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Section I Important Statements

The Board of Directors, the Supervisory Committee as well as all directors, supervisors and senior management staff of Tsann Kuen (China) Enterprise Co.,
Ltd. (hereinafter referred to as “the Company” ) warrant that this report is factual, accurate and complete without any false record, misleading statement or
‘material omission. And they shall be jointly and severally liable for that.

All directors attended the board session for reviewing this report.

Mr. Pan Zhirong, company principal, and Mr. Wu Jianhua, head of the accounting work & the accounting division (head of accounting) jointly declare
that the financial statements carried in this report are factual, accurate and complete.

This Report is prepared in both Chinese and English. Should there be any discrepancy between the two versions, the Chinese version shall prevail.

Section II Company Profile

I Key financial results

‘Whether the Company d any i to or of its
of accounting errors

v Yes O No

Reason for retroactive adjustments or restatement

Changes of accounting policies

data due to changes of accounting policies or correction

development of the Company,
it committed to increase the,
shareholding if the Company”
s stock price lower than
HKD2.40 per share affer the
implementation of the shares
contraction and trading
resumption, and it would
increase no more than 2%
shares (i.e. 3.7078 million

The Company” s stocks
resumed trading on December
31, 2012, but the Company” s

stock price hasn” t met the

Other commiaments made to | FIEEMAN | Commitment on  |shares) of the totl shares issued | December 28, | Longstand— condition for sharcholding
increase (closing price was
minority sharcholders ESTMEN sharcholding increase | by the Company within one 2012 ing e e e e
year since the date of inicial o e e
shareholding increase. If the FILLMAN Invesenent Liiced
plan on increasing holding 2% LLMAN Ivestment Limi
shares of the total shares is sharehol de I
completed, if the stock price archolding increase plan.
hasn’ ¢ reached the target
price, it will perform relevant
approval procedures, and
propose to CSRC on
continuous implementation of
shareholding increase by
exemption of offering.
c on share reform Ves

No such cases in the reporting period.
IV Operating result forecast for January—June 2019

Unit: RMB Forecast of a possible deficit or considerable YoY change in the accumulative net profit made during the period from the beginning of the year to the end
N o Janary—March 2018 Py of the next re}}(_)rting period, as well as explanation of why:
e January=March Betore Afer After Eg\pphf:sfblev Not applicable
ccurities investments
Operating revenues 414,109,550.74 319,364,654.64 319,364,654.64 29.67 [ Applicable ¥ Not applicable
Net profit atibutable to sharcholders of the 34,325,162.34 ~21,878,234.79 —21,878,234.79 256.89 No such cases in the Reporting Period.
Company VI Investments in derivative financial instruments
Net profit attributable to sharcholders of the 374052791 778562847 778562847 654 /" Applicable [ Not applicable ) .
Company before exceptional profit and loss Unit: RMB 0,000
Net operating cash flow 12,516,737.69 —8,842,593.74 —8,842,593.74 241.55
Ra of
Basic earnings per share (RMB/share) 0.19 —0.12 —0.12 25833 ineesenent
Diluted eami hare (RMB/sh: 0.19 -0.12 —0.12 258.33 amount t
“? R PoT R — ( i . :rE) % 0, ), Relat— et Initial Inv:ﬂm{en: Pursed in Sold in this Amount Investment ‘hlht cnd:l | Actual profit/|
Weighted average return on equity (%) 5.15% ~3.65% —3.42% 857 Operating | pouion | cd-pary | mjesment | Inital | Commence=| Termination | “mount this et | oty | amoune | period o |cuua prot
31 December 2018 /=% fransaction ment date beginning of | POTnE riod | impairment | ¢ 8 o | conpiny | period
Item 31 March 2019 ccontber ornot |t ents e period | Period pe " the period nmfm’; P
Before After After the end of
Total assets 1,819,660,315.84 1,842,514,750.64 1,843,714,884.35 —~1.30 the '(’";;“’"
Net assets ““"‘b“‘ébl;“’:h“‘h"ldm of the 682,534,140.64 648,801,684.35 649,617,105.07 5.07 Bk |Nowrewed|  No | P | aggoe | ey T | Mk o s [ Chaisen | 1a794s0 Bowes | %8s | 4875
ompany Total 36,894.16 22778.24 14,115.92 13,794.50 23,099.66 33.84 438.75
Total share capital up to the former trading date before the disclosure: Source of Al from the Companys own fonds
Lawsuits. No lawsuits
[ Total share capital up to the former trading date before the disclosure (share) [ 185,391,680 l Disclosure date of the announcement about the board” s 2013-03-12
consent for the investment -
| Fully diluted EPS calculated by the newest share capital (RMB/share) | 0.19 | Disclowre dae of the anmouncement about the general JR—

