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GUANGDONG JADIETE HOLDINGS GROUP COMPANY LIMITED
SUMMARY OF ANNUAL REPORT 2018
I. Important Notes
The summary of the annual report comes from the full text of the annual report. In order to fully understand the company's operating
results, financial situation and future development plan, investors should go to the designated media of the SFC to read the full text of
the annual report carefully.
Statement of dissent by directors, supervisors and senior managers

Name Position | Content and Reasons 1

Statement
Except the following directors, other directors attended the board meeting to consider the annual report in person
Name of director not present in Position of director not present

person in person
|_Chen Honghai | Director I

Non—standard Audit Opinion Tips

V" Applicable [J Not applicable

Asia Pacific (Group) CPAs (Special General Partnership) issued a qualified audit report on the Company's 2018 audit report. the Board
of Directors, the Supervisory Committee have explained the relevant matters in detail, please pay attention to reading.

Preliminary plan for common share profit distribution plan or provident fund to increase equity proposal under consideration by the
board of directors

[ Applicable v~ Not applicable

The company doesn” t plan to distribute cash dividends, not to send bonus shares, not to increase equity with provident fund.

Preferred share profit distribution plan for the report period adopted by the resolution of the Board of Directors

[J Applicable v Not applicable

Il. Corporate Profile

1. Corporate Information

Reason
Work I

Name of consignee
Chen Dongwei 1

The Company retrospected the application of new financial instrument guideli but if the classification and ludi
impairment) involve the inconsistency between the data in the previous comparative financial statements and the new financial
instrument standards, the company chooses not to restate them. Therefore, for the cumulative impact of the first implementation of the
standard, the company adjusts the amount of retained earnings or other comprehensive income and other related items in the financial
statements at the beginning of 2019, and the financial statements in 2018 are not restated.

The main changes and impacts of the implementation of the new financial instrument standards on the company are as follows,
(DClassification and measurement comparison of financial ots before and after the first implementation date

A. Impact on consolidated financial statements

[December 31, 2018 (b hange)

Measurement
Fangnl’\'

Amortized cost

January 1, 2019 (after change]

Ttem

Book value

1,613.340.23

Book value

1.613.340.23

Measurement category

Amortized cost

Il Progress, Influence and Solutions with regard to Significant Events

v Applicable [J Not applicable

Asia Pacific (Group) CPAs (Special General Partnership) issued a qualified opinion with emphasis on matter paragraph and internal
control audit report with adverse opinion on the Company” s financial statements of 2019, The Company made a specific explanation
on the items involved in the modified audit opinion and internal control adverse opinion. Please refer to the announcement of the
Company published on 28 April 2020 for details.

Summary of the signifi event Disclos:

Specific explanation on the items involved in

the qualified opinion with emphasis on matter
|

date Index to the related

28 April 2020 Published on www.cninfo.com.cn

Specific explanation on the items involved in
the internal control audit report with adverse
opinion

28 April 2020 Published on www.cninfo.com.cn

Amortized cost

Progress of any share repurchase:

Progress of any reduction of the repurchased shares through centralized bidding:

Pecouns Amortized cost [22.021.179.73 Accounts receivable [Amortized cost 22.021.179.73 O] Applicable v~ Not applicable
[Other receivables [Amortized cost __|4.189.883.09 Other receivables | Amortized cost [.189.883.29 No share repurchase.
B. Impact on the company's financial statements

y [J Applicable v Not applicabl
December 31 2018 (hefore change) ammary 1. 2019 (after change) P 3 pplicable
ltem Measurement category [Baok value ltem Measurement Book value

('alrﬂ"

[Monetary fund Amortized cost 15037648 [Monetary fund Amortized cosl ___[150376.48 O] Applicable ™ Not applicable

Il Commitments that the Company’ s Actual Controller, Shareholders, Related Parties, Acquirers, the Company ltself
or Other Parties, Failed to Fulfill on Time during the Reporting Period

Amortized cost Notes receivable [Amortized cost

Notes receivable
va able

Amortized cost Accounts re

[Amortized cost [Other receivables Amortized cost

124.003.172.06 124.003.172.06
st implementation date, the book value of the original financial assets is adjusted to the adjustment table of the book value

@0n the

of the new financial assets classified and measured in accordance with the new financial instrument standards

A. Impact on consolidated statements

No such cases in the Reporting Period.
IV Securities Investments

[ Applicable v Not applicable

No such cases in the Reporting Period.
V Wealth Management Entrustment

VII Communications with the Investment Community such as Researches, Inquiries and Interviews during the Reporting

