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SHENZHEN SPECIAL ECONOMIC ZONE REAL ESTATE &
PROPERTIES (GROUP) CO., LTD.
THIRD QUARTER REPORT 2018 (SUMMARY)

Part | Important Notes
The Board of Directors (or the “Board” ), the Supervisory Committee as well as the directors, supervisors and se—
nior management of Shenzhen Spec1al Economic Zone Real Estate & Properties (Group) Co., Ltd. (together with its
consolidated subsidiaries, the “Company” , except where the context otherwise requires) herehy guarantee the fac—
tuality, accuracy and completeness of the contents of this Report and its summary, and shall be jointly and severally
liable for any misrepresentations, misleading statements or material omissions therein.
All the Company’ s directors have attended the Board meeting for the review of this Report and its summary.
Zhou Jianguo, chanman of the Company’ s Board, Chen Maozheng, the Company’ s Genera.l Manager, Tang
Xiaoping, the Company’ s head for financial affairs, and Qiao Yanjun, head of the Company s financial depart—
ment (equivalent to financial manager) hereby guarantee that the Financial Statements carried in this Report are fac—
tual, accurate and complete.
This Report and its summary have been prepared in both Chinese and English. Should there be any discrepancies or
misunderstandings between the two versions, the Chinese versions shall prevail.

Announcement No. : 2018-081

Part Il Key Corporate Information
I Key Consolidated Financial Information
Indicate by tick mark whether there is any retrospectively restated datum in the table below.
[] Yes vNo

30—Sep—18 31—-Dec—17 Change (%)
3,989,263, o,
Total assets (RMB) 4,447,438,366.38 981.96 11.49%
Equity attributable to the listed company’ 2,828,242,
s shareholders (RMB) 3,199,567,123.08 120.98 13.13%
Q3 2018 YoY change (%) | Q1-Q3 2018 | YoY change (%)
Operating revenue (RMB) 282,588,259.93 21.13% L1 65.89%
Net profit attributable to the listed com— o, o,
panyP s shareholders (RMB) 44,934,281.00] 263.65%| 374,000,365.53 150.03%
Net Proﬁt attributable to the listed com—
pany s shareholders before exceptional| —44,760,056.43 262.15%| 373,889,817.10) 150.19%
items (RMB
Net cash generated from/used in operat— __ __ o
ing activitics (RMB) 664,798,431.71 431.32%
Basic earnings per share (RMB/share) 0.0444] 263.93% 0.3697 149.97%
Diluted earnings per share (RMB/share) 0.0444] 263.93% 0.3697 149.97%
'Weighted average return on equity (%) 1.49% 1.04% 12.41% 6.91%
Exceptional gains and losses:
v Applicable [] Not applicable
Unit: RMB
Ttem Q1-Q3 2018  |Note
Gain or loss on disposal of non—current assets (inclusive of impairment allowance| ~19.206.48
write—offs) o
Non—operating income and expense other than above 166,604.39
Less: Income tax effects 36,849.48
Total 110,548.43] ——

Explanation of why the Company reclassifies as recurrent an exceptional gain/loss item defined or listed in the Ex—
planatory Announcement No. 1 on Information Disclosure for Companies Offering Their Securities to the Public—
Exceptional Gain/Loss Items:
[ Applicable v Not applicable
No such cases for the Reporting Period.
II Total Number of Shareholders and Holdings of Top 10 Shareholders at 30 September 2018
1. Numbers of Ordinary Shareholders and Preferred Shareholders with Resumed Voting Rights as well as Holdings
of Top 10 Shareholders

Unit: share

Number of]|
preferred
shareholders
with resumed|
voting  rights

Number of ordinary shareholders (76,443

(if any)
Top 10 shareholders
Share— Shares in pledge or
i . frozen
Name of shareholder Nature of shareholder holdmg_ Number of|Restricted
percent— |shares shares
age Status Shares

Shenzhen Investment Hold—
ings Co., Ltd

Shandong  Gold  Financial|
Holding Capital Manage—
ment Co., Ltd. — Shandong|
Gold Financial Holding Sus—
taining Fund 1

State—owned legal person 63.55%|642,884,262

Pomestic non—state—owned 1.02%| 10.300.000
egal person

Lu Zhigao Domestic natural person 0.32%| 3,246,949
Tan Shiging Domestic natural person 0.13%| 1,286,701
Yang Shuilian Domestic natural person 0.13%| 1,273,700
Yang Jianxiong Domestic natural person 0.12%| 1,255,750
Central Huijin Asset Man— _ o,

agement Co., Ltd. State—owned legal person 0.12%| 1,165,500
Peng Wei Domestic natural person 0.11%| 1,129,082
'Wu Haoyuan Foreign natural person 0.11%| 1,109,300
Guotai ~ Junan  Securities|k,oion Jegal person 0.10%| 1,015,683

