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Stock Code: 600619 (A-stock), 900910 (B-stock) Current Announcement No. 2019-026

Stock Name: Highly Group (A-stock), Highly—B (B-stock)

Shanghai Highly (Group) Co., Ltd.
Announcement on the Implementation of the Dividend Distribution Plan for the Year 2018

The Board of Directors of Shanghai Highly (Group) Co., Led. (hereinaféer referred o as the
information presented in this Announcement is fictual, accurate and complete. And the directors shall be jointly and severally liable for any mi
omissions in this Announcement. The English version of this Announcement is for reference only.

Important contents:

@Dividend Declared per Share

RMBO0.15 in cash for every A—share and US$0.021760 for every B—share

@ Related Dates

“Company” or “Highly Group” ) as a whole and each director i in it hereby guarantee that the
or material

Type of stock Record date Last trading date Ex—right/Ex—dividend date Payment date
A=stock 29 July 2019 - 30 July 2019 30 July 2019
B—stock 1 August 2019 29 July 2019 9 August 2019

@ Differentiated Conversion of Retained Earnings or Capital Reserves into Share Dividend: None

| General Meeting at which this Dividend Distribution Plan was Approved

This dividend distribution plan has been approved at the 2018 Annual General Meeting dated 12 June 2019.

Il Dividend Distribution Plan

1. Year: 2018

2. Distribution Targets:

All the Company's shareholders of record as recorded by the Shanghai Branch of China Securities Depository and Clearing Corporation Limited ( “CSDC Shanghai” ) at the closure of the afternoon

trading in the Shanghai Stock Exchange on the record date

3. Dividend Distribution Plan:

Based on the Company's total shares of 866,310,655 before the implementation of this dividend distribution plan, a cash dividend of RMBO.15 (tax inclusive) per share will be distributed to all the

shareholders of the Company, with the total amount to be distributed reaching RMB129,946,598.25.

|l Related Dates

Type of stock
A—stock
B—stock

IV Implementation Details

1. Way of Distribution

CSDC Shanghai is entrusted to distribute, through its capital settlement system, the dividends for the Company's A and B-shareholders who are in the register of shareholders at the closure of the

afternoon trading in the Shanghai Stock Exchange on the record date and have designated a member unit of the Shanghai Stock Exchange for securities trading. Cash dividends for investors who have

designated a valid agency for securities trading are available for claim at the agency's securities operation department on the dividend payment date; and cash dividends for those who have not yet

designated a valid agency for securities trading will be kept in CSDC Shanghai and will be available for claim when a valid agency is designated for securities trading.

2. Direct Distribution by the Company

None

3. Tax Withholding

3.1 Regarding Cash Dividends for A—Shareholders

(1) For individuals and securities investment funds holding the Company's unrestricted A—shares, pursuant to the Notice on Issues C

Dividends Distributed by Listed Companies (CS [2015] No. 101) and the Notice on Issues Concerning Impl ion of Di i

Listed Companies (CS [2012] No. 85), the Company will distribute the cash dividend of RMBO0.15 in full per share instead of withholding their individual income tax. If the individual or securities

investment fund transfers these shares after the record date, CSDC Shanghai will calculate their taxable amount according to their shareholding period, their securities firms or other stock custodian

institutions will deduct the income tax from the shareholder's capital account and transfer it to CSDC Shanghai, and then CSDC Shanghai will transfer the money to the Company within the first five

working days in the following month. And the Company shall declare and pay the tax to the competent tax authority within the prescribed tax declaration period in the month of the receipt of the tax

money.

The taxable amounts and tax rates apply as follows: for a shareholding period shorter than one month (inclusive), the full amount of the dividend income is taxable at 20%; for a shareholding period

longer than one month and shorter than one year (inclusive), 50% of the dividend income is taxable at 10%; and for a shareholding period of over one year, the dividend income will be free of the

individual income tax.