ST JADIETE B T Stock code [ 200168 Item December 31, 2018 (hefore|Reclassificati I January 1, 2019 (after change) [ Applicable v/~ Not applicable
hardl‘S Stock Exchange _ change) No such cases in the Reporting Period.
— L‘)| lemremrv Amortized cost VI Investments in Derivative Financial Instruments
Address 503" of No. 990 of Yiben E-commerce Notes receivable [ Applicable v~ Not applicable
= g%'%lé'l' zz)é‘lhlxgamhdn District, Less: transfer out to receivables No such cases in the Reporting Period.
Fax 0755-82250045 :
E—mail w@200168.com Remeasurement: provision for Period
2. Main Business Scope of the Company in the Reporting Period expected credit loss 7 Applicable v/~ Not applicabl
The company's main business is gold and jewelry business during the reporting period, which is operated by the controlled subsid }-;":1:"':"‘:] woordingtonew, No such cases in the Reporting Period.
Shenzhenvchmesf Gold N(?lulnly Jewelry Cl{A, Lid. (Ch.mese, .(}nld Nobility). The C.nmpany hf]s heen. engage(lv in lhf (-m-ulalmnv field of VIIl Iregularities in the Provision of Guarantees
gold and jewelry industry for many years with the main business scope of gold, silver, platinum, diamond, jade, jewelry and its sales D] Applicable v Not applicabl
business. Accounts receivable 22,021,179.73 pplicable ot applicable
(1) Macro—-economic and Industry Development Less: transfer out to receivables No such cases in the Reporting Period.
Data from the National Bureau of Statistics, The total retail sales of social consumer goods year—on—year growth by 8% in Decem} financing
and 8% in January-December 2019 and gold and silver jewelry goods year-on-year growth by 3.7% and 0.4 % in December and  |Remeasurement: provision for Purposes
January-December 2019. Statistics released by China Gold Association show that, 2019, the actual consumption of gold in China was ~ |SXPecteC credit joss [ Applicable v Not applicable
1002.78 tons, down 12.91% year on year, specifically, in 2019, the domestic consumption of gold jewelry is 676.23 tons, down 8.16% |Balance according to new 22,021,179.73 No such cases in the Reporting Period.
financial instrument standards
year on year; the consumption of gold bars and gold coins is 225.8 tons, down 26.97%: the consumption of industrial and other
100.75 tons, down 4.9%. According to the analysis of China Gold Association, the downward pressure of domestic economy in 2019
Other receivables 4,189,883.29

IX Occupation of the Company’ s Capital by the Controlling Shareholder or Its Related Parties for Non-Operating

and the rising gold price in the second half of the year are the main reasons for the obvious decline of gold jewelry ¢
Meanwhile, high gold price leads to investor hold a wait-and—see attitude and sales volume of gold bars of key enterprises and
commercial banks decreased significantly.

(2) Company's position in the Industry and Competitive Advantage

Chinese Gold Nobility is located in China's largest jewelry industry cluster — Shenzhen, as ' ption habits change
from past gold to inlaid jewelry and diamonds, pay more attention to brand, identity and experience, the lrend of brand differentiation in
jewelry industry is obvious, the competition in the market more and more intensely. Because of its relative weakness in capital, brand
and personnel, and its relatively low position in the industry, Chinese Gold Nobility has been greatly impacted by competition.

(3) Major Business Conditions

i. Sales

During the reporting period, the main sales mode of Zhongjin Yipin was exhibition hall retail (online sales have been suspended), and
there was no direct store sales. During the reporting period, the main business revenue was 15.3244 million yuan, the operating cost
was 12.0217 million yuan, and the gross profit margin was 21.55%.

ii. Production and purchase

During the reporting period, due to the business adjustment of main customers and the judgment on the future price trend of gold,
Zhongjin Yipin adopted a relatively radical business strategy, resulting in a sharp dmp in sales compared with the same period of last
year. During the reporting period, Zhongjin Yipin did not process manuf or add spot purct

3. Key Financial Information

(1) Key Financial Information in the past 3 years

Indicate by tick mark whether there is any retrospectively restated datum in the table below

[ Yes v No

ption.

in;

Remeasurement: provision for
expected credit lo

4,189,883.29

Balance according to new
financial instrument standards

Financial Statements
2018  (before|Reclassificati

B. Impact on the Company” s

[tem

December 31,

ichange)

anuary 1, 2019 (after change)