Reason for changes of accounting policies:
The Ministry of Finance issued the Accounting Standards for Business No. 22-R ition and of Financial Instruments,
Accounting Standards for Business Enterprises No. 23—Transfer of Financial Assets, Accounting Standards for Business Enterprises No. 24—Hedge
Accounting, Accounting Standards for Business ises No. 3 ion of Financial revised and printed in 2017 and required all
ies listed d ically to i the revised standards since 1 January 2019.
The standards state that, on the date of the standards implementation, enterprises shall classify and measure financial instruments in accordance with
regulations, and when the data of previous financial are i with the sti of the revised standards, no adjustment is
necessary. The difference of financial instruments between its original book value and the new book value after the new standards are implemented shall be
recorded into the opening retained earnings for the year that the standards are carried out, other composite income and other items of financial statements.
The Company changes the method of impairment provision for accounts receivable into “expected credit loss method” from “incurred loss method”
50 as to withdraw the impairment provision for financial assets more timely and in full, reveal and control credit risks of financial assets.

meeting’_s consent for the investment

1. Analysis on risks from holding of derivative products: gains or losses from difference between contracted exchange rate and market exchange rate

on value date.

2. Control measures:

(1) Principle: The purpose of the financial derivative operation is to avoid risks. The Company shall not conduct transactional operation for other

purposesthan sk vordance. The Company shall ot conductcomplx derivatve trading above th scal opeaton necds and shallnotspeculate

in derivative trading with hed xcuse. The overall contractual risk avoidance of the Company shall not exceed the summation
oFthe e ik exposue of the caiting ascts an iabilies e he net Fik exposure of sses and abilites wraing fom the operation of the

Risk analyss and sk control measures fo posiions held | Company i the coming year
in d 2) ersonnel taking part in the all the risks investment and strictly execute the
ned o ke ik, liquidity isk, rdicrik, b risk investment.
operational rick, legal risk, etc.) (3) Operation standardization: Before making a derivative investment, the Company shall rationally equip itself with professional personnel for

linvestment decision—making, business operation, risk control, ctc. It shall also inquire and compare among various markets and products. Besides,
i shall strictly control the variety and size of derivative investment and try to choose derivative trading on exchange as much as possible.