(Hong Kong) Limited

Top 10 unrestricted shareholders

Unrestricted [Shares by type

Name of shareholder

Shandong Gold Financial Holding Capital Manage—

ment Co., Ltd. — Shandong Gold Financial Hold—{10,300,000 |RMB—denominated ordinary stock  |10,300,000
ing Sustaining Fund 1

Lu Zhigao 3,246,949 RMB—denominated ordinary stock  |3,246,949
Tan Shiqing 1,286,701 RMB—denominated ordinary stock  |1,286,701
'Yang Shuilian 1,273,700 RMB—denominated ordinary stock 1,273,700
'Yang Jianxiong 1,255,750 Domestically listed foreign stock 1,255,750
Central Huijin Asset Management Co., Ltd. 1,165,500 RMB—denominated ordinary stock 1,165,500
Peng Wei 1,129,082 RMB—denominated ordinary stock 1,129,082
'Wu Haoyuan 1,109,300 Domestically listed foreign stock 1,109,300
Guotai Junan Securities (Hong Kong) Limited 1,015,683 |Domestically listed foreign stock 1,015,683

The Company has found no related parties or acting—in—con—
Related or acting—in—concert parties among share—|cert parties as defined in the Administrative Measures for Share—
holders above holding Changes in Listed Companies among the shareholders|
above.

The fourth shareholder holds all his shares in the Company in|
Top 10 ordinary shareholders involved in securities|his accounts of collateral securities for margin trading. And the
margin trading (if any) third shareholder holds some of his shares in the Company in|
such accounts.

Indicate by tick mark whether any of the top 10 ordinary shareholders or the top 10 unrestricted ordinary sharehold—
ers of the Company conducted any promissory repo during the Reporting Period.

[J Yea v No

No such cases in the Reporting Period.

2. Number of Preferred Shareholders and Shareholdings of Top 10 of Them

[ Applicable v Not applicable

Part I Significant Events
I Changes in Key Consolidated Financial Statement Line Items and Explanation of why
v Applicable [] Not applicable

Unit: RMB
Key incc‘i‘tl;;z‘“emem Q1~Q3 2018 Q1~Q3 2017 Change (%) Explanation of why
: 1,600,129, Rise in property sales carryforwards|
Operating revenue 89128 964,594,407.66 65.89% to the current period
Taxes and surcharges  |316,767,417.97 30,671,236.84 932,780 Rise in property sales  carryforwards

to the current period

Rise in sales agent fees and commis—

Selling expense 41,241,971.51 12,382,407.96 233.07%|sions as a result of the opening of|
new developments for sale
Expensing of labor cost and other|

Administrative expense 44,506,615.17 33,480,030.90 32.93%|costs upon the completion of the
Cuilinyuan project

10,289 Lower interest expense on borrow—
Finance costs 37’3 Oé —3,137,412.25 —227.96%|ings and higher interest income on
. term deposits

Key cash flow statement| )33 2018 1~Q3 2017|  Change (%)|Explanation of wh

itemns Q1~Q: Q1~Q ange (%)|Explanation of why

Net cash  generated|

from/used in operating|664,798,431.71 —200,649,011.12 431.32%|Rise in sale of commodities

activities

?Iet y ca:ish_ gener;:Fed —599,463, 8.643.770.86 —7035.219 Purchase of a 600—million six—month

rom/used n - nvesting 465.47 TR "= ”|bank structured deposit

activities

Net  cash  generated —136.127

from/used in financing| 057.86 —18,576,803.21 —632.78%|R epayment of bank loans

activities

Key balance sheet items 30—Sep—18 31-Dec—17 Change (%)|Explanation of why

Purchase of a 600—million six—month)|

5237 85% Lk seruceured deposic

Other current assets 606,889,159.07 11,369,544.80

Decline in commercial acceptance billl
—66.37%|discounting and the use of such bills|
as pledge for loans

Short—term borrowings | 35,048,803.88 104,207,653.64

Current  portion of| 5 573 599 o9

_ Repayment of bank loans due within)|
non—current liabilities 72.23%

one year

64,000,000.00

Long—term borrowings 13,340,200.00 82,000,000.00 —83.73%|Repayment of bank loans

II Progress, Influence and Solutions Associated with Significant Events

v Applicable [] Not applicable

Since Shenzhen Investment Holdings Co., Ltd, the controlhng shareholder of the Company, is planning a significant
event that involves the Company, tradmg of the Company’ s stocks (A—stock: stock name: SPG, stock code:
000029; B—stock: stock name: SPG—B, stock code: 200029) has been suspended since the opening of 14 September
2016. On 30 September 2016, the Company disclosed the Announcement on Share Trading Suspension Due to Ma—
jor Assets Restructuring (No. 2016—025), and the suspension continued due to major assets restructuring since the
market opening on 30 September 2016.