Amortized cost

Notes receivable

[Less: transfer out to receivables
linancing

[Remeasurement: provision for
lexpected credit loss

[Balance according to new
financial instrument standards

Accounts receivable

Less: transfer out to receivables
linancing

[Remeasurement: provision for
lexpected credit loss

[Balance according to new
financial instrument standards

Unit: RMB
December 31, 2019 December 31, 2018 g:?aggel;i le:rcember Deeemer 31,2017 P, [FENIERERNTS
December 31, 2018 Remeasurement: provision for
Sales revenue (RMB) 19.065.432.67 96.715.841.62 —80.29% 563.980.732.05
Net income attributable to 124,003.172.06
shareholders of the listed company 1,996,242.74 ~13,392.596.16 ~114.91% ~14.352.474.20 andards
I\i':lgmmp e (3)Adjustment statement of provision for impairment of financial assets on the first execution date.
shareholders of the listed company ~ B B A ~ A. Tmpact on consolidated statements
before nonrecuring gains and 12,006,826.15 13,770,099.67 12.81% 6,842,761.55 ftem December 31, 2018 (before|Reclassification |R anuary 1. 2019 (after change)
|losses (RMB) lchange)
S R T 5,555,997.23 85,829,630.50 ~106.47% 8,650,204.89 EVSE——
B}?sicrmnings per share (RMB/ 0.0063 20.0420 _115.00% 20.0450 [Provision for impairment of accounts 13.722.771.05 13.722.771.05
share) ol
Diluted carnings per share (RMB/
e Gl ( 0.0063 -0.0420 -115.00% -0.0450 [Provision for impairment of other 8.290.852.10 8.290.852.10
‘W”/’”e)igh(ed average return on equity 0.59% 387% 446% 3.00% receivables _
December 31, 2019 December 31, 2018 Change of Decembor B. Impact on the company's financial statements _ _
31,2019 over December 31,2017 ltem (I?u}vu.lnﬁ ;L, 2018]Reclassification Remeasurement January 1, 2019 (after change)
December 31, 2018 before change
Total assets (RMB) 514.650.229.26 544.902.591.70 —5.55% 723.587.997.04 ry——— p—
Equity attributable to shareholders i 08
of the listed company (RMB) 345,098,328.40 339,099,061.64 177% 352,491,65780 [Provision for impairment of accounts [1.608.276.88 608.276.58
(2) Key Financial Information by Quarter receivable
Unit: RMB [Provision for impairment of other 5.598.683.42 5,598.683.42
01 02 03 04 receivables
356.917.07 53821536 436.921.08 17.733.379.16 - - - - — - -
ﬁzl,e = ?:Z:::: attributable to 2 2 (2) Rgtroactlve Restavtement due to Correction of Material Accounting Errors in this Reporting Period
shareholders  of the listed -2,170.489.40 -2,091,792.31 -2.878,192.30 9.136,716.75 [ Applicable v Not applicable
company No such cases in the Reporting Period.
Net income attributable to (3) YoY Changes in the Scope of the Consolidated Financial Statements
shareholders - of = the listed | 75454976 -2,009314.66 -2,966,466.50 ~4,776,495.23 ¥~ Applicable [ Not applicable
Cgﬁgaﬂd los:’:e nonrecurring Reduce Shenzhen MaJiaKe Blue Arrow Technology Co., Ltd. Newly set up Shenzhen Xiaomei Technology Co.. Ltd. and Shenzl
A T Hongxing Liye Industry Co., Ltd. All of the above three companies are shell companies with shareholding
activitie -839,954.80 -158,848.23 —426.079.36 6,980,879.62 Stock Code: 200168 Stock Name: *ST JHG-B Announcement No. 2020-009

Indicate by tick mark whether any of the financial data in the table above or their summations differs materially from what have been
disclosed in the Company’ s quarterly or semi—annual reports.

