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Stock code: 420063 Stock name: Wuguo B5 Announcement No.: 2020-044

Domestically listed
SUN WEIWEI 966,567 stock for foreign 966,567

WUHAN BOILER COMPANY LIMITED
“The top ten sharcholders of the Company are public sharcholders with tradable shares. The Company is
2020 Q l |A RT E R I Y TI I R E E R E PO RT Explanation on affiliated relationship or persons

acting in concert among the above—mentioned
Section | Important Notes

shareholders
The Board of Directors, the Board of Supervisors as well as all Board Directors, Supervisors and Senior Management of Wuhan Boiler
Company Limited (hereinafter referred to as the “Company” ) hereby warrant that this Report is authentic, accurate and complete without
any misstatement, misleading statement or material omission and will take individual and joint and several liabilities for that.

Changes of market prices or fair values
in the report period of the invested
derivatives. And the analysis on the fair
value of the derivatives should include
the specific use methods and the
relevant assumptions and parameters

The Company recognized the gain and loss of fair values of the invested derivatives, the fair values
Toss of the invested derivatives this period was ORMB, the gain/loss of investment
was —307.2KRMB. The calculation of fair values was based on the contract values and forward rate
quote of end of this accounting period provided by the related business partners which was
accordance with the expiry date of each forward contracts.

not aware of whether there is any affiliated relationship among the top ten sharcholders with tradable
shares and whether there are persons acting in concert among them. The Company is not aware of
whether there is any affiliated relationship among the top ten shareholders and the top ten sharehold
with tradable share.

Explanation on the top ten shareholders with
common shares participating in the margin trading
business (if any)

Not applicable

‘Whether significant changes occurred to

All Board Directors attended the Board Meeting for reviewing this Report.
Stuart Adam Connor, the Company Principal, Feng Zheng, the Accounting Principal, and Zhou Wei, the Accounting Division” s Principal
(Accounting Manager), hereby ensure that the Financial Statements enclosed in this Report are authentic, accurate and complete.
Section Il Company Profile
1. Major accounting data and financial indexes
Does the Company need to adjust retrospectively or restate accounting data of previous periods?

O Yes v~ No

‘Whether the top 10 shareholders with common shares and the top 10 shareholders with tradable common shares of the Company reach
agreement of buy—back trading in the report period?

O Yes V" No

No top 10 shareholders with common shares and top 10 shareholders with tradable common shares of the Company carried out any agreed
buy—back trading in the report period.
2. Total number of shareholders with
OApplicable v Not applicable

shares and shareholdi: shareholders with shares

of the top ten

Section 1l Significant Events
I . Major changes of main accounting statement items and financial indicators in the report period, as well as reasons for the changes
v/ Applicable [JNot applicable
1.Bills receivable increased by 100%, mainly due to accounts receivable collected by bank acceptance bill this period
2.Inventory decreased by 85.25% , mainly due to the implementation of new accounting standard (revenue) and bookkeeping account
adjustment;