(4) Periodic evaluation: Derivative investments shall be evaluated at least twice for a month and the evaluation report shall be sent to a
Ihigh—ranking exccutive authorized by the Board of Directors. And a derivative investment report shall be sent to the Board of Directors annually.
| The Company and its subsidiaries only need to submit to the Board of Directors of the subsidiaries.
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Exceptional profit and loss (5) Los; limit: ’]'h: investment loss on a unge derivative and all the investment loss shall not cmed 20% of the total investment amount. et
" . (6) and reports to relevant units =
" Applicable [J Not applicable Ui RS R RELHE ﬁi?ﬂﬂ\@ﬁ‘jﬁﬁﬁl
- (1) Gains on delivered derivatives in the Reporting Period were RMB 3,1465 million, and assessed gains on those undelivered were RMB 1.241 DlgE
Ites —March 2019 Note Ch: rket fair value of derivative nillic -h, the rotation of fc rds d delivered de tive the last RMB 1.4407 =
- — - nsary Mo ° invested m his reporiong perod (pecifc medhods wsed [(3) The &,.“.",fmn.éfﬁd Toank provided monihly thees of ctmated exchange rates fo the undue contracted forward exchanges on the st 100 M * BRI AR [ v
Profit/loss on disporal of non—current assets (including offset amount of assct impairment $3.163.013.64 invested inthis reporting period (pecific methods wed |2) Th e
rovisions) »163,013- A 3 = ing day h J FERMLTRR
P! isclosed for s of Eur value of derivacves) |(3) The profic and low fmm fir value changes ofthe derivaive was confirmed according to the diference between e v
"Tax rebates, reductions and exemptions due to approval beyond authority ot the lack of official y 1.00 R 0ISFEFERE S R IRE RS a
- — hppm;nl/ ldm;medr:-s - e i the Company” + sccounting s 2.00 ﬁ% 2018 EE R G TIFRE v/
overnment grants charged to the profit/loss for the Reporting Period (except for the g princip o significant changes e
government grants closely related to the business of the Company and given at a fixed quota or 2,617,767.00 in this reporting period as compared to the prior period 3.00 5%% 2018 FEE T & T{F#Res v
amount in accordance with the State” s uniform standards) ‘Special opinions expressed by independent directors | The Company has carried out a strict internal financial d by d blished 1 4.00 L 2018 E BB AR v
Capital occupation charges on non—financial enterprises that are charged to the profit/loss for g the Cor mk‘ comm'l L B:‘;ﬂ{mﬁ‘:é: \’:a.‘ rgk wmmn that the financial derivative business mv-dmcd by the Company is fair inits P and 5'00 §§£ 2018 ﬂzﬁﬂ SRR 7
¢ Reporting Perio - -
Profit due to the situation where investment costs for the Company to obtain subsidiaries, VII Visits paid to the Company in the Reporting Period for purposes of research, communication, interview, etc. 6.00 HF 20195 T R R v
asociates and joint venures are lower chan the enjoyable it value of ideniable net asets of A 1 Mot ety 7.00 R A
investees when making investments = : = s =
e e e — o e 500 R SRR I (RAEREN ) 20105 R AR 7
Frof/ o om someasin ot w1 P ate of visit Way of visit ‘ype of visitor ndex to main inquiry information 9.00 SHETL - BRI T A T B, Lxﬁaﬁgﬁﬁqég%w;ﬁi v
Asset provisions due to acts of God such as natural disasters 2019-02-27 Telephone communication Individual Inquired of the operation of the Company, and the reform of B—share 10.00 HET  HRERREBAT LB EESETEEMER ra
Profit/1 debt E — \
- g . 2019-03-22 Telephone communication Individual Inquired of the operation and operating result forecast of the Company 11.00 aiEt— ¢ Bl ’;g&( = 5;;*9 [BEES M
Profit/loss on the part over the fair value due to transactions with distincrly unfair prices - - <
Reporting Period ne}: profit/loss of subsidiaries acquired through business mergers ner the ‘S“ Tegal Fm}‘-‘"’“ of guarantees for external parties 12.00 o Eﬁﬁ'\?ﬁ’gﬁ‘%M$ [EINTIN
me control from period-beginnings to merger dates Applicable v~ Not applicable v v ) ) 12.01 R Tt ) 26 e o 8 6 B v
o — fes irrelevant o the Compuny” s normal busines aciivides X o@pauon/gf the Company” s fands by the controlling sharcholder or its related parties for non—operating purposes 300 T MR EEERIE NN
Profit/loss on fuir value changes of transactional financial assets and lizbilities & investment profit fm;“‘r‘g g‘;]‘""‘:}‘(’é‘h;‘;‘ ‘“ch::;zf S:g ;f: 01 Applicable /* Not applicable 13.01 RNES R AR UEEE GRS a
on disposal of transactional financial assets and liabilities as well as financial assets available for 6,161,084.91 e e N
sale, except for effectively hedging business related to normal business operations of the 161,084 m changes in fir value, and other cure VU ~ TR
Company broducts 1 BEAR:
Tmpaimment provision reversal for accounts receivable on which the impairment test is carried B p . R N o
e i A 1 200512 I © R AN ¢ 2019-021 (1) A NG BT ER AN R ) B A ROes o

out separatel
Profit/loss on entrusted loans
Profit/loss on fair value changes in investing properties of which the subsequent measurement is
carried out adopting the fair value meth
Effect on Reporting Period profit/loss when a one—off adjustment is made to Reporting Period
profit/Loss according to requirements of taxation, accounting and other relevant laws and
regulations
Custody fee income when entrusted with operations
Non—operating income and expense other than the above
Other profit/loss that meet the definition of exceptional profit/loss