[ Yes v No

4. Shareholders and Actual Controller

(1) Number of common shareholders and preferred shareholders restored to voting rights, and top 10 shareholders’  equity ownership

GUANGDONG JADIETE HOLDINGS GROUP COMPANY LIMITED

FIRST QUARTER REPORT 2020 (SUMMARY)
Part | Important Notes
The Board of Directors (or the “Board” ), the Supervisory Committee as well as the directors, supervisors and senior management of
Guangdong Jadiete Holdings Group Company Limited (hereinafter referred to as the mpany” ) hereby guarantee the factuality,

Unit: share - 4ccuracy and completeness of the contents of this Report and its summary, and shall be jointly and severally liable for any
TnlﬂL T misrepra ions, misleadi or material therein.
i Total number of referonce Total number of preference Other directors attended the hoard session in person for reviewing this report exclusive of the following directors.
common P shareholders with resumed e
common shareholders with Lo - 3 Reason for not attending the|Proxy entrusted to attend the
shareholders at the voting rights at the prior Name Office title s
share— 9351 ‘ e 9,205 resumed voting 0 et 0 meeting in person meetin,
holders prior month—en o o month-end before the [Chhen Tonghat 15; - {Joh—relatcd [0 D — |
e before the disclosure eriodoend (i any) disclosure of this Report (if any) -hen Honghai irector Job-related reason :hen Dongwei
i of this Report Fs‘ee o) Y (see note 8) Chen Hongcheng, the Company’ s legal representative, Chen Jincai, the Company’ s Chief Financial Officer (CFO), and Zeng
od—end. Zhihua, head of the Company’ s financial department (equivalent to financial manager) hereby guarantee that the Financial Statements
the top 10 hold _ carried in this Report are factual, accurate and complete.
Name of Nature of NN || e T TE——— Pledged or frozen shares This Report has heen prepared in both Chinese and English. Should there be any discrepancies or ! lings hetween the two
shareholder shareholder }’% N g period-end Reporting Period Status Number versions, the Chinese version shall prevail.
Shenzhen Pledged 117.855. Part Il Key Corporate Information
Shengh— e 000 | Key Financial Information
engchang 36.99% 117,855,000 117,855,000 117.855 Indicate by tick mark whether there is any retrospectively restated datum in the table below.
Freeze S [JYesy N
000 esy/ No
012020 Q12019 Change (%)
S| = Plodeed 34.020.000 Operating revenue (RMB) 2719.875.42 356.917.07 662.05%
Risheng e i Net profit attributable to the listed company” s {5 ¢} c00 08 2.170.489.40 275.57%
g"“*‘l“%"’““" 10.68% 34,020,000 34,020,000 shareholders (RMB S R .
Assel : g
Fre 34,020,000 Net profit attributable to the listed company’ s [ _ _ _
Management shareholders hefore exceptional items (RMB) | ~%143:457:64 2.254,549.76 1,046.77%
o el g(g']‘\jlg“)‘e" from/used inoperating 16,157.939.67 -839,954.80 4.84%
SECURI- Basic carnings per share (RMB/share) 0.0120 —0.0068 27647
TIES(HONG 7.24% 23,050,755 0 Diluted carnings per share (RMB/share) 0.0120 —0.0068 27647
KONG) Weighted average return on equity (%) 1.23% —0.61% —301.64%
LIMITED 31 March 2020 31 December 2019 Change (%)
Shemvan Total assets (RMB) 00.362.851.76 514.650.229.26 —2.78%
4.24% 13,516,855 0 Equity attributable to the listed company™ s {346 999 019 38 345,098,328.40 1.10%
s shareholders (RMB)
ST — - Exceptional gains and losses:
Lianhua Pledged 12,150,000 /"~ Applicable [] Not applicable
Huiren 3.81% 12.150.000 12,150,000 Unit: RMB
Tndustrial Freeze 12,150,000 — T — -
Lol Other zains and Tosses that mest definition o sain/loss—[1.039.30
International Depreciation reserves returns of receivables with separate dep 8.822.884.58
9 test 022,004
(ql‘_l‘ﬂ‘;“'l‘(‘;n ) 2.05% 6,530,673 0 Tese: Tncome tax sfiects 320508007
Coo B E N Iling interests elfects (nel of tax) 661.794.29
T Total 5.956.148.62
Tang 1.719% 5.436,600 0 : 0
Haimin; e 2,420 Explanation of why the Company reclassifies as recurrent an exceptional gain/loss item deﬁnpd or listed in the Explanatory
China _ Announcement No. 1 on Information Disclosure for Companies Offering Their Securities to the Public—TExceptional Gain/Loss Items:
E::‘m;r;‘il:l 1.33% 4,226,600 0 [ Applicable v/ Not applicable
(HK) Limited No such cases for the Reporting Period.
Haitong 11 Total Number of Shareholders and Holdings of Top 10 Shareholders at 31 March 2020
g“ﬂ"ﬂ“ﬂ“ﬂl 1. Numbers of Ordinary Shareholders and Preferred Shareholders with Resumed Voting Rights as well as Holdings of Top 10
ecurities ol
Shareholders
Company 1.25% 3,972,922 0 .
Limit— Unit: share
pd Account . Number of preferred shareholders with
iens gé‘rﬁ"nﬁf'eﬁﬁ 5005 e e e e g e |
en i
0.54% 1,723,723 0 (if any)
Jianxing B
Shenzhen Shenghengehang Huila Industrial o, Lid., Shonzl Rssel M. S Shmh"lde’; T TR
Related or acting—in-concert Co., Lid. and Shenzhen Lianhua Huiren Industrial Co.. Lid.. hich helnnged to action—in—concert Name of [Nature of | Shareholding T Ty 1 | Sy o 1 | AL B0 ClOTH 0 R
parties among the shareholders pmmulé,nﬁr] by Measures for the Ad ion of of Inf on the Change of Status Shares
above in Li The Company did not know whether there existed related SHENZHEN Pledged 117.855.000
relationship among other shareholds SHENGH- g 5835,
g Domestic
Statement of shareholders ENGCHANG