3.Contractual assets increased by 100%, mainly due to the impl

and bookk account

of new ing standard p

Sep. 30, 2020 Dec. 31, 2019 Increase/decrease (%)
Total assets (RMB) 1,467,616,730.48 1,355,821,884.88 8.25%
Owners’equity attributable to .,
| onner qu[h;yc()mpmy ) ~1,321,907,421.48 ~1,183,279,937.44 ~11.72%
Increase/decrease (%) as Increase/decrease (%) as
Jul. = Sep. 2020 compared to same Jan. - Sep. 2020 compared to same
period last year period last year
Gross operating revenues (RMB) 203,480,203.66 —45.24% 666,825,126.26 ~31.18%
Net profit attributable to shareholders ,
e oy (RNE) ~21,646,964.93 4.96% ~138,627,484.04 —441.34%
Net profit attributable to shareholders
of the Company after excluding ~21,716,408.93 5.02% ~138,835,816.04 ~425.07%
non—recurring gains and losses
(RMB)
iz euth iy fiein ey 16,786,561.55 —88.59% —440,559,378.97 —434.72%
activities (RMB)
Basic EPS (RMB/share) ~0.07 12.50% —047 —422.22%
Diluted EPS (RMB/share) ~0.07 12.50% 047 —422.20%
The weighted average ROE —1.66% 0.23% —11.08% —8.89%
Items and amounts of non—recurring gains and losses
v/ Applicable [INot applicable
Unit: RMB
Item Jan.—Sep. 2020 Explanation
Government grants recognized in the current year, except for those Deferred incomes of the land use
acquired in the ordinary course of business or granted at certain quotas. 208,332.00 right in the new factory zone of the
or amounts according to the country’ s unified standards Company
Total 208,332.00 —
Explain the reasons if the Company classifies an item as a non—recurring gain/loss ding to the d in the Expl
Announcement No. 1 on Information Disclosure for Public Listed Companies - Non-—recurring Gains and Losses, or classifies any

d in the said expl.

non—recurring gain/loss item
OApplicable v Not applicable

In the report period, the Company didn’ ¢ classify any non—recurring gain/loss item defined or d in the Expl y

No. 1 on Information Disclosure for Public Listed Companies ~ Non—recurring Gains and Losses as a recurrent gain/loss item.

II. Total number of shareholders at the period—end and shareholdings of the top ten shareholders

1. Total number of shareholders with common shares and shareholders with preference shares with resumed voting rights as well as
of the top ten sharehold

as a recurrent gain/loss item

4.Other current assets increased by 173.32%, mainly due to the increase of VAT to be deducted;

5.Deferred income tax assets increased by 234.39%, mainly due to the increase of the temporary deductible differences resulted from contract
loss provision;

6.Short—term loan increased by 35.03%, mainly due to the increase in loans in this period;

7.Bills payable decreased by 36.54%, mainly due to the acceptance of bank acceptance bills due in this period;
8.Accounts payable decreased by 51.32%, mainly due to payment of previous accounts payable;

9.Contractual liabilities increased by 100%, mainly due to the impl of new ing standard
adjustment;

10.Other current liabilities decreased by 100%, mainly due to decrease on hedging losses arising from non—settled forward contracts in the
reporting period

11.0peration revenue decreased by 31.18%, mainly due to stop work and production as of outbreak of COVID=19 in the reporting period;
12.Tax and surcharges decreased by 51.45%, mainly due to additional tax for VAT decrease this period;

13.Gains/(losses) from changes in fair value decreased by 100%, mainly because the hedges this year are all valid, and there is no fair value
change gains and losses due to invalid hedges;

14.Credit impairment loss increased by 100%, mainly due to the increase of contractual assets loss provision this period from Waste—To—Energy
Boilers project;

15. Assets impairment loss increased by 100%, mainly due to no asset impairment changes in this period;

16.Non—operating income decreased by 75.0%, mainly because the accounts payable were cleaned up in the same period last year but there is
no such situation in this period;

17.Income tax expense decreased by 599.93%, mainly due to the increase of the temporary deductible differences resulted from contract loss
provision;

18.Net cash flows from operating activities decreased by 434.72%, mainly due to payment for projects material increase this period;

19.Net cash flow generated from financing activities increased by 336.06%, mainly due to the increase of entrusted loans this period.

I1. Progress and influence of significant events, as well as the analysis and explanation on solutions