Less: Income tax cffects 23,023,063.59

Minority interests effects (after tax) 36,282,424.29

Total 38.065,690.25

25,429,312.58

Explanation of why the Company classified an item as exceptional profit/loss according to the definition in the Explanatory Announcement No. 1 on
Information Disclosure for Companies Offering Their Securities to the Publi—Exceptional Profit and Loss, or reclassified any exceptional profit/loss item
given as an example in the said explanatory announcement to recurrent profit/loss

[0 Applicable v~ Not applicable

11 Total number of shareholders at the period d and shareholdings of top ten shareholds
1. Numbers of common and with resumed voting rights as well as shareholdings of top ten shareholders
Unit: share
Total number of preference sharcholders
Total number of common shareholders at the period—end 15,972 with resumed voting rights at the 0
period—en
of top ten
Name of shareholder Nature of Sharcholding | Number of shares | Number of restricted Pledged or frozen shares
shareholder percentage (J6) held shares held Status of shares Number of shares
FORDCHEE DEVELOPMENT Foreign
Vi o 29.10% 53,940,530 0 N/A 0
EUPA INDUSTRY Foreign )
CORPORATION LIMITED corporation 13.09% 24,268,840 0 N/A 0
GUOTAI JUNAN SECURITIES | Forcign N
(HONGKONG) LIMITED corporation 4.95% 9:181,449 0 N/A 0
FILLMAN INVESTMENTS Foreign 2.49% 4,621,596 0 N/A 0
corporation
SHENWAN HONGYUAN Foreign )
SECURITIES (HK) CO.. LTD. 1.0% 2016752 0 N/A 0
Domestic )
CHEN YONGQUAN Domesic 1.03% 1,900,776 0 N/A 0
Foreign )
CHEN YONGQING el 0.83% 1,538,949 0 N/A 0
Foreign
CHEN LIJUAN Forelgn 0.75% 1,381,334 0 N/A 0
DING XIAOLUN Domesiic 0.62% 1,148,000 0 N/A 0
individual
Domestic
XU QIANMING Domestie, 0.33% 618,259 0 N/A 0
of top ten non—restricted
Number of Variety of shares
Name of shareholder < of unres iy T
FORDCHEE DEVELOPMENT LIMITED 53,040,530 Domestically lsted foreign shares 53,040,530
EUPA INDUSTRY CORPORATION LIMITED 24,268,840 Domestically listed foreign shares 24,268,840
GUOTAI JUNAN SECURITIES(HHONGKONG) LIMITED 9,181,449 Domestically listed foreign shares 9,181,449
FILLMAN INVESTMENTS LIMITED 4.621,5% Domestically listed foreign shares 4.6215%
SHENWAN HONGYUAN SECURITIES (HK) CO., LTD. 2,016,752 Domestically listed foreign shares 2016752
CHEN YONGQUAN 1,900,776 Dommestically lsted foreign shares 1.900.776
CHEN YONGQING 1,538,949 Domestically listed foreign shares 1,538,949
CHEN LJUAN 1.381,334 Domestically listed foreign shares 1,381,334
DING XIAOLUN 1,148,000 Dormestically listed foreign shares 1,148,000
XU QIANMING 618.259 Domestically listed foreign shares 618,250
The firs, the second and the fourth largest sharcholders are the Company” s corporate controlling
= . shareholders. It is unknown to the Company whether there exists associated relationship among the
Related or acting—in—concert parties among the above sharcholders above or they are entities as stipulated in the Administrative
Measures on Disclosure of Changes in of Listed Companies.

Did any of the top ten common d common st of the Company conduct any promissory repo during the
Reporting Period?

O Yea v No

No such cases in the Reporting Period.