participating in margin trading | Not applicable HUIFU onstate=owned | 36.99% 117,855,000 117,855,000
business (if any ) INDUSTRIAL egal person Frozen 117,855,000
(2) Number of preferred shareholders and the top 10 preferred shareholders CO., LTD.
[J Applicable v Not applicable SHENZHEN Pledged 34,020,000
No preferred shares in the Reporting Period. RISHENG Domestic
(3) Ownership and control relations between the actual controller and the Company CHUANCYUAN o —state—owned | 10.68% 34,020,000 34,020,000 i
M/\NA”\“M Jegal person Frozen 34,020,000
CO., LTD.
[ Clamy Ciom (,UOI-\I JUNAN
Tesd T Yk Foreign legal
ey . [~ THHS(HONGKONG person 7:24% 23,050,955
5 ) LIMITED
e Wi |:||---.|‘I SHENW AN
HONGYUAN
SECURITIES 4.63% 14.739.516
(HK) LIMITED
SHENZHEN Pledged 12,150,000
LIANHUA Domestic
HUIREN ate—owned  [3.81% 12,150,000 12,150,000
INDUSTRIAL legal person Frozen 12,150.000
CO., LTD.
INTERNATION- Foreign legal
i AL SECURITIES 'w;‘; 2319% 7372333
Vi Comap (HONG — KONG)| P
LIMITED
Haitong
5. Corporate Bonds International .
Are there any corporate bonds publicly offered and listed on the stock exchange, which were undue before the approval date of this | Securities Foreign legal| 5 47, 6.587.383
Report or were due but could not be redeemed in full? Company person
eport or were due but could not be redeemed in full? Limived Account
No. Client
1. D?scussion apd Analysi_s of Busine§§ Coqditions _ ) TANG HAIMING 1.499, 4.738.000
1. Brief Introduction to Business Conditions in the Reporting Period CHINA
Is the Company subject to any disclosure requirements for special industries? EVERBRIGHT [ Foreign legal
Yes SECURITIES  [person B 4,226,600
> . (HK) LIMITED
Jewelry related industry D T
2. Are there any significant changes in the main business during the reporting period? CHEN JIANXING ::‘(‘;“‘ natural] o 580, 1.850.695
SDFY’nsdf l\rﬂh f han 10% of th: b f e Do Bt
. Products that account for more than of the company's main business income or profit
. ! ° pany p R el Public shares held R
[ Applicable v Not applicable Type Shares
4. Are there seasonal management or periodic characteristics that require special attention GUOTAI JUNAN( 3 50,055 Domestically listed |53 51 955
O Yes v No SECURITIES(HONGKONG) LIMITED _| #9297 foreign stock -020-
5. Explanation of operating income, operating costs, total net profit attributable to common shareholders of listed mgw\?l FH“N( SYUAN SECURITIES | 739 516 E“‘;'iﬂ““;‘;gﬁ listed| 14 739 516
companies, or significant changes over the previous reporting period during the reporting period INTERNATIONAT D(—_WTM“ Troted
[ Applicable v Not applicable S (HONG KONG) LIMITED | 7-372:333 foreian stock 7372333
During the reporting period, the company's operating revenue was 19.0654 million yuan, down — 80.29% from 96.7158 million yuan in IIA,.‘,,.% Tntermational __Securities [ s~ Domestically Tisted | ¢ <o
the same period of last year; the net profit attributable to the parent company was 1.9962 million yuan, down - 114.91% from — Company Limited—Account Client o foreign stock e
13.3926 million yuan in the same period of last year. The significant decline in operating revenue is mainly due to the impact of many  [TANG HAIMING 4.738.000 Domestically Tisted| 4 738 09
factors such as the overall economic environment downturn, inercasingly fierce competition in the industry. business adjustment of e “‘ﬂs_";“"[lk —
major customers and the adoption of radical business strategies during the reporting period. Resulting in a significant decline in |Gy ey 4226600 pomestically listed] 4 526,600
Zhongjin yipin~ s operating revenue. The net profit attributable to the parent company turned into profit mainly due to the write off of - _b—l\, Toted
long-term accounts payable and other accounts payable. CHEN JIANXING 1,850,695 k 1,850,695
6. Face_d with suspension and termination of listing LIN ZHENMIN 1,152,849 listed 1,152,849
[ Applicable v/ Not applicable : i
7. Matters related to financial report CHEN JINMING 765.500 P“’_’,‘"’"‘_‘“'.'ﬁ' listed| 765 500
(1) YoY Changes in Accounting Policies, Estimations and Methods l?*""—\“"“ T
V" Applicable (] Not applicable LIU YONGHE 722,440 omestically listed | 7,5 140
pp pp foreign stock
On March 31, 2017, the Ministry of Finance issued accounting standards for Business Enterprises No. 22 — recognition and Related or acting—in—concert _parties . -
measurement of financial instruments (2017 Revision) (CK [2017] No. 7) , Accounting standards for Business Enterprises No. 23 = [among the shareholders above Related or acting-in-concert parties are unknown.
transfer of financial assets (2017 Revision) (CK [2017] No. 8). Accounting standards for Business Enterprises No. 24— hedge  [Top 10 ordinary shareholders involved [
accounting (revised in 2017) (CK [2017] No. 9), On May 2. 2017, the accounting standards for Business Enterprises No. 37 —  Linsecurities margin trading (if any) _
presentation of financial instruments (2017 Revision) (CK [2017] No. 14) (the above standards are collectively referred 1o as the "new  Indicate by tick mark whether any .of the top 10 (?nlinuqf shareholders or the top 10 unrestricted ordinary shareholders of the Company
financial instruments standards"), requiring domestic listed enterprises to implement the new financial i lards from ! /‘any. repo during the Reporting Period.
[JYeay No