[ Applicable v Not applicable

Progress on any share repurchase

[ Applicable v Not applicable

Progress on reducing the repurchased shares by means of centralized bidding

[ Applicable v~ Not applicable

III. Commitments ongoing at the period—end made by the Company’ s actual controller, shareholders, related parties and acquirer, as well as

and bookkeeping account

Unit: share the Company and other parties
Total number of shareholders with 01 Applicable v Not applicable
Total number of shareholders with common shares 6 preference shares who had resumed No such cases in the report period.
5246 STEncE S -
at the period-end their voting right at the end of the 1V. Investment in financial assets
report period (if any) Securities investment
T — S [ Applicable v~ Not applicable
of the top ten = No such cases in the report period.
Shareholding | Number of the Nmf‘ cr of the Pledged or frozen shares Derivatives Investment
Name of shareholder | Nature of sharcholder restricted shares licable [INot applicabl
percentage shares held X
held Status of shares Number of shares Unit: RMB 0,000
Domestic
GE STEAM POWER .
—state— _ _ Propor—
INVESTMENT Co. Lud, | non-state—owned 51.00% 151,470,000 | 151,470,000 R
WUHAN BOILER State—owned ) the
GROUP CO,, LTD corporation 6:91% 20,530,000 20,530,000 P closing
mvest—
WANG XIAO Domestic natural 0.90% 2672800 Related | Type of Initial Open pur- Amnl‘mt Impair; @it || e Act‘unl
person O party deriva— P Begin— i ing chased | sold in ment | o2 | amount gain/
CHEN PENG Domestic natural o rrlas b [Relation | mansac— | cives | VT | ning | U |invest— | in | repore— | provi= | VR T AMOMI | fossin
79% 331, : _ _[ P
peson Tt [ e [moun | o | | e | o [moune Coma- | "%
TANG HAIMING D°"‘;‘:;::"’“] 0.48% 1,421,299 period :;Zsinsg
¢
HU ZHIHONG D°m§;i;’:‘““l 0.47% 1,390,397 e
(%)
CHEN CHUYUN D"“‘jf;::‘“‘“l 0.46% 1,367,450
Forward
- 202
LI ZHJIAN D"m;s:‘;o':m“l 0.43% 1,286,281 HSBC ]gjl‘:‘:m" No FX  |1.844.29 ?1'}2(/) “)‘1’;(1’; 184429 0 [1.84429| 0 0 0.00% | 1259
i contract :
HSBC BROKING
SECURITIES (ASIA) | Foreign corporation 0.40% 1,185,114 oy | Non- Forward s or| 2008/ | 2020 | . § A
LIMITED-CLIENTS A/C SC] Relation No (0:;(1([ 3,225.01 08/18 01723 |° ,225.01 0 3,225.01 0 0 0.00% | —43.31
CHINA MERCHANTS i
SECURITIES (HK) CO., State—owned 0.40% 1,176,836 Total 50693 | — — [50003] 0 |50003] o0 0 0.00% | =30.72
COI‘PONUOI’] ~ N
LTD. Capital source for derivatives Selffunded
hareholdings of the top ten shareholders with non—restricted shares investment )
Type of shares igati
R R el s et ype of shares Auyjlicgationinvolved NA
Type Number of shares Disclosure date of the board
Domestically listed announcement approving the derivative May 29, 2020
WANG XIAO 2,672,800 stock for foreign 2,672,800 investment (if any)
Investors Disclosure date of the Shareholders”
Domestically listed Meeting announcement approving the NA
CHEN PENG 2,331,545 stock for foreign 2,331,545 derivative investment (if any)
mnvestors
D"“_‘E‘;‘“‘fly fisted - In order to saisfy needs arising from business development and avoid risk concerning exchange rates,
TANG HAIMING 1421299 stock for foreign 1421299 the Company signed forward FX contracts with HSBC, SCB, etc. respectively.
mvestors. For exchange rate fluctuations risk, the Company and banks do collaborative exchange rate trend
Domestically listed forecasts, closely track changes in exchange rates, changes in market conditions to implement
HU ZHIHONG 1,390,397 stock for foreign 1,390,397 dynamic management; For liquidity risk, foreign exchange hedging operations carried out by the
investors Company are based on the Company's estimated foreign exchange payments and collection of trade,
Domestically listed because the foreign exchange hedging operations match with the actual foreign exchange trade, so
CHEN CHUYUN 1,367,450 stock for forcign 1367450 this can ensure sufficient fund for settlement at delivery time, there is less affected on the liquidation
investors Analysis on risks and control measures of the company” s current assets; For operational risk, the Company developed a standardized
Domestically Tisted of derivative products held in the report |  operational processes and authorization management systems, equipped with full—time staff and
LI ZHIJIAN 1,286,281 stock for ﬁ;mgn 1.286.281 period (including but not limited to strictly control their authority to conduct foreign exchange hedging operations; while strengthening
o vestors - market risk, liquidity risk, credit risk, | business related personnel training and professional ethics , and improving quality of personnel, and
S Ay veed operation risk, law risk, etc.) the establishing anomalies timely reporting system to avoid the occurrence of operational risk at the
HSBC BROKING SECURITIES (ASIA) Donestcall listed . maximum; For credit risk, the Company's counterparties of foreign exchange hedging are reputable
LIMITED-CLIENTS A/C 1185114 stock tf’f foreign 1,185,114 business and the company has established long—term business relationship with large commercial
investors banks and foreign banks, so, basically there is no performance risk; For legal risk, the Company
CHINA MERCHANTS SECURITIES (HK) CO. Domestically lsted conducted foreign exchange hedging operations legally in accordance with relevant laws and
™. v 1,176,836 stock for foreign 1,176,836 regulations and relevant transaction management practices, and signed a legal agreement with the
i nvestors counterparties for clear and accurate terms to avoid possible legal disputes at the maximum; and the
Domestically listed Company has carried out sufficient assessment and effective control on possible risk concerning
ZHUANG CHANGXIONG 1,045,000 stock for foreign 1,045,000 credit, operation and cash flows.
mnvestors