(2) For qualified foreign institutional investors ( “QFII” ) holding the Company's A=shares, pursuant to the Notice on Relevant Issues Concerning Chinese Resident Companies Paying Dividends,

Bonuses and Interest to QFIT and Withholding Enterprise Income Tax” (GSH [2009] No. 47) d by the State Ad of Taxation, the Company shall withhold their enterprise

income tax at a rate of 10%, and after that, the cash dividend actually distributed for every share will be RMBO0.135. If a QFII thinks it is eligible for any agreed/arranged taxation treatment on its

dividend income, it shall apply to the competent tax authority according to applicable regulations after the receipt of the dividend.

(3) For resident enterprise shareholders (including institutional investors) holding the Company's A=stock, the Company will not withhold their dividend income tax and they shall pay it themselves as

per the applicable tax law. As such, the actual cash dividend per share to be distributed will be RMBO0.15 (before tax).

3.2 Regarding Cash Dividends for B—Shareholders

The Company entrusts CSDC Shanghai to distribute the cash dividends for the Company's B—shareholders, which is distributed in the U.S. dollar. Pursuant to the Detailed Rules for Regulations on

Domestically Listed Shares for Foreign Investors, the exchange rate shall be the central parity rate of the U.S. dollar against the renminbi (1 : 6.8934) declared by the People's Bank of China on 13 June

2019, . the frst working day after resolutions were approved at the Company's 2018 Annual General Meeting. As such, a cash dividend of US80.021760 (ax inclusive) per share wil be distributed.

(1) For non—resident enterprise B—sk ders, pursuant to the Reply on Imposing Enterprise Income Tax on Dividends of B and Other Stocks Obtained by Non—resident Enterprises (SAT

Document [2009] No. 394) p d by the State Admi n of Taxation, the Company will withhold a 10% enterprise income tax from the dividends to be distributed to them. As such, the

actual cash dividend per share to be distributed will be US$0. 019384 (after tax).

(2) For resident individual shareholders pursuan( to the Notice on Issues Concerning Differentiated Individual Income Tax Policy on Dividends Distributed by Listed Companies (CS [2015] No. 101)

and the Notice on Issues C I ion of Di iated Individual Income Tax Policy on Dividends Distributed by Listed Companies (CS [2012] No. 85), the Company will distribute

the cash dividend of US$0.021760 in full per share instead of withholding their individual income tax. If they later transfer these shares, CSDC Shanghai will calculate their taxable amount according to

their shareholding period, their securities firms or other stock custodian institutions will deduct the individual income tax from the shareholder's capital account and transfer it to CSDC Shanghai, and

then CSDC Shanghai will transfer the money to the Company within the first five working days in the following month. And the Company shall declare and pay the tax to the competent tax authority

within the prescribed tax declaration period in the month of the receipt of the tax money.

The taxable amounts and tax rates apply as follows: for a shareholding period shorter than one month (inclusive), the full amount of the dividend income is taxable at 20%); for a shareholding period

longer than one month and shorter than one year (inclusive), 50% of the dividend income is taxable at 10%; and for a shareholding period of over one year, the dividend income will be free of the

individual income tax.

(3) For foreign individual shareholders, pursuant to the Notice on Several Issues Concerning Individual Income Tax Policies (CS [1994] No. 20) jointly revealed by the Ministry of Finance and the State

Administration of Taxation on 13 May 1994, foreign individuals shall be exempted from paying the income tax on the dividends they receive from foreign—invested enterprises. As such, the cash

dividend per share to be distributed by the Company to such shareholders will be US$0.021760 (tax inclusive).