2. Total number of
O Applicable v~ Not applicable

Section III Significant Events

I Changes in major accounting statement items and financial indicators for the Reporting Period, as well as reasons for such changes

/" Applicable [J Not applicable

or the top ten

Iders and sharehold;

of the top ten of them

Unit: RMB
Teem 31 March 2019 |31 December 2018 | _+/=% Main reason for change
Financial asets measured at fair value with fair E— o £ N s
value changes included in the profit and loss for 2,896,800.00 1,440,700.00 101.07 e B o el ot the oa e o018 o™
the Reporting Period purchased at the end of
Asets held for sale 000 A11436.92 100,00 | Completion of asst disposal for policy plant demolition Phase
Il in current period
Financial Habilties measured at far value with
fair value changes included in the profit and loss 215,100.00 0.00 10000 | Eveluared losses on forward E‘"“g“ exchange contracts in
for the Reporting Period current perio
Taxes and fares payable 6,464,892.77 3,768,531.07 7155 | Inerease in corporate income tax and output tax withdrawn in
current period
Deferred income tax liabilities 48,731,708.89 27,505.224.10 77.17 Recognition of deferred income tax liabilities from asset
disposal for policy plant demolition Phase 11 in current period
Teem January—March 2019 | January—March 2018 | _+/~% Main reason for change
Fimance cots 1281365 111665.399.89 g0a6 | Decrease in unrealized, evaluated foreign exchange loss in
current perio
Reversal of allowance for doubtful accounts resulted from
Asset impairment loss 100,325.01 ~1,776,486.26 10565 | collection of payments from customers in same period of last
ear
Other income 2,617.767.00 1,255.697.00 108.47 Increase in government subsidics in current period
Asset disposal income 63,163,013.64 327,372.40 19,193.93 | Gains on asset disposal for policy plant demolition Phase IL in
Non~operating revenue 25,441381.14 281,354.88 894245 | Gains on asset disposal for policy plant demolition Phase Il in
current perio
Recognition of deferred income tax liabilities from asset
Income tax expense 23,231,649.72 348.766.94 5108 | o e dmmshvion Bha il comvent pesod
Net operating cash flow 12,516,737.69 ~8,842,503.74 24155 | Receipt of compensation f;‘r'“l;“‘“gzn?““' demolition Phase IT
— _ - Tncrease in outllow of restricted fixed time deposit of same
Net investing cash flow 89,510,560.55 301,809,247.49 7034 o ot veur
- - _ Decrease in distribution outflow for dividend payment by TKL
Net financing cash flow 1,589,694.76 6,164,673.70 7421 i current period

I Progress of significant events and analysis & explanations on their influence and solutions
+/ Applicable [] Not applicable

1. Contingencies

As MTN Products, Inc. / Water Solutions (Hong Kong) Ltd. ("MTN / WSL") did not pay the relevant payment in time and fulfil the order according to
the contract, the subsidiary of the Company, TsannKuen (Zhangzhou) Enterprise Co., Ltd. submitted the indictment to the SUPERIOR COURT OF
CALIFORNIA COUNTY OF LOS ANGELES on 23 November 2016 to sue MTN / WSL for payment of USD707,522.92 and USD1,402,940 for
reserve losses, totaling USD2,110,462.92. As of the reporting date, the case is still pending.

2. Progress of significant events

‘Website where the relevant current

Disclosure date
announcement is disclosed

Overview of significant event

The controlling subsidiary company, Tsann Kuen China (Shanghai) Enterprise Co., Ld signed the
Expropriation Compensation Agreement (second phase of the factory) and received the first
installment of expropriation compensation of RMBA44,172,066.5.

16 January 2019 www.cninfo.com.cn

The controlling subsidiary company, Tsann Kuen China (Shanghai) Enterprise Co., Ltd signed the
Expropriation Compensation Agreement (second phase of the factory) and received the final
installment of expropriation compensation of RMB44,172,066.5

26 January 2019 www.cninfo.com.cn

III Commitments of the Company” s actual controller, sharcholders, related parties and acquirer, as well as the Company and other commitment makers,
unfulfilled in this reporting period
" Applicable [J Not applicable

Commitment Commitment | ¢y niement type Contents | 1ime of making | Period of Fulfillment

Commis on share reform

Commitment in the acquisition report or the
report on equity changes
Commitments made upon the assets

Commitments made upon first issuance or

C: on equity incentive
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