the Company’ s accounting policy and
specific accounting principles of
derivatives in the report period

compared to the previous report period

No major change

The foreign exchange trading for hedging purpose made by WBC in order to prevent exchange rate
risk is based on reasonable estimation and current need for foreign exchange payment and collection.
The business process is compliant with laws and regul WBC has established org
business procedures, approval process and Internal Control Rules on Derivatives Investment for
foreign exchange trading, so as to improve foreign exchange risk management and prevent exchange
rate risk through derivatives investment business

Independent Directors’  opinions on
derivatives investment and risk control

V. Progress of investment projects with raised funds

O Applicable v~ Not applicable

No such cases in the report period.

VI. Forecast for 2020 business performance

A warning and explanation of the reason for predicting that the cumulative net profit from the beginning of the year to the end of the next
reporting period may be a loss or a significant change compared with the same period of the previous year.

[ Applicable v/~ Not applicable

VI Major contracts for daily operations

O Applicable v~ Not applicable

VII. Wealth management entrustment

O Applicable v~ Not applicable

There was no entrusted financial management during the reporting period.

IX. Illegal provision of guarantees for external parties

O Applicable v~ Not applicable

During the reporting period, the company had no violations of external guarantees.

X. Occupation of the Company’ s funds by its controlling shareholders or its related parties for non—operating purposes
O Applicable v~ Not applicable

During the reporting period, there was no non—operating capital occupation of the listed company by the controlling shareholder and its related
parties.

XI. Researches, visits and interviews received in this report period

+/ Applicable [TNot applicable

Index of the
basic situation of
the survey

Location of | Way of

Date 3
reception | reception

Visitor type Visitor Main inquiry information

Inquired about the state of the Company” s
business and the actual controller” s plan for
Jul.30, 2020 WBC | Byphone | Individual | Sharcholder | the relisting of the Company: The company No
is operating normally, and the actual controller

has not yet received the latest notification.

Inquired about the controlling shareholder” s

Sep.10, 2020 WBC | Byphone | Individual | Sharcholder | plan for the Company for the coming future: No

No new news from the controlling shareholder.

Inquired about the state of the Company” s
business and how GE” s withdrawal from the
coal power market would affect the Company:
Sep.24, 2020 WBC By phone | Individual | Shareholder | Refer to the recent announcement of the No
board of directors, the company does not

comment on market rumors, all the

announcement shall prevail.

Oct 29" ,2020
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