V Contact Information

Address: 888 Ninggiao Road, China (Shanghai) Pilot Free Trade Zone

Department: The Board's Office of the Company

Tel.: 021-58547777

Record date Ex—right/Ex—dividend date

30 July 2019

Payment date
30 July 2019
9 August 2019

Last trading date
29 July 2019 -
1 August 2019

29 July 2019

Differentiated Individual Income Tax Policy on
dual Income Tax Policy on Dividends Distributed by
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situated at 1/F, Koon Fook Centre, 9
Knutsford Terrace, Tsim Sha Tsui, Kowloon
with endorsement of bar. Any person having
any objection to this application should send a
signed written objection, stating the grounds
therefor, to the Secretary, Liquor Licensing
Board, 4/F, Pei Ho Street Municipal Services
Building, 333 Kilung Street, Shamshuipo,
Kowloon within 14 days from the date of this

BIEHEE
EAR

Tnge e M 7K RE (S W

(1)
'Ui % -

B 52 3 ol T 555 S B o A

2
¢l

R SN SR H- S8 e B bk e I S5 Y

m R - (FF ) e 2

:‘:
=]
VZARY

# . RABEEE R KR ESE
8 FAIFI 4964508 TT AR o
bR » SR BUFEEEIR/ARBHE S
T B2 R R ER o 205Z7K R Mitth i
BE=F (W% ) NS %
B RIEIR /A BIBIAH B2 S R e A
B ARG B RCR o

I B ENE K #HR2.137C » F3.9%
0.087T ©

m%ﬂiﬁﬁﬁaj
B % R R T

”t*ﬁ

YEE) ~ SRS ARG — K - IRRERSE (LEUNG
KA WING) (19614E8 15 H {H1/E » Frlsfmie - Fibfm RS (55
1 C433789 (A) )~ PIEME (LEUNG WAL YEE) (196447
AisHA:  FEER - HEERSGER (387413(1» El

AIfELIRTE - (KR Q#Jﬁfkmﬁfﬂ[ﬂrm’%nﬁ

ﬂ # L Z ﬂ
ﬂleFDmM 3 '%H)ﬁmf&‘f‘ﬁﬂ A B
AR +H W o REER20196E1253 H(»L}D—f«»l]ﬁ?‘/j\\i}i
BN TSI — =48R ) 3028 e ARHBIRE ST » ik
RS PR

EMHEEEARER
—o—hEEAZ+=H

ARBEZHE (2019) B 0104 54124003 57 J5 45 8
25 S 5 AYMAN ISSA ALL MUJAHED Ji 35 2 4]
#—% - EAREEE o ARBEEH (2019) Boto4
RAI2400357 R\HES » BEMT + d 7 &
ZEYHHTERERR o ARZEE100TTHABIG0TT -
FH R 5 HE 2R i A o R 45 AYMAN ISSA ALL
MUJAHED F#AEH - (RIA (g A RGBT
) BTEATEERBE K (V) HIBUE |
1 5 AYMAN ISSA ALI MUJAHED 2\ £5 3% SE A B2 (
2019) HE0104 R 1240038 REHEE o BRAE R
HZHEL  FESBEMEA - BIRERE

FRHAS
FMTHEFEARER
ZO—EEEHATA

Efﬁy (Lo Wai Man, X% Lu WeiwenZ{Lu
Wei Wen ) -

KBEf2019%6 A5 HFIER CRAHR)
BIWRIIASE B+ [ARFE2019510715
AR 20605 B A BRI E HIE - SRERHK
WEAE PP | TECRS20194E10 A 31 H B8
BhAS I TEARBE2063R BE A BB RE R L &I
ARG PR ©

TR IE ©

BMTHEEANRER
—O—hFEEH=1+=H

EHE
ABEf20194E6 A5 AR (RAHR)
BRI A TR - [AREER2019F10H
10 HEEARBE 20615 BE AR EE R » SR
MR FE PR | EME 20194210 H31H T
14851 5 AR 20615 EE A BRBHRE A FE -
SEREARHIE BRI FIR © |
BHEE -
BEMTHEEARER
ZOo—/UEEAZHZH

The Board of Directors of Shanghai Highly (Group) Co., Ltd. notice.
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