The Company is organizing relevant intermediaries to conduct supplementary due diligence on the parties to the re—
structuring of assets and trading, carry out supplementary audit and evaluation work, and update the major asset re—
structuring plan or report (draft) and other relevant documents. The major assets restructuring of the Company in—
volves in the reform of state—owned enterprises in Shenzhen with complex transaction structure, and the proposed
purchase of underlying asset is the leading asset in the industry on a large—scale, which is a major unprecedented
event. The Company still needs to communicate with regulatory authorities for further dlscusslon demonstration and
improvement. Meanwhile, limited by the period of validity of the assessment, underlying asset’ s audit report and as—
sessment report need to be updated, and it also needs to perform national assets filing procedures of assessment report,
which needs a certain period of time due to the large volumes. On the specific circumstances of restructuring of the
Company, please keep an eye on the Company's follow—up announcements.

To ensure the smooth progress of this major asset restructuring, prevent abnormal fluctuations in the prices of its
stocks and protect the rights and interests of its minority shareholders, the Company has applied to the Shenzhen
Stock Exchange for continued share trading suspension for no more than 1 month as of 14 October 2018. It is re—
spected that the major assets restructuring plan or report will be disclosed according to the requirements of the Stan—
dards for the Contents and Formats of Information Disclosure by Companies Offering Securities to the Public No.
26—Major Assets Restructuring of Listed Companies prior to 14 November 2018.

During the continued suspension, the Company will keep promoting the work of this major asset restructuring with
parties concerned, paying full attention to the progress of the issue and fulfilling the obligation of timely information
disclosure in strict accordance with the provisions and requirements of relevant laws and regulations, that is, the
Company will disclose the progress of related matters at least every five trading days.

There is considerable uncertainty for the major assets restructuring. Investors are kindly reminded to pay attention to
investment risk.

III Commitments that the Company' s Actual Controller, Shareholders, Related Parties and Acquirers, as well as the
Company Itself and Other Parties, Failed to Fulfill on Time during Reporting Period

[ Applicable v Not applicable

No such cases in the Reporting Period.

IV 2018 Annual Operating Performance Forecast

Warning of a forecast loss on or a forecast significant year—on—year change in net profit for the year 2018, as well as
explanation of why:

v Applicable [] Not applicable

Forecast: Considerable increase in profit

Type of the forecast data: Interval number

2018 2017 /= %)
Forecast accumulative net profit L Increase _
(Ni.000) 45,000 50,000 |18,492 143.35% 170.39%
g‘;ig) camnings per share (RMB/lo 4446 |~ 10,4942 [0.1828 [Increase [143.33% |-—  [170.37%

Notes to the forecast The property sales carryforwards to the year 2018 dramatically increased|

year—on—year.

V Securities Investments
[ Applicable v Not applicable
No such cases in the Reporting Period.
VI Wealth Management Entrustment
v Applicable [ Not applicable
Unit: RMB’ 0,000 (in RMB ten thousand yuan)

Type of wealth management |Funding source |Principal |Outstanding amount before maturity |Overdue amount
Wealth management producty y (o1 finded [60,000  [60,000 0

purchased from ba

‘Total 60,000 60,000 0

High—risk wealth management entrustments with amounts that are individually significant, or with low security, low
liquidity, or no protection of the principal:

ﬂ Applicable v Not applicable

Wealth management entrustments with possible impairments including an expectedly unrecoverable principal:

[ Applicable v Not applicable

VII Investments in Derivative Financial Instruments

[ Applicable v Not applicable

No such cases in the Reporting Period.

VIII Visits Paid to the Company for Purposes of Research, Communication, Interview, etc. during Reporting Period
v Applicable [] Not applicable

Date of visit | Way of visit | Type of visitor About
Inquired of semi—annual operating conditions of the Company, the
12 July 2018 |By phone Individual progress of assets restructuring and the expected time for share trading
resumption, and didn’ t offer written materials
5 August Inquired of the progress of assets restructuring, time for share trading|
2018 ugus! By phone Individual resumption, the estimated disclosed time of interim report, and didn’ t
offer written materials
21 August L. Inquired of the progress of assets restructuring and the time for share
2018 By phone Individual trading resumption, and didn’ t offer written materials
17 Septem— . Inquired of the progress of assets restructuring and the time for share
ber 2018 By phone Individual trading resumption, and didn’ t offer written materials
28 Septem— Inquired of the progress of assets restructuring, the operating conditions
ptem By phone Individual of the Company and the estimated disclosed time of third quarter re—
ber 2018
port, and didn’ 't offer written materials

IX Irregularities in Provision of Guarantees for External Parties

[ Applicable v Not applicable

No such cases in the Reporting Penod

X Occupation of the Company’ s Capital by Controlling Shareholder or Its Related Parties for Non—Operating
Purposes

[ Applicable v Not applicable

No such cases in the Reporting Period.
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