January 1, 2019.

All recognized financial assets under the new financial instrument standards are measured at amortized cost or fair value. On the
implementation date of the new financial instrument standard, the business model of managing financial ass
the basis of the existing facts and circumstances of the company on that date, and the contractual cash flow characteristics of the
financial assets shall be evaluated on the basis of the facts and ci ts. The
financial assets shall be divided into three categories. Measured at amortized cost, measured at fair value with changes included in
other comprehensive income and measured at fair value with changes included in current profit and loss. Among them, for the equity
instrument investment measured at fair value with its rhang?i included in other mmprehensne income, when the financial asset is
derecognized, the accumulated gains or losses luded in other comy ve income will be transferred from other
comprehensive income to retained income, not included in the current profit and loss.

Under the new financial instrument standards, the company makes provision for impairment of financial assets measured at amortized
cost, debt instrument investment measured at fair value with changes included in other comprehensive income, lease receivables,
contract assets and financial guarantee contracts based on expected credit loss, and recognizes credit impairment loss.

ts shall be evaluated on

of the initial recognition of the financial

No such cases in the Reporting Period.
2. Number of Preferred Shareholders and Shareholdings of Top 10 of Them
[ Applicable v Not applicable

Part Il Significant Events
| Changes in Key Financial Statement Line Items and Explanation of why
v Applicable [J Not applicable
Monetary assets decreased as at 31 March 2020 compared to 31 December 2019 primarily due to operation reasons: accounts
receivable decreased as at 31 March 2020 compared to 31 December 2019 primarily due to the collection of payments in the Reporting
Period; other payables decreased as at 31 March 2020 compared to 31 December 2019 primarily due to the payment for equity
acquisition; operating revenue and cost of sales in Q1 2020 increased compared to Q1 2019 primarily due to the increase in sales
revenue; and asset impairment loss in Q1 2020 changed considerably compared to Q1 2019 primarily due to the reversed impairment
allowances.
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