raised funds had all reached on October 22, 2015 and the reaching situation of which had been verified
by Deloitte Touche Tohmatsu Certified Public Accountants LLP as well as had issued the capital verification report
of DSB(Y)Z (15) No. 1545. After the issue, the Company signed an entrusted loan contract with Hangzhou Fusheng
Electrical Appliance Co., Ltd. ( “Hangzhou Fusheng” ) and Sichuan Fusheng Electrical Appliance Co., Ltd. ( “Sich—
uan Fusheng” ), according to which Hangzhou Fusheng and Sichuan Fusheng borrowed RMB172,935,857.58 and
RMB180 million respectively from the aforesaid raised funds of the Company.

II Management and Deposit of the raised funds

(I) Management of the raised funds

For the specification of the management and usage of the raised funds, the Company executed the special account
storage of all the raised funds in order to ensure the special fund for special purpose according to the regulations of
the Shanghai Stock Exchange Regulatory Rules about Raised Funds of Listed Companies (revised in 2013) and Man—
agement Methods of the Raised Funds of Highly Group management system.

On November 18, 2015, the Company signed the Agreement on Quartet Supervision of Supporting Funds Raising
(hereinafter referred to as Agreement on Quartet Supervision) with Hangzhou Fusheng, Hangzhou Fuyang Branch
(hereinafter referred to as “Fuyang Branch of SPD” ) of SPD Bank, China Securities Co., Ltd.(hereinafter referred
to as  “China Securities” ); on November 18, 2015, the Company signed the Agreement on Quartet Supervision
with Hangzhou Fusheng, Fuyang Branch of CMB Co., Ltd. (hereinafter referred to as “Fuyang Branch of CMB” )
and China Securities; on November 18, 2015, the Company signed the Agreement on Quartet Supervision with Si—
“Meishan Branch of ICBC” ) and

The English version of this Announcement

chuan Fusheng, Meishan Branch of ICBC Co., Ltd. (hereinafter referred to as

Total raised funds
Total raised funds 37,300.00 input in the reporting 0
period
Total raised funds with changed purposes of the reporting period -
Total amount of accumulative raised funds with changed purposes - Total raised funds 37.300.00
. . . accumulatively input 3004
Proportion of the total accumulative raised funds with changed _
Balance
of
accumula—
Prom— i
Projects ised A _| amount | Tvest— | Date
changed, input (UMY | of raised | ment | when the Material
lative Profit | Reach |}
. includ— | Promised raised | Input of funds | progress | project change in
P Total input after input by generated | the
Promise in input of ! funds the input and [ up to the | reaches the
raised—fund-—invested adjustment the of the | expected
iy those | raised Tnore) upto |Reporting [ ¢ | promised | peri= the | o e o | et | project
project partially | funds the Period | B | amount od end expected Pmo 0 | Pee | feasibility
changed peri— o | nput up usable or not
(if any) od—end tothe | ()= (3)/(2) condition
@ eri-
ofend
. @)=
/ in this An— 3)-@
P
High efficiency and
energy saving of 18
intelligent motor None | 18,000.00 18,000.00 000. hO o 18,000.00 - 100% Dec—17 1,813.94 N/A No
construction project
“the Company of Sichuan Fusheng
Operating funds of 17, , " _ _ _
Psheng Elecunce | Nome [17.300.00 17,300.00 30000 0 17,300.00 100% No
Transaction expenses | None | 2,000.00 2,000.00 200000 0 2,000.00 - 100% - - - No
37, _ - . - -
Total 37,300.00 37,300.00 300,00 o 37,300.00 1,813.94

Cases of failing to reach scheduled progress or projected income and | The equipment debugging and progress of project did not arrived the expected plan, the overall progress
the corresponding reasons (explain one project by one project) of project was postponed, the productivity was not given play fully

Explanation on significant changes in feasibiliy of projects None

Amount, usage and use progress of super raise funds None.

Change in implementation place of projects invested with mised
funds None

Implementation way adjustment of projects invested with raised
funds None

See IIL Actual Usage of Raised Funds—2. Particulars about the Advanced Investment and Displacement

Advance input and exchange of any raised funds investment project o brojoces Invested with Raised Funds

Idle raised capital for temporarily supplementing working capital None

Cash management , investment relevant products of the idle raised

capital None

Super raise funds permanent supplementing current capital or repay None
ank lo:

Outstanding raised funds in project implementation and reasons None
Usage and whereabouts of raised funds not used yet None
Other usage of raised funds None

Note: the total amount of the raised funds was RMB373 million and the net amount of the actual raised funds of the
Company after deducting the issuance expenses of RMB11.8 million was RMB361.2 